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Jaruzelski Elected 
President ol Poland 
By Margin of One 
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Complied by Our Staff Fnm Dupadm 
WARSAW — General Wojjctech 
Jaruzdsld, the Polish Communist 
Party leader, was elected president 
of the country on Wednesday by a 
margin of one vote. 

The two-chamber Polish 
man elected General Ja m? _ 
a six-year term by 270 votes to 233^ 
with 34 abstentions. The sole can^ 
didale for the powerful new post, 
he had needed 269 votes to wuu 
General Jaruzdsld, 66, who who 
imposed martial law in 1981 but 
later encouraged political change 
^Ifa in part because some members 
the Solidarity opposition move- 
ment boycotted the election, thus 
reducing the number of votes he 
needed Tor victory. 


DC- 10 Crashes 
At Iowa Airport 
With 298 Aboard 

" Compiled by Our Staff Fnm Dispatches 

SIOUX CITY, Iowa — A United 
Airlines DC-10 jetliner carrying 
298 people crashed in flames and 
broke apart here Wednesday while 
trying to make an emergency land- 
ing, and many aboard were feared 
frjjgpri officials said, 
hospital officials said that at 
least 10 persons survived among 
tbe 287 passengers and 1 1 crew, but 
there were no immediate details. 

The plane experienced “com- 
plete hydraulic failure" indudmg 
loss of its brakes, before the crash, 
a Federal Aviation A dministr ation 
spokesman, Fred Farrar, said in 
Washington. Hydraulic failure 
could affect the plane's wing con- 
trols as wdl as its landing gear. 

United Flight 232 had taken off 
from Denver and was headed for 
Chicago. 

Patti Bauerii, spokeswoman for 
the Sioux City fire Department, 
said the plane had crashed short of 
the runway and that some people 
remained trapped in the burning 
wreckage. (AP, UPI, Rasters) 


Applause broke out in Commu- 
nist Party ranks after an official 
read the result. But whistles of dis- 
approval were also heard and some 
Communist leaders looked upset 
and worried by the narrow win. 

“I want to be a president of rec- 
onciliation, a representative of all 
Poles,” General Jaruzelski said in a 
brief acceptance speech greeted 
with applause. “I will save the na- 
tion. 1 will serve the fatherland, the 
one that has not perished, the one 
that is and will be.” 

Genera] Jaruzelski was elected 
after a marathon six-and-a-half 
hour session, indudmg lengthy pro- 
cedural wrangles and mrw» nqinrati- 
votes in Poland’s most Hf-nwratir 
presidential election since 1922. 

Making the nomination, Marian 
Orzechowski, the Communist flow 
leader and a member of the ruling 
Politburo, acknowledged that no 
politician in Poland would be met 
with “universal approval" bnt 
praised General Jaruzelski as an 
advocate of national reconciliation. 

“He is an outstanding Pole and a 
brave soldier," Mr. Qrzechowski 
declared before the assembly. 

Solidarity’s parliamentary lead- 
er, Bronislaw Geremek, told the 
.assembly that its members were 
free to vote as they wished but that 
Solidarity could not forget that 
General Jaruzelski had im post 
martial law in 1981 to sugipress the 
free trade union. 

He also said that the dection was 
not demo c ratic because of the lack 
of alternative candidates. 

General Jaruzdski is viewed by 
many pditidans at home and by 
some foreign leaders as the best 
man to guarantee stability as Po- 
land continues rapid political 
economic liberalization. 

He was immediately congratu- 
lated by Lech Walesa, the Solidari- 
ty leader, who noted, however, that 
many Poles would not be happy at 
his dection. 

“Please accept my congratula- 
tions," Mr. Walesa raid in a letter 
to the general. But he added: “I 
wish for you and Poland that the 

See POLAND, Page 6 



Siberian Miners 
Start Returning 
To Work After 
Gorbachev Plea 


Vaiodai Sim»nkyJliiUm 

A striking coal miner in the Western Siberian city of Prokopyevsk making a point during a rally in die city’s main square. 


Slim June Rise Ends 
U.S. Price Surge 
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;\hlFIED$ JfJk By John M. Berry 

Washington Pm Service 

WASHINGTON — A surge in 
food and energy prices that sent the 
U.S. inflation rate up sharply earli- 
er this year ended last month as 
consumer prices rose only 0.2 per- 
cent, the smallest increase in more 
than a year, tbe government said 
Wednesday. 

Even with tbe small June in- 
crease, the Labor Department’s 
Consumer Price Index rose at an 
annual rate of 3.9 percent for tbe 
past six months, compared with 4.4 
percent for both 1987 and 1988. 
Since June 1988, the index has ad- 
vanced 51 percent. 

Stock and bond prices rallied cm 
the inflation news, which was bet- 
ter than most analysts had expect- 
ed. In the stock market, the Dow 
Jones industrial average rose al- 
mas t 40 pants. The 30-year Trea- 
sury bond gained more than a 
quarter-point, with the yield falling 
to 8.14 percent from 8.17 percent 
late Tuesday. 

.Short-term interest rates also fell 
as investors concluded that the evi- 
dence of lower inflation would give 
the Federal Reserve Board roam to 
pump c ash into the econ om y with- 
out exacerbating inflation. 

The dollar initially followed 
short-term rates lower but later re- 
versed direction. 


Gorbachev vs. Strikers: Can He Gain? 


By David Renmick 

Washington Post Service 

MOSCOW — For months, Mikhail S. 
Gorbachev has been saying that he wants a 
“revolution from below” to hdp accelerate 
his “revolution from above." Now, like it or 
not, the Soviet president may have the begin- 
nings of just that as Moscow faced the worst 
■ Labor strikes since the 1920s. 

Mr. Gorbachev, who seems to thrive cm 
risk and finding ways to turn danger to Ms 
advantage, now faces a dear promem: He 
must try to keep the strikes and demonstra- 
tions under control, whik still allowing work- 
ers and farmers to fed that Moscow’s 
changes can amount to more than what often 
seem abstract promises and parlor games for 
urban intellectuals. 

If Mr. Gorbachev can prove that he is 
trying to meet workers halfway, satisfying at 
least seme of their demands for better condi- 
tions and greater independence, he may not 
only add to his political support but also 
begm to erase some of the cynicism and 
complacency erf tens of nrilKons of Soviet 
citizens who are tired of food shortages, 
cramped housing and miserable medical care. 

But satisfying those demands will be ex- 
tremely expensive for an already decrepit 
economy, especially if the strikes continue to 
spread. Ana with nationalist violence raging 


The Fed began early last month 
to. reduce interest rates to keep 
slowing economic growth from 
mming into a recession. The slow- 
down m U.S. economic growth is 

largely the result erf earikr interest- fw V • 7 T A 7 7 
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periodically in areas from the Abkhazia re- 
gion of Georgia to Soviet Central Asia, some 
government leaders will not hesitate to de- 
mand that Mr. Gorbachev damp down on all 
the unrest. 

In contrast to Poland, where the c ur r en t 
changes have their roots in the Solidarity 
movement's strike at the tfliin shipyards in 

NEWS ANALYSIS 

G dansk in 1980, Mr. Gorbachev’s drive for 
renewal, known as perestroika, is only now 
■ankmg in at the grass roots level, with multi- 
candidate elections and the strikes. And the 
Soviet leader has not yet been able to forge a 
Polish-style union of purpose between the 
intellectual elite and the workers. 

. But unlike the Ghm«c leaders who sup- 
pressed the student demonstrations for de- 
mocracy in Beijing, Mr. Gorbachev has de- 
cided that at least a measure of unrest and 
political independence is healthy. He has 
tried to open up the country and establish 
new institutions, so that both demonstrators 
and progressive government officials are 
working — roddly, warily, but inevitably — 
toward similar goals. 

The unrest in the coal fields of Siberia and 
the Ukraine could not have greatly surprised 
Mr. Gorbachev. Although the strikes began 
spontaneously last week, the Soviet leader 


began laying the groundwork for such action 
from the moment he succeeded Konstantin 
U. Chernenko more than four years ago, 
steadily changing the vocabulary, psychology 
and structure of Soviet society. 

In an example of the effects of the changes, 
the newspaper Sotsinlisticheskaya Industria 
recently announced, with a note of approval, 
that the striking miners were planning to 
form a “free basis for a new association of 
miners” — apian that sounds somewhat like 
a nascent Solidarity movement. 

The strikes oould prove a moment of real 
awakening. Until now, there have been few 
signs that the millions of Soviet people who 
are pleased to read better newspapers, bat 
who see their eveiyday lives sinking further 
into decay, were ready to put their bouts — 
and backs — into a rcbuflamg effort that will 
take yean, even decades, of enormous effort 
and sacrifice. 

The leadership, which is capable erf anger 
at nationalist demonstrations, has showed a 
certain sympathy for and even 
man of tbe coal strikes in the 
Basin. A Politburo member, Nikolai 
Slyunkovjjraised the Siberian strike commit- 
tees for “high civic consciousness." 

Despite their size, the miners strikes have 
not threatened the top leadership so far. Tbe 

See GORBACHEV, Page 6 


Washington Post Service 

KEMEROVO, U.S.S.R. — 
Hours after Mikhail S. Gorbachev 
told tbe Soviet legislature of the 
“acute danger” caused by labor un- 
rest in the country's biggest coal 
fields, thousands of miners in the 
Western Siberia region of Kuzbass 
agreed Wednesday to suspend their 
strikes and go back to work 

But in tbe Donbass region of the 
Ukraine, strikes continued to 
spread and a news program report- 
ed Wednesday night that 70 mines 
had been shut down. 

As they began their first shift in a 
week miners at the huge Severovo 
mine in Kemerovo said that they 
were satisfied that the government 
had met many of their demands for 
better living conditions and greater 
independence from local bureau- 
crats. But they said they were pre- 
pared to resume sinking next 
month if some of their more far- 
reaching demands for economic 
autonomy were not acted on by the 
Supreme Soviet. 

“Moscow is promising a lot, but 
let’s see them deliver," said Alexei 
Paienko. a miner at the Severovo 
pits. “We are tired of living like 
junkyard dogs. We're happy so far 
as it goes, but you can be sure that 
if tbe government doesn’t act in 
good will, well take a walk” 

Strike committee officials said 
180,000 miners in Western Siberia 
and the Dombass region of the Uk- 
raine had stayed away from work 
earlier Wednesday. It was not dear 
how many of the Siberian miners 
would agree with their local repre- 
sentatives to accept the stopgap 
settlement. 

*Td say around 80 or 90 percent 
in Siberia will go bade to wok by 
Thursday morning,” said (me strike 
committee member, Valeri Sberbo- 
kov. “The biggest victory was bow 
much independence we've won as 
miners. But as for the shipments of 
goods they’ve sent us —a few terns 
of sausage and sugar and tea — 
these are like throwing a bone to a 
hungry animal. It's demeaning." 

Alexander Kusaimov, who 
works in the nearby Belovo mines, 
said: “Finally, the time came for us 
to wage war with the bureaucrats. 
In tbe mines, bureaucrats are use- 
less. They just take, take, take. And 
we work our lives away, and for 
what? 

“We hear every day about re- 
forms from Moscow, but in Keme- 


rovo. we don't feel il. Everything is 
rationed You can't even find a 
damned match to light a cigarette 
with. If you can find any ciga- 
rettes." 

In his speech to the legislature, 
Mr. Gorbachev was clearly con- 
cerned about the biggest show of 
labor unrest in the country since 
the 1920s. 

He said the strikes were “fraught 
with grave political and economic 
consequences,” and warned vague- 
ly about “special measures" that 
might be necessary to restore order. 
He also denounced attempts to try 
and urge railway workers and other 
laborers to join the strike. 

Although many workers in West- 
ern Siberia are returning to work 
their anger has not disappeared. 

Alexander Polvetko. 35. has 
spent 17 years working in the 
mines. 

“Life has gotten worse and 
worse," he said “You work all day, 
500 meters below the ground your 
lungs fill up with garbage, and 
there's filth m every crease of your 
body, and then you come out seven 
hours later and you can’t even get a 
bar of soap to wash with. How can 
I describe how h umiliating this all 
is?" 

Tbe scene in Kemerovo, before 
the announcement of a possible 
settlement, showed the son of 
working-class anger that has not 
yet sprung up in any organized way 
in the country’s major cities. The 
city's central square, dominated by 
a huge statue of t^nin pointing the 
way to tbe Communist future, was 
filled with tens of thousands of 
discontented miners. 

There were placards protesting 
everything from air pollution to the 
lack of food in the stores. 

Most striking of all was the polit- 
ical independence of the workers. 
The miners themselves gave tire 
speeches and organized die com- 
mittees, though they had wide- 
spread support here among engi- 
neers and other white-collar 
workers in the energy industry. 

“Workers wanted their own 
voices to be heard, and this is our 
revolution from below,” said Mr. 
Sberbokov of tbe strike committee. 
“For years we have waited for ev- 
eryone to tell us what to do. Now 
they say we have a democracy, and 
so it's ugh time we took advantage 

See STRIKE, Page 6 


2 


Secretary 
did not 


Japan Voters’ Attention 


on television. “So it’s growth, but at 
a slower rate.” The ad m i n istration 
cm Tuesday reduced its 1989 eco- 
nomic growth forecast from earlier 
projections.] 

Most Fed officials pay dose at- 
tention to a separate index that ex- 
cludes the one-quarter of tire CPI 
affected by food and energy pace 
changes. With the volatile food and 
energy pricraiwrtinchided, consum- 
er prices rose 02 percent last month, 
down from 03 percent in May. In 
tbe first half of the year, tins index 
went up at a 4.5 percent annual rate, 
compared with 4.7 percent in 1988 
and 4 2 percent in 1987. 

At a hearing scheduled before 
the House Ran kin g Committee on 
Thursday, Alan Greenspan, the 

See ECONOMY, Page 13 


legislators Sunday, they are expect- 
ed to provide the most accurate 
gauge m this dawiHg of how the 
nation views the notion of new 
global responsibilities and its fast- 
emerging role in world affairs. 

After 34 years of uninterrupted 
rule by the Liberal Democratic 
Party, tbe probability of an in- 
creased opposition presence in the 
Diet, Japan's .parliament, could 
represent a significant advance in 
the modernization of the national 
political system. 

Michio Watanabe, a senior lib- 
eral Democratic official , said in a 
campaign speech Wednesday that 
he expected the party to win a max- 
imum of 37 seats m the July 23 
polls. This would mean a drop of 
almost 23 percent from its c ur rent 


position in the Diet's upper house 
and tbe loss of its majority for the 
first time. 

But even before tire polls have 
opened, the political campaigns 


waged over the past two weeks have 

NEWS ANALYSIS 

provided a discouraging display of 
now inward-looking many of this 
nation's 122 million citizens re- 
main, despite frequent official as- 
surances m recent years of steady 
progress toward “internationaliza- 
tion.” 

Most immediately, the upper- 
house elections will reveal the ex- 
tent to which popular priorities are 
changing as Japan grows in afflu- 
ence. Clearly, a near-obsession 
with national mwifice and produc- 
tion for the past four decades is 
gradually giving way to riwrrnnHg 

See JAPAN, Page 2 
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Swiss Extradite 
Saudi to U.S. 

BERN (AP) — Adnan Kha- 
sheggi, the financier and 
arms dealer, was extradited to 
tire United Suites on Wednes- 
day to face charges that he 
helped conceal more than 
$luu million in assets that Fer- 
dinand E. Marcos and his wife 
allegedly plundered from the 
P hilip pines daring his presi- 
dency. 

Sports 

Football ***” owners in tire 
United States approved a new 
league with teams in Europe, 
Mexico and Canada. Page M. 
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BSN, the Ng French food con- 
cern. is taking part in army or 
acquisition in Italy- Pag* ° 
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Sharing His Good Fortune 

For People in Need, New Yorker Grabs Checkbook 


By Douglas Martin 

New York Tima Seme r 

NEW YORK — When Milton J. Petrie was a 
child, he took a teddy bear to bed with him. Then 
he would say a prayer, asking God to bless his 
famil y and “make me a good bay." 

Mr. Petrie, now 86, became cosmiG&ny success- 
ful in the ladies apparel game. Until the market 
crashed in 1987, ne was a WUkmaire. Now, be 


Mr. Petrie doesn’t do exactly that. What he does 
is read the New York papers for stones erf i 
whom hie has kicked in the face. He reaches fori 
checkbook As the son of a policeman, he has a 
particularly soft spot for wounded police officers 
and survivors of those slain. Many have gotten 
$20,000 a year in perpetuity, guarant ee d by a 
provision in bis wffl. 

“He came along when I thought everything was 
wrong in the world," said Patiiaa Veamtti, whose 
husband was kfiled cm a stakeout 
In 1984, Mr. Petrie read of Bill Kienast a New 
Jersey man, committing suicide, leaving a wife, 
quintuplets and two other children with enormous 
debts. He gave them $114,686.56 to pay off a 
“ ' ■ "■ '"’"^anda 


He'salso rich in teddy beats. Ure bedroom of his 
Fifth Avenue apartment is piled with them. No 
visiting child is permitted to leave beariess. And 

Milton Petrie still says the same prayer. 

*T ve been a very beky fellow, "he said, drawmg 

on a fine cigar. “I try topay the good Lord back for mortgage aid back taxes, a gift of SI 
wtat he's done far me. „ M • $100,000 trust ftmd. 

Checks to Beth Israel Medical Center, $10 mil- 
lion once, $103 million another time. Sloan Ket- 
tering Institute for Cancer Research, $12 milho n. 

United Jewish Appeal, $10 million. The Metropol- 
itan Museum of An, $10 miffion. The Jerusalem 
Foundation, $11 milBon. The lirt gqa on. 

"I don't know how many chanties I gw money 
to." Mr. Petrie said. But it adds up to over $123 
million and the meter is running. 

Now, the fun part Remember the old TV scow, 

■'The MilHonaire," where an anonymous man of 
immense twahh gives somebody a cool mflnon? 


In 1986, Mr. Petrie read about 5-year-old Julia 
Cabriza coning to New York from Paraguay to be 
treated for leukemia. Her parents had sold their 
house for S10JXX), but Stoan-Kettering required a 
$30,000 deposit. Mr. Petrie paid that, and gave an 
additional $86,000. 

He was appalled to read about Abraham Na- 
tion, a World War II veteran paralyzed from the 
waist doom, having his specially equipped car 
demolished by the Sanitation Department while Ire 

See MILLIONS, Page 6 





ETA Is Suspected as Gunmen Kill 2 Army Officers in Madrid 
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apparently ended speculation that the government might renew talks with the Basque group ETA. 'E:]3sSed b March 


More Proof: Aspirin Cuts Heart Attacks 


By David S. Ha wkins 

New York 7 urns Service 
NEW YORK — Healthy men 
over 50 who take one aspirin every 
other day cut their risk of having a 
heart attack nearly in half, a na- 
tionwide study has found. 

we being 

published Thursday in The New 
England Journal of Medicine, con- 
firm prefinanary results announced 
m January 1988, when medical of- 


sible harmful effects on some peo- Still, 



the experiment to 
make known its dramatic discov- 
ery. 

The final report provides a more 
detailed analysis of the research 
data and fnrfcdw more informa- 
tion about who may benefit from 
regular doses of aspirin and its pos- 


aspinn _ 

was evident only for men over 50, 
thou gh the study included men in 
their 40s. Also, aspirin's effect was 
greatest in men with lew cholester- 
ol levels. 

“We have found a dear-cut, con- 
clusive benefit from taking aspirin 
in preventing tbe first heart at- 
tack," said Dr. Charles H. Hdnre- 
kens of Brigham and Women's 
Hospital in Boston, tbe leader of 
the study. 

An increased risk of stroke from 

reatiariy taking aspirin reported 
earlier was found to be statokallv 
insignificant, he said , 3 


_ outweighs the risk of possible ^ 

■gf * *»*. „ 

K.Sfci-SS SKSS’S.'z: 

the effect of aspirin on hautaT were IOfatal hear t attacks and 129 

nonfatal bean attacks. Among the 



jWdmg tem atuST wmM^ 

^Hie Fnysicans' Health Stady is 


“““sptnn group, there were 26 fa- 
tal heart attacks and 213 nanfatal 
ones. 


asihose Aspirin is believed to 
tou heart attacks by 
blood dotting. 


l * wse > 11,037 took 325 
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cancer. 
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Talent-Scouting in Hong Kong: Southeast Asia Joins in Race WORLD BRIEFS 


By Michael Richardson 

International Herald Tribute 

SINGAPORE — After allowing industrialized na- 
tions a head start in die hunt for Asian ndr*** and 
capital, the commies of Southeast Asia are starting to 
compete in Hong Kong and elsewhere to keep Asian 
skills and money from leaving the region. 

These countries, winch indude Singapore and the 
Pnmppines, are trying to pull in not only skilled Asian 
woreersbut the investment that comes with than. 

‘ U* eu ‘ » » mted ia t e target is Hong Kong; Sin ga pore 
has announced it will accept as many as 100,000 Hone 
Kong Chinese. 


The countries that come oat ahead in this intensify- Canada, Australia and New Zealand have migrant 

_ i ..i- . ■■■■■ill in imm nu Mira m e 1 . - i. _5_ 


. - , that demand 

had been overwhelming" singe dw decision tn liberal- 
ize rules on permanent residence to recruit strillad 


test week. They said that about 300,000 application 
forms for immigration M bc-n distributed. 


The Singapore government said that its liberalized 
rales would also apply to migrants from other court' 
tries “to be more attractive in competition with devel- 
oped countries'* for skilled workers. It is seeking a 
wide range of qualified workers to ease labor shortages 
in its service and manufacturing industries. 

The Philippines is also eager to attract investment 
and talent from Hong Kong. Officials in Manila said 
that the government was co nsidering awing its citizen- 
ship laws so that wealthy Chinese residents of Hong 
Kong, alarmed by the suppression of the pro-demoo 
racy movement in China, could emigrate well before 
Beijing regains sovereignty in 1997. 


mg battle to win qualified migrants can expect to gain 
a vital e conom ic advantage for the future. 

“This is going to be one of the major contributing 
factors drat will dedsivtiy reorient trade and com- 
mgfraTti PgfmHn Anfit rfllift ftrtd pgfaapsNeW 

Zealand towards Asia and the Pacifier Robert C. 
Broadfoot, managing d i rec to r of Risk Consultancy 
Pte. in Hong Kong, said in a telephone interview. 

East Asians who know how to do regional business, 
he said, w 3 J be “extremely valuable corporate assets 
for any North American and Australasian firms that 
are looking ai Asia as an emerging market and source 
of investment and trade.” 

Previously, Canada, Australia and New Zealand 
have been the only countries in Asia and on the Pacific 
Rim to offer special migration prog r ams to hue people 
with skills ana substantial capital from East Asia. 

The United States has a system of annual quotas for 
Asian i mmigran ts. Some congressmen in Washington 

are seeking to increase Hong Kong’s qoota from 5,000 

to between 20,000 and 50,000 a year. 

Collectively, Canada, Australia and the United 


programs that are tailored to attract Asian busmess 
investors as well as people with requisite 
drills. 


Toll in Israeli Bus Crash Rises to 16 

from Hong Kong over the next five to eight years. ‘ * J T v “ ,J ~ 



In Canada , fra - example, an Aoari hurinw re ni an ran 
gain pennanent residence and atizeuship rights for 
himself and f amity by proving that he has a net worth 
of $500,000 and undertaking to invest at least half of 

that in Canaria 


As an added attraction, he said, those approved for 
y iitwnftnt could remain in Hong Kong for at 1° 

years before "miring a final decision cm whether to 
wire op permanent residence in Singapore. 
r»wari« Australia, the United States and New Zea- 


The competition to attract Asian drills and money 
has fotasea mainly on Hoag Kong, where the emigra- 
tion total of 45,000 last year was about twice that of 
1987 and four times that of 1986. 

In those three years, Canada took 49 percent of 
Hang Kang migrants, the United States 28 percent, 
and Australia 18 percent, with the remainder going to 
other countries. 


JERUSALEM (AF) — A Ityear-dd Israeh sokher, Tow Wtiuttu . u 
died Wednesday'of injuries suffered earlier tins month is a bus cr&Wf 
caused by a Palestinian who grabbed the steering whed and tend the 
bos into a deep ravine. Her death raised the toll in the July 6 crashto fo 
On Tuesday, Rita Levine, 39. a lawyer from Phaadeh^aawhow*s %3 
in the crash, became the first American to die in the Palcarman upturn* 

Shi* riUri»t a frrasatemhog^aflg suffering imariet to hg stand co$ 
and lungs, a hospital spokesman said. . - . 

Isra* sokliers shot and killed two Palestmnmsm battte with pastcH- 
ers in the occnpied territories, the army said Wednesday. In the West 
tbmir a 20-year-old man died after being shot in a dun with sbhEpn 
rfywriiwring an early-monuQg raid in the village of Beit LhL an maw 
spokesman said. In the Gaza Strip, soldias who opened fire oh a —■ 
throwing stones at them killed a 1 6-year-old boy, Arab reports 


Singapore — ■ which, like Hong Kang, is pre dom i- 
nantly Chinese and sbon of labor — annoancedthatit 
would broaden its pennanent resdence program to 
include teriimoans, mf tsman sod. other m ig rants 
with dolls required by the economy. Previously, only 



States have been absorbing tens of thousands Of set- university graduates, professionals, entrepreneurs and 
tiers from East Asia each year for the last five years, their fanrihes could settle in Singapore, wiich has one 
while New Zealand has also greatly increased hs of the highest standards of Irving m Aria. 


intake of Asians in the last year, especially from Hong 
Kong, Taiwan and Malaysia. 

Officials and analysts in the region said that these 
migration programs had resulted in Asian investments 
in Canada, Australia, New Zealand and tike United 
States worth many hundreds of mininm of dollars 
ova the past few years. 


The Singapore government said that it would also 
maul pe rmane nt residence to investors from Hong 
Kong and other places who had less the previous 

min i m u m required level of a nalfim Sin gapor e riotl^r * 
($500000), provided that their business projects were 
officially approved. 

Gordon Seow, Singapore’s commissioner in Hong 


residence in a much shorter period. 

In Manila, the head of the Commission on Immigra- 
tion, Miriam Defensor Santiago, said that the body 
had been receiving inquiries from Hong Koogbus^ 
nessmen about the possibility of bong granted Fflipi- 
no ritizeoship in exchange for substantial investment 

Soviets Gte Progress onToxic 

overtaking Taiwan and Japan. MOSCOW (Renters) —The Soria Union is satisfied withpoyasm 

In the four months to the end of April, Hong Kong talks with the United States on c faninathT g chemical weapons and bopg$ 

j t wjH affect broader negotiations with other countries, Gtamadrl 

Gerasimov, the Foreign Ministry spokesman, said Wednesday. r 
“Considerable progress has been achieved," Mr. Gerasimov arid art 
rows conference, dring agreements on “challenge inspections” c* checu- 
ca^anns stocks and on proposals for destroying wo d p ilt* “We« 
hn pmg fnr a positive impact on nuilrilnr r ml cons u l t a tions , be adoed: - 
A U.S. State Department spokesman said Tuesday that the tworidet 
had agreed in principle an key dements, but that further progress was 
needed. Tim United States and Soviet Union haw the hugest stocks** 


iu uiw 1VU1 imniHM — - — ■ — f w w* 

accounted for nearly 31 percent of total foreign mvest- 
ment of 5.5 WKoo pesos (S24Q mfflion) recorded by 
the Board of Investments m Manila. 


Under an investment incentive plan introduced 
recently by the Philippine government, citizens rtf 
Hong Kong and Taiwan can become pe rmanen t Phil- 
ippine residents if they invest at least $75,000. 

Mrs. Santiago said that acquiring Filipino citizen- 
ship would enable newcomers to own land and would 
alcn mtp mp t th»n from ceilings on the amount of 
foreign ra faal allowed in businesses. 


chemical weapons, but any final agreement on 
come from the 40-nation Conference on Disarmament m 1 


American Presence in China 
Is Small but Far-Reaching 


Plans for March Dropped in Burma 


By Fox Butterfield 

New York Tima Service 

SHANGHAI — In front of a 
glass-enclosed display case outride 
the UB. Consulate here, clusters of 
Chinese gather sQectly to read ma- 
terial that the OAmm government 
has demanded be removed. The 
State Department has refused. 

The offending material consists 
of copies of statements by Presi- 
dent George Bush and editorials by 
the Voice of America (a the killing 
of pro-democracy demonstrators in 
Bering in eariy June. 

“I want to make dear to the 
Chinese leaders that the United 
States denounces the kind of bru- 
tality that aH of us witnessed cm 
television," reads one passage by 
the president. 

The display case and the dispute 
over it is only one sign that while 
the U.S. presence in Shanghai is 
small, ILS. inflm-nr* hoe is poten- 
tially far-reaching. 

“Much of what happens now in 
China depends on the United 
States," said a young Chinese offi- 
cial displaying a widespread if ex- 
aggerated attitude. 

He is working cm the construc- 
tion of Shanghai Center, a S175 
million three-tower group of budd- 
ings designed by John Portman, the 
Atlanta-based architect, that domi- 
nates the old skyline of Shanghai 
and is the biggest real estate devel- 
opment project in fh™ 

“If Americans leave, then other 
foreigners w31 leave and we will be 
in trouble,” the official said. “The 
Cultural Revolution only hap- 
pened because we didn’t know any- 
thing different We thought it was 
right Now we have learned about 
the outride world, and we know 
there is an alternative.” 

American influence ranges from 
the obvious to the subtle, aH of it 
unimaginable a decade ago, before 
Deng Xiaoping, China's senior 
leader, began his market-oriented 


economic changes and opened Chi- 
na to the outside world. 

There is the abundance of Amer- 
ican consumer goods, a sign of the 
new materialism that has replaced 

Maoist collectivism. Small shops 
all over Shang hai have soda foun- 
tains dispensing Coca-Cola, Diet 
Coke, Cherry Coke, Sprite and 
Fanta orange, often in paper cups 
with the dunks’ logos in English 

Marlboro cigarettes are popular, 
and a large color ad featuring a 
Marlboro man rounding up horses 
dominates a department store win- 
dow on Naqing Road, the central 
shopping street 

After the mam evening news on 
China’s central tele visio n one re- 
cent night, largely devoted to elder- 
ly Communist leaden excoriating 
“bourgeois liberalism” for 
the pro-democracy movement, 
there was an ad for Maxwell House 
coffee. “American coffee, for the 
good life," a voice said. 

Then there are major American 
investments in Shanghai, upgrad- 
ing China’s technology and infus- 
ing capital. McDonnell Douglas is 
helping a factory produce 25 MD- 
82 jetliners, a two-engine, wide- 
body aircraft for domestic use in 
China. A decade ago, the Shang hai 
factory tried to coot a Boeing 707 


said Patsy Whitcomb, the public 
relations director fra- the Portman 


project. 

“They type very slowly, maybe 
1 5 words a minute, and they let the 
phone ring 20 time* before t he y 
pick h up,” Mrs. Whitcomb added 
“The ashtrays stay fuQ and never 
get emptied. They don’t under- 
stand why we work till 7 or 8 
o’clock, in the evening. Titty always 
leave exactly at 5.” 

“But after a month being around 
us, they are suddenly w orking 
hard,” she said. “They can see what 
being productive accomplishes.” 


The elegant new 43-story Shang- 
hai Hilton Hotel is subversive m 


on its own. The plane was flawed 
and news- got off the ground 


The Xerox Corp. has invested 
S15 million in a $30 millio n joint 
venture with a Chinese enterprise 
to manufacture photocopiers, in 
what Xerox hopes wDl become a 
much larger production facility to 
capture the Qrina market. 

The Portman project will not 
only proride Shanghai’s tallest 
building, a 50-stoiy bold, but it is 
also transforming habits dulled by 
years of welfare socialism in which 
it did not matter how hard or well 
an employee worked 

“When Chinese secretaries first 
come to work for us, we find they 
spent most of their time drinking 
tea, just like in a Chinese office,” 


another way that poses a threat to 
the Communists’ carefully orga- 
nized Control ap paratus , which is 
based on the danwei, or work unit 

Until recently, every Chinese be- 
longed to a work unit, usually for 
life. It gave people not only jobs, 
but assigned inani hraismg imd 
doled out ration coupons for grain, 
cooking oa and men. 

When Chinese want to get mar- 
ried or have a child, they must 
normally go through their unit for 
permission. Units are where politi- 
cal study sessions take place, and 
each unit maint ains a secret dossier 
on every member that indudes any 
derogatory information from con- 
fidential informants. 

But the Hilton, which is 100 per- 
cent f cragn-owned — by a group 
of Hong Kong Chinese investors 
and Hilton International — is inde- 
pendent of any Chinese organiza- 
tion. To find employees, instead of 
waiting for the aty labor bureau in 
normal Chinese fashion, the Hfltra 
advertised in a local paper and then 
rented the Shanghai Stadium, for 
four days to handle die thousands 
of applicants, said Onie Oiu, the 
public relations manager . 

Instead of keeping political dos- 
sers, the Hilton rates its 1,400 Chi- 
nese employees twice a year on 
their work performance. 



BANGKOK (Reuters) —The Burmese opposition abandoned plans 
Wednesday for a rally and march in Rangoon, fearin g bloo dshed after tfee 
mflitaxy government deployed aimed troops in the capital. rt 

“We had no intention of leading our people straight into * 
field,” the opposition leader, Daw Aung San Sun Kuy. said by telephdae 
from Rangoon, where at least 20 young people were arrested and many 
beaten in scattered clashes across the aty. 

The display of force was the biggest by t he i m h ta T yg ov en m iqit scacejt 
seized power 10 months ago. Western diplomats arid the operation 
appeared to herald tighter su pp ression of dissent in Burma after' a 
relatively loose interpretation 5 martial law rules in recent weds.. 


Seoul to Purchase More U.S. Fighters 


WASHINGTON (AP) —The South Korean defense nmrister ptodged 
Wednesday to purchase US. fighter jets to upgrade its mfitaiy power, 
and Defense Secretary Dick Cheney said discussions would con time on 
that nation's proposal to co-produce the aircraft > 

Mr. Cheney also reassured his South Korean counterpart, Lee Sang 
Hoon, that the United States had no immediate plans to cut UB. troop 
strength on tire peninsula. The two officials said that three days of talks 
between US. and South Korean militaiy officials had been fruitful, arid 
they issued a statement pledging “to mamtam the dose and longstanding 
security relationship” between the two countries. 

The South Korean proposal to co-produce a US. fighter has nrimi 
concern among members of Congress that U5. technology would ^ 
transferred to a nation that could then produce the planes on its own. The 
South Koreans have not yet decided wneiha to tapes! the F- 16, madefy 
General Dynamics, or the F-18, made by McDonnell Dourias. The Soria 
Koreans reportedly are seeking to buy a dozen of the planes, asse mble 
three dozen more from U.S.-suppliea kits and then build about 7206 
their own. 


India and Pakistan Act to Mend Rift 

ISLAMABAD, Pakistan (NYT) — India and Pakistantook several 


increased and easier travel, cultural and bade, officials said/ 

One decision to create greater trust between the neighbors was Ike 
exemption of visitors with 14-day visas from either country from repott- 
ing to the polk*. 

The deasions followed two days of meetings between die foreign 
mi nist ers of the two countries and a brief visit to Islamabad by Prime 
Minister Rajiv Gandhi on Sunday. Rome Minister Benazir Bnutto of 
Pakistan is Hkdy to visit India next month in an effort to continue the 
dialogue and the momentum toward nannafizh^ rotations. - • 


$PtaVA|Hcta»heM 

Prime Mimster Sosoke Uno greeting supporters in Osaka oq Wednesday daring a e at iy rig n stop. 


For the Record 


JAPAN: Parochial Concerns Absorb the Electorate 


(Cbntinied from page 1) 


Foes Unsatisfied by Rob’s Reshuffle 


Reuters 

SEOUL — President Rah Tae 
Woo dismissed six ministers and 
the South Korean intelligence chief 
Wednesday in a major cabinet 
shake-up, but failed to placate crit- 
ics demanding full democracy. 

Mr. Roh, harassed fay mounting 
political dissent and widespread in- 
dustrial unrest, retained many 
prominent members of his 22- 
member cabinet, including Prime 
Minister Kang Young Hoon, For- 
eign Minister Cboi HoJoon. Depu- 
ty Premier Cho Soon and other 
main economic planners. 

Critics of the government said 
' that the reshuffle did not go far 
enough. “The so-called reshuffle 
■ only Betrays the Roh government’s 
ulterior motives designed to revert 
to authoritarianism while paying 
lip service to democracy," said a 
spokesman for an opposition 
group, the Pasty foe Peace and De- 
mocracy. 


“Rob should have dismissed the 
whole cabinet, including the prime 
minister, to take responsibility for 
the current instability in political, 
economic and other sectors," the 
spokesman said. 

Those dropped include Home 
Affairs Minister Lee Han Dong, 
who was secretary-general of the 
ruling Democratic Justice Party 
under former President Chun Doo 
Hwan. 


former deputy in the ruling party, 
Kim Tae Ho, regarded by many as 
a hard-liner on dissent. 


Mr. Lee, as civilian chief of 
South Korea’s 140,000 police offi- 
cers, has been under fire from the 
opposition far a renewed clamp - 
down on dissidents, including 
those Mr. Roh calls leftist revolu- 
tionaries favoring North Korea. 

His post has been filled by his 


In another xnqor change, Mr. 
Roh dismissed Park Seh JDc, the 
intdtigeace chief. Despite not be- 
ing a full cabinet minister, Mr. Park 
normally attended major govern- 
ment meetings as a trusted aide to 
the president 

An ex-general, Mr. Park, a protfr- 
ge of Mr. Rob's and a former min- 
ister of government administration 
and of sports, has been blamed by 
rating and opposition parties for 
not preventing unauthorized trips 
to Pyongyang by dissidents. 

He was replaced by Suh Drag 
Kwan, Mr. Chun’s state prosecu- 


for a quality of life that would bet- 
ter reflect this affluence. 

The polls are likely to represent 
an ironic accolade fra the liberal 
Democrats. The very discontent of 
voters seeking better living stan- 
dards underscores the party’s suc- 
cess in shaping Japan’s postwar 
character and economy. 

“The old system run by the bu- 
reaucracy, the party and industry 
was good for Japan because it allo- 
cated resrarces efficiently," said 
Eriko Yamatani, a candidate fra 
the Democratic Socialist Party. 
“But with a mature economy, if s 
time to open up. We need a system 
that expresses pluralistic ideas 
more effectively. 

Such sentiments are expressed 
often these days, by restless and 
disgruntled Liberal Democrats as 
wcS as opposition figures. They 
help account fra an unexpected 


flowoing of political engagement 
Japanese: 


Bomb Kills 11 Near Bangkok Court 


Untied Press international 
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BANGKOK ——A bomb hung on 
the handlebars of a parked bicycle 
exploded in front of a provincial 
court Wednesday, killing at least 1 1 
persons, including a businessman 
and a lawyer involved in a e ay . in 
the court, the police said. 


The boob exploded at as lawyers 
and plaintifs were coining down 


the steps from the courthouse. The 
police believed it was set off by 
remote control 

Most of the dead had been in- 
volved in a civil suit over a logging 
concession, which had been settled 
in a compromise just before the 

explosion. The police theorized 
that the bomb was aimed at one or 
both of the businessmen involved 
in the case. 


on the part of ordinary 
Some three dozen parties wui com- 
pete in the contests Sunday, repre- 
senting groups ranging from hrano- 
sexuals to young urban executives. 

The scarcity of policy proposals 
among both new and old parties 
has been a striking feature of their 
campaigns. Among the ideas that 
are advanced, many suggest an al- 
most pastoral view oi Japanese life 
that has link relationship with the 
domestic and international realities 
confronting the nation. 

The Japan Socialist Party, which 
is forecast to gain most dramatical- 
ly Sunday, is campaig nin g on in- 
ward-looking issues, advocating a 
sharp inrrea<e in $df -sufficiency in 

grains, the protection of small mer- 
chants agai n st large-scale retailers 
and die replacement of a new tax 
on consumption with higher corpo- 
rate and capital-gains levies. 

These campaign planks hit di- 


rectly at the Liberal Democrats’ 
weak points, since the party has 
implemented tax and agricultural 
changes over the past year and is 
expected to begin restructuring the 
national distribution system to al- 
low increased imports. 

But none of the Socialists’ poli- 
cies reflects an understanding of 
the direction that the mtanatio rmi 
community expects Japan to fol- 
low. 

Other opposition parties recog- 
nize tins. But in the current donate 
dominated by domestic and spe- 
cial-interest concerns, they are re- 
maining silent on broader issues to 
avoid antagonizing voters. 

“If people had a more mature 
perception of policy, ’special inter- 
est’ politics wouldn’t continue to 
prevail," said Toahio Yamauchi, a 
political research analyst ra the 
northern island of Hokkaido. “But 
it has been so many years since the 
opposition has had anything to do 
with power that they have no realis- 
tic ideas.” 

The fundamental question is 
whether Japanese voters are seek- 
ing a genuine change of govern- 
ment or an exercise in collective 
catharsis, in which a rigidly gov- 
erned electorate vents its spleen but 
is thereby sufficiently satisfied to 
return to national life as it is now 
structured. 

There are dements in the current 
political environment ni gg »» 3 tnig 
that the answer is probably a com- 
bination of the two. Ritualistic po- 
litical behavior, providing the sug- 
gestion of change but not its 
substance, has been a common fea- 
ture of postwar Japan. 

At the same time, a common 
body of policy alternatives is grad- 
ually being aired among younger 
politicians. Like a series of inter- 
secting codes, it is currently mani- 
fest across party lines, taking in the 
liberal wing of the governing party, 
the Socialists’ right wing and mem . 


bets of other parties and organiza- 
tions. 

Among the policies advocated by 
this group are less self-interested 
foreign policies and aid programs, 
a greater commitment to structural 
economic reform and more empha- 
sis cm domestic democratic rights. 
But these are not the issues ra 
which the current election is being 
fought, and genuine commitments 
to such concepts remain open to 
question. 

More concretely, there have been 
discussions of a coalition among 


King Fahd of Sand Arabia has postponed a visit to the United States 
next week because of “the senshtephaae r of the Arab League’s efforts to 
settle the strife in Lebanon, the white House said. The visit will he 
rescheduled after Sept 1, it said. . (AP) 

Former President tUdb BoorgiAa of Thmsia, 86, .tmdcxwieat a pros- 
tate operation in TYnris on Wednesday, and doctors said hucondition was 
satisfactory. (UPJ) 


TRAVEL UPDATE 


P ortugal Struggles Against Oil Slick 


„,SINES. Portugal (Reuters) — Portuguese authorities struggled 
Wednesday to dean up an ofl slide th reatening several Jrilameten of 
beaches at the peak of the tourist season. 

Local offic ia ls said up to 20 tons of crude ofl had leaked ioto the sea 
since the tanker Marao struck a breakwater off this southern port, 
rupturing two tanks. 


opposition parties since ApriL The Italy Is to Fight Adriatic Beach Slime 


Socialists, chiefly because they are 
doser to power than they have been 
since the late 1940s, have played 
down some long-standing policies, 
such as the abolition of the national 

defease force and die security pact 
signed with the United States in 

\m. 

Similarly, the Liberal Democrat- 
ic secretary-general, Ryutaro Ha- 
shimoto, announced Wednesday 
that the gpverning party may seek 
an alliance with the Democratic 
Socialists, the No. 3 opposition 
group behind the Socialists and the 
Buddhist-backed peon Govern- 
ment Party, in the event of a defeat 
in the upper-house polls. 

There is little pretense at tins 
point, however, that my such coali- 
tion ^ would be more than a marriage 
of convenience. As in South Korea 
and elsewhere in East Asia, the 
only real issue in postwar Japanese 
politics has been power, not poli- 
cies or programs or imaginative so- 
promems. 


ROME (Reuters)-— Italy a nn ou nc ed it will spend 30 billion lire ($22 
nnlhon) to keep snme off Adriatic beaches in an attempt to save the 


tounst season. 


said the nxnuty hadbecn a l lo cated for Boating barriers of the type needio 


contain oil slides. Tte b e a c he s have been hit by slime emsed^w an a\ p* 
that thrives oo rfirtmiin*** < <. ■ . _ , . c* 


Swissair and tile C Me m carrier Ladeco have readied an agreement 

UTA have pone on strike until Monday, 
umon o ffi c ia ls sad. The union is protesting company plans to hire 51 
pilo ts from t he United States, rather than from France. (AFP) 

OjnKMwnis, seeking a ban on smoking on 
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lutions to national 
The past few wedcs of political 
fever in Japan suggest strongly that 
this remains the case. Ana as all 
parties tarn to an electorate that 
still looks inward on many 
Japan’s national agenda could lose 
in coming months the more inter- 
national perspective had crane to 
inform it under the Liberal Demo- 
crats. 
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Venice Government May Fall on Pink Floyd Trash 


HtoUU 
Los Palmas 
Lisbon 


By Jennifer Pannelee 

lt’<zsAingK*i Pan Struct 

ROME — A spectacular rock concert by 
Pink Floyd brought down the house at Sl 
M ark's Square in Venice the other nigh t 
Now it threatens to bring down the dry 
government. 

Although the show was marred by only a 
few small incidents, its aftermath — moun- 
tains of trash, at least one damaged historic 
monument and the use of dozens of others as 
open-air latrines — has churned up emotions 
in the delicate lagoon aty. 

One aty official after another rushed to 
disavow responsibility for the mess, pro- 
duced by 200,000 spectators. The mayor of 
Venice, Antonio CaseDati, stepped up before 
a packed public meeting this week and con- 
ceded that the concert had been “a mistake," 


saying that his government had come under 
"unusual pressure" to let the show go on. 
The pressure, he said, came from state-run 
television, which had sdd the concert broad- 
cast rights to more than a dozen countries 
and from other political interest groups. 

Bui Mr. Caseflatfs implacable Venetian 
audience wanted blood. 

“No excuses!" they howled, drowning rat 

Mr. Ca stj lati several tiroes with whistles and 
insults during his hatf-hoor mea cul pa 
"Fools, scoundrels," cried others. “Re sign ! 
Resign! You’ve turned Venice into a toilet!" 

The mayor, a Republican, faces a motion 
from the ChristianDemocrats to step down. 
He said he would put the resignation of his 
coalition government to a vote of confidence 
by the city council. Italian newspapers inter- 
preted this move as “almost resigning." 


To many ears, the fibntfto of this Venetian 
opera sounded f amiliar . Scandals erupt fre- 
quently in Italy, only to die down almost as 
quickly, often unresolved. Many involve le- 
gitimate questions rarely answered: In this 
case, should a fragile open-air museum such 
as Venice be used for mass entertainment? 

Proponents of ibe concert pointed rat that 
Pink Floyd, which performed from a floating 
stand anchored off of St Mark’s Sq uare, 
agreed to turn down the amplification from 
100 to 60 dedbds and that the young fans 
acted with respect fra their historic sur- 
roundings. It could have been worse, they 
added. 

“Let’s not declare a holy war,” intoned 
Deputy Prime Minister Gianni De Mkhdis, 

a Venetian whose Socialist Party was among 

those that pushed for the concert “After aH, 


nothing particularly serious happened in re- 
lation to the large mass of people." 


According to city officials, 300 tons of 
garbage ana 500 cubic meters of empty cans 
and bottles were left in St Mark’s Square 
after the concert Saturday nigh t. Television 
footage the next day showed Venice's pi- 
geons picking their way through a ihiHt 
pet of refuse over the historic piazza. 

An architectural team had warned the 
ffwcnmttm that vibrations from the ampli- 
rnua " c ought damage the structures 
tod facades or the atoning cathedral and 
Doges Pa lace . But a preliminary survey 
showed only that a hunk of marbfe from a 
goup of palace-facade statues known as 
"The Judgment of Solomon" had been dis- 
placed by the vibrations 
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Bush Administration Resists 

Move to Curb Talks With PLO 
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By Robert Pear 

New TwA Timer Service 

WASHINGTON - The Bush 
aflnnmsua&m has asked Congress 
tt ^ twouldmxjit 
US. discussions with the Palestine 
Liberation Organization. 

Administration officials 
the Senate to defer action an the 


Busli c ould present arguments 
a g ains t it to sponsors — who in- 
“utic Jesse Helms, Republican of 
Carolina, and John F. Ker- 
ry, Democrat of Massachusetts. 

Scheduled to vote on the legisla- 
tion Tuesday, the Senate agreed to 
delay action. There is bipartisan 
support in the House for r es trictiv e 
measures. 

The administration proposal re- 
flects congressional reaction to 
U.S. discussions with Salah Khalaf, 
■the principal deputy of Yasser Ara- 
fat, the PLO chairman The infor- 
mal talks with Mr. Khalaf, also 
known as Abu Iyad, appeared to 
represent an upgrading of the dis- 
cussions with to PLO. 


port the discussions but believe 
-that the United States should not 
be dealing directly with Pakstin- 
ns responsible for the Heath of 
I.S. dozens. 

" - Mr. Khalaf was a founder and 
leader of the Bla ck September ter- 
rorist organization, which massa- 
cred Israeli athtotea at the Olympic 
Games in Munich m 1972. 

He was in the 1973 

lntlmg of the US. anii bayywVy to 

Sudan, Geo A. Nod Jr. and was 


indicted last month in Italy on 
charges that he hdped supply PLO 
arms to the Red Brigades. 

“Instead of negotiating with Abu 
Iyad, the State Department should 
have this thug arrested," said Mr. 
Heims, who proposed the restric- 
tion as an amendment to a bill 
authorizing State Department 
funds. 

The effort to Hmit die discus- 
sions with the PLO c«mcy as the 
United States is urging Israel to 
persevere in its proposal to bold 
elections among Palestinians in the 
occupied West Bank and 
Strip. 

PLO leaders said the proposal 
was moribund after Prime Minister 
Yitzhak Shamir's LftnA Party at- 
tached hard-line conditions to the 
election ohm, ft miw tliffL . 
cult for Palestinians to accept. 

Mr. Helms's amendment says 
that the United States may not ne- 
gotiate with any PLO representa- 
tive unless the president first certi- 
fies to Congress that Palestinians 
did not take part in terrorist activi- 
ty that resulted in “the death, inju- 
ry or kidnapping of an American 
citizen.” 

The amendment has divided or- 
ganizations in the United Stales 
that support IsraeL 

The American Israel Public Af- 
fairs Committee, t he ch ief lobby 
for Israel on Capitol HID, and B'nai 
B’rith International, self-described 
as the world's largest Jewish orga- 
nization, support it. The American 
Jewish Congress and the Union of 
American Hebrew Congregations 
are against it. 



A State Department official 
said: “We are apposed to it. This 
would be a serious impediment to 
our ability to continue the Middle 
East peace process, and ultimately 
it would be harmful to all the par- 
ties in the area.” 

■ U.S. Rebuff 

Mr. Bush sent a letter to Mr. 
Shamir at the end of June, 
him that the United Slates i 
plans for a greater Israel, 

Press International reported from 
Washington, quoting administra- 
tion officials. 

Die letter, which resulted from a 
June 23 meeting between Mr. Bosh 
and 1 1 senators, »1i fn reiterated 
U.S. opposition to the creation of a 
Palestinian state, National Pnhlic 
Radio reported. 

UJ5. officials said that Mr. Sha- 
mir has replied to Mr. Bush’s letter, 
but they declined to give details. 
Mr. Shamir's response was similar 
to earlier statements that be abides 
by his original proposal for autono- 
my elections hi the occupied terri- 
tories, the officials said. 

A dminis tration officials said 
that Mr. Bush's letter to Mr. Sha- 
mir supported statements made by 
Secretary erf State James A Baker 
3d in a May 22 address to the 
American Israeli Political Action 
Committee. In that speech, Mr. 

annexatioifof the Wert Bank, cease 
the creation of new Jewish settle- 
ments in Israeli-occupied territory 
and open closed Palestinian 
schools. 


100 Lawmakers Caution Bush 
Against Meeting De Klerk 


By David B. Ottaway 

*/ fVtakbtgton Peat Service 

. WASHINGTON — More than 
-100 House members have urged 
President George Bush in a letter 
not to meet with die man expected 
to be Sooth Africa’s next president, 
Frederik W. de Klerk, if he cranes 
to Warrington next week an a visit. 

The letter, dated June 29, was 
made public by 12 House members 
st a news conference on Itaesday. 
It said such a meeting would send 
“a terribly wrong signal" about 
U.S. policy if it took place before 
South Africa released all political 
prisoners, mHeH the state of emer- 
gency and allowed banned opposi- 
tion organizations to resume their 
activities. 

• An administration official said 
President Bush was fikriy to decide 
in the next several days whether to 
meet Mr. de Klerk. The adminis- 
tration has offered Mm a meeting 
with Secretary of State James A. 
Baker 3d. 

No UJS. president has ew met 
at the White House with a South 
African president or leader of the 
ruling National Party. 

Mr.de Klerk, who is the Nation- 


al Party leader, is expected to take 
over as president erf South Africa 
after the elections on Sept 6. The 
South African press has said he 
expects to come to Washington on 
Tuesday for two days, but South 
African Embassy nffenk said the 
visit was tmtikefy if President Bush 
would not see Mm. 

The officials said the National 
Party’s electoral prospects, as wdd 
as the party leader’s political 
standing, would be damaged if Mr. 
de Kkrk came to Washington and 
was not received by Mr. Bush after 
the president's earner White House 
meetings with various Mack and 
mixed-race opposition leaders. 
Among those the president has met 
are Archbistop Desmond Ttatu, a 
Nobel Peace Prize laureate, and Al- 
bertina Ssnln, co-president of the 
banned United Democratic Front 

UJS. officials said earlier that 
Mr. Bush would like to meet with 
Mr. de Kleric as part of the admin- 
istratiou’s efforts to position itself 
as a “facilitator” of negotiations 
between South Africa’s white and 
Made populations. But they are 
worried about reactions from Con- 
gress and anti-apartheid groups. 


■ Talks in Mocantlnqiie 

Mr. de Klerk rut Wednesday 
with Mozambique's president, Joa- 
qimn Chissano, fra toTlr* on at- 
tempts to end Mozambique's 13- 
year-old civil war, Reuters reported 
from Maputo, the Mozambican 
capital 

The meeting coincided with ex- 
ploratory peace talks in Kenya be- 
tween Mozambican church leaders 
and rebels of the Mozambican Na- 
tional Resistance, known by the 
Portngpese acronym Rename. 

Mr. Qrissano and Mr. de Klerk 
posed for photographs outride Mr. 
Grissano’s offices but n*rKw»H m 
talk to reporters. 

Mozambique has frequently ac- 
cused Pretoria erf backing Reriamo, 
in vkdatkm of a 1984 n o n aggres- 
sion put between the two cram- 
tries. Pretoria says it has withdrawn 

its hading. 

In another development on 
Wednesday, the South African 
Broadcasting Crap, reported that 
President Kenneth Kaunda of 
Zambia has sent an invitation to 
Mr. de Klerk to meet Mm for talks 
at any lime. 


Peace Corps Volunteer Alleges 
Sexual Assault by Lawmaker 


By Jim McGee 

Weahingtim Peet Service 

WASHINGTON — On the night of March 19 in 
Kinshasa, the capital of Zaire, a 28-year-old woman 
walked out the front door of the imposing residence of 
the U.S. ambassador. 

She had just enjoyed a rare treat for a Peace Crap s 
volunteer — a dinner in honor of a visiting congress- 
man, Gus Savage, an Hfinois Democrat who, she was 
told, wanted to know about the work of the Peace 
i in Africa. 

s woman had been selected to give a briefing by a 

- > a .L f 1-1- . * * \Ip 


United States, where she underwent six weeks of 
intensive therapy fra victims erf sexual assaults. 

The House speaker, Thomas S. Foley, Democrat of 
Washington, said Wednesday that the House Ethics 
Committee has authority to review the allegations 
against Mr. Savage. 




and several raneis on a vum w miouaw — . * ■ 

U5. diplomat said Mr. Savage insisted that she nde 
alone with him in a chauffeur-driven embassy car. 

During the next two hours, according to the woman, 

Mr. Savage, who is 63, aggressively and repeatedly 
fondled her in the backseat of the car debate tor 
strong verbal protests and physical resistance. Finally 
an embassy information officer, realizing the woman 
was “uncomfortable." said that he guided her away 

from Mr. Savage and took her home. 

The congressman “told me I was a traitor to the 
black movement if I didn’t go aJon^ with his ad- 
vances, the woman said later. .. 

She said she considered the episode an assault but 
decided not to file a formal complaint because she *d 
not want to risk damaging the Peace Corps. 5oe 

^^xirted tto incident instead to rheernte^y^^ to Ac 

corps. About a week later, she was evacuated to the 


ne ss Committees. 

The morning after the aDcgod incident. Ambassador 
William Harrop confronted Mr. Savage partly because 
be was angered by possible impli c at io n s that the 
embassy had been involved in a “procurement opera- 
tion" for a member of Congress. Mr. Hamm “chewed 
Mm out as much as an ambassador can (tow out a 
congressman,” an observer said. 

A senior official fanritiar with the meeting said that 
Mr. Savage, a 63-year-old widower, acknowledged 
bang attracted to the volunteer but denied improper 
conduct. The official said that Mr. Savage “(fid not 
feel it had been as extreme as she suggested." 

When questioned last month, Mr. Savage angrily 
declined to discuss the incident. “Why don’t you ask 
me about economic development projects — ask me 
something constructive?” he said. 

* “Ask toe the amt land of questions you ask white 
congressmen," said Mr. Savage, who is black. 

The inspectra general of the State Dep a rtment. 
Sherman Funk, cm Tuesday described the incident as 
“pretty egregious” and added, Tin taking action 
myself in the matter." 

At the time of the incident, Mr. Savage was on an 
official visit to Africa. Upon Ms arrival, he asked for a 
' ‘ *" on the Puce Craps, according to U.S. 


By Paul Anastasi 

New York Tuna Service 

, ATHENS— The Grade Socialist 
party, reacting to a vote Wednes- 
day m Parliament to begin an in- 
vestigation into possible cm run turn 
by former Prime Minister Andreas 
Papandreou and four members of 
^Cabinet, said Wednesday that 
the new governing coalition of 
Conservatives ana Communists 
was interested turf in rooting out 
corruption but in “getting re- 
venge." 

In a statement a few hoars after 
the vote early Wednesday monuag. 
Mr. Papandreou’s party added: 

“They will be disappointed a toy 

think that they can pereewte our 

great democratic party and its fc^- 

ct, Andreas Papandreou. At the. 
coining elections, the people wiD 


torted the popular will.” 

Mr. Papandreou did not com? 
meat on to vote, which has opened 
tire way to set up a special tribunal 
of Supreme Court judges and legal 
expens that could aonvictand sen- 
tence the former prime minister. 

After a two-day healed debate, 
broadcast on television, 171 of the 

300 deputies voted to setups spe- 
cial parliamentary crau nris aon to 


luvwu^uv ■ u -w , - - 

Papandreou and present its find- 
ings to Pariiament in a mont h. 

ff there is suffirieoi evidence, a 

gprtfjul tribunal of Supreme Court 
judges and legal experts wD be 
-* ited to prosecute the 70-year- 
— prime minister and Ms 


rs Socialists 

worth of public funds in coDuskn 
with George Koskotas, a framer 
banker currently jailed in the Unit- 
ed States. 

The four former cabinet minis- 
ters who are to be investigated are 
Agamemnon Koutsogeorgas, who 
was deputy p rimp, minister and jus- 
tice minister and had been the for- 
mer prime minister’s principal aide 
for 25 years; George Petsos, framer 
minister of transport; Panayotis 
Roumefiotis, the former mhusterof 
pflrimal economy, and Dimitris 
Tsovolas, tiw fanner finance minis- 
ter. 


The five have been accused of 
wnhgwling more than $200 million 


The Daily Source far 
ftitomartrtnral Investors. 






DaCntBiflandn 

Dan Qoayle visiting a research laboratory of Hewlett-Packard Corp. tins week in California. 

Bush Defends Quayie From Critics 


By Bernard Weinraub 

New York Tima Service 

WASHINGTON — President George Bush- 
says he is offended by comments made by Repub- 
lican professionals in a book that depicted vice 
President Dan Quayie as an inept campaigner with 
a limited attention span. 

Mr. Bush said Mr. Quayie was “a good man and 
he deserves something better than a postmortem 
kick in the ankles.” 

In the book. Republicans who worked with Mr. 
Quayie said essentially that he was unprepared for 
the national scene and sometimes had to be treated 
almost Hke a rfifld, 

Mr. Bush said the comments were “personally 
offensive bocanse that’s the ugly side of politics." 

He added: “Tve supported the vice president 
when he was the nominee, and I support him as 
vice president And he sure has supported me. And 
so wnen somebody has seen the hurtful personal 
comments of that nature, I find it offensive. I don’t 
hke it” 

The book, “Whose Broad Stripes and Bright 
Stars? The Trivial Pursuit of the Presidency 1988," 
is by Jack Gecmond and Jules Whoever, political 
columnists fra The Baltimore Evening Sun. 


Mr. Quayie said in Los Angeles on Monday of 
the campaign: 

“The one critical mistake I made was to rely on 
the advice of others. If 1 had to doit over again. I’d 
do h differently. 1 would have been a lot more 
accessible to the press at the outset I certainly 
wouldn't have allowed myself to be in that con- 
trolled situation- 1 shar e the blame. I could have 
told them to go to hdl, but I didn't-” 

Those quoted in the book as making derisive 
comments about Mr. Quayle's political experience 
and cam paig n skills included Joseph Canzeri, a 
prominent Republican who served m the Reagan 
White House and helped manage Mr. Quayle’s 
campaign; Smart Spencer, a California political 
consultant and ad visa to Ronald Reagan who 
traveled with Mr. Quayie; Edward Rdhns, a for- 
mer White House political director, and James 
Lake, a Republican consultant who also traveled 
with the candidate. 

William Kristd, Mr. Quayle’s chief of staff, said 
of the comments in the book: “In a way the vice 
president feds that this proves what he had sus- 
pected, that some of the people imposed on him 
were not loyal to him, ” 


Navy Ties Iowa Blast to Suicide 

Inquiry Is Said to Find That Sailor Set Ship Explosion 

ports that the navy investigation 


By David Johnston 

New York Times Service 

WASHINGTON - A U.S. 
Navy investigation of the gun tur- 
ret explosion that killed 47 sailors 
aboard to battleship Iowa in April 
found strong circumstantial ev- 
idence that a sailor set offthe blast 
to ]dH himself, officials said. 

The three-month inquiry found 
no technical flaws in to mechani- 
cal or electrical systems in to 

any oSer cause fra to explosion! 
said Pentagon and c ong re s s i onal 

officials in recent interviews, who 
spoke on condition that their 
names not be used. Not has it 
found instability in gunpowder 
used to fire to 16-inch guns, they 
said. 

In addition, NBC News, citing 
navy personnel it did not identify 
by name, reported Tuesday that 
investigators had interviewed a 
sailor who told them he had talked 
with Petty Officer 2d Gass Gaytou 
M. Hartwig, who is now su 


miles (530 kilometers) northeast of 
Puerto Rico an April 19. The crew 
in to turret, a self-contained cylin- 
der extending down six levels from 
to main deck, were killed in the 
blast and ensuing fire. 

The navy has announced that its 
report on to accident is complete 
but it would not disclose to find- 
ings pending a review by senior 
commanders. Navy officials re- 
fused to oranment further on re- 


U.S. Military Fliers Cast 
Doubt on Pilot’s Story 


of setting the explosion, on 
rang before the blast, dij 
explosive devices that could 
to top. Mr. Hartwig was among 
the sailors lolled. 

The broadcast said that a psy- 
chological profile of Mr. Hartwig 
by the Federal Bureau of Investiga- 
tion and hundreds of other exhib- 
its, had led investigators to con- 
dude that Mr. Hartwig was a 
“troubled" young man whose sexu- 
al advances had been rqccted by 
other sailors and who took his own 
life. 

One such exhibit was a three- 
hour videotaped statement by an 
Iowa saflor, identified as David 
Smith, whom NBC News quoted as 
having told investigators that Mr. 
Hanwjg discussed with Mm tow he 
could use a 9-volt battery and small 
tinting device to set off a bomb. It 
was not explained tow these com- 
ponents would have been used to 
detonate to blast in to gun t urr et 

The explosion occurred in Turret 
2 erf to battleship during a firing 
drill as to sMp steamed about 330 


The Associated Press 

FORT LAUDERDALE, Flori- 
da — Military pilots who pursued a 
Washington lawyer as he flew a 
private plane along to East Coast 
last week saw the lawyer’s head 
move several times dining to trip 
when be dauned to be uncon- 
scious, a federal investigator said 
Wednesday. 

The lawyer, Thomas Root, has 
maintained tot he lost conscious- 
ness and flew on automatic pilot 
before ditching in Bahamian wa- 
ters last week and swimming to 
rescuers. 

The pilots also noticed changes 
in the position of to sun visor on 
to plane’s w indshiel d during to 
800-mile (1,300-kQometer) flight, 
said Andrew Alston, an investiga- 
tor with to National Transporta- 
tion Safety Board. 

Mr. Root, was confronted with 
to pilots’ accounts Wednesday but 
was unable to explain to move- 
ment, Mr. Alston said. 

He said that any criminal investi- 
about to flight would be 
by the FBL 

In another development, a news- 
paper reported Wednesday that 
two days before Mr. Roofs plane 
crashed in to Atlantic, a UiL task 
force had begun investigating him 


on suspicion erf trafficking in guns 
and drags. 

A gun manufacturer, meanwhile, 
cast doubt on to contention by 
Mr. Root that Ms revolver dis- 
charged as the plane crashed 
Thursday, wounding him 

The task force, under to office 
of William J. Bennett, to U.S. 
drug policy chief, began investigat- 
ing Mr. Root last week, according 
to the newspaper report 

The group took actum because 
of to discovery of 35 gras and five 
gallons of ether, a chemical that 
can be used to process cocaine, 
during an April 24 search of the 
hangar where Mr. Root stored Ms 

agent with Mr. Bennetfs OfinaTof 
National Drag Policy. 

Mr. Root remains hospitalized in 
stable condition with a gunshot 
wound to to abdomen. He has 
said tot he does not know why he 
passed out during the flight from 
Washington and contends that his 
32-caliber Smith & Wesson revolv- 
er, kept in the plane's glove com- 
partment, discharged during the 
crash. 

Dick Bachmann, vice president 
of Smith & Wesson, said that the 
gun’s safety features made such ac- 
cidental firings impossible. 
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Japan Exporter Accused 
Of a Sale to East Bloc 


By David E. Sanger 

Sew York Tuna Service 

TOKYO — Investigators have 
disclosed that some of Japan's most 
sophisticated equipment for mak- 
ing computer chips was illegally 
diverted to East Germany by a 
company that is also suspected of 
sending nuclear material to the So- 
viet bloc. 

The chip-making equipment 
may enable East Germany — 
where much of the electronic 
equipment for to Soviet military is 
made — to produce tens of thou- 
sands of semiconductors a day. 

The machines, which cost about 
SI million each, are strictly con- 
trolled by the Coordinating Com- 
mittee for MultilateralExport 
Controls, a 17 -nation group that 
attempts to keep mihiaiy technol- 
ogy from the Soviet Union and its 
alnes. 

Investigators disagree about how 
many of to markings known as 
“mask aligners,’* reached East Ger- 
many. The machines weigh more 
than 2JXX) kilograms (about 4,500 
pounds) apiece. 

The Japanese police report firm 
evidence of only one diversion. On 
Monday, they again arrested Hiro- 
kuni Maisuda. president of a To- 
kyo-based exporter called Prome- 
tron Technics Ltd. He has been in 
police custody for a month as to 
investigation proceeded. 

But the maker of to machines. 
Canon Inc., which was apparently 
duped about to destination of to 
equipment, said Tuesday that “sev- 
eral” machines — were involved in 
the transaction, which began in 
1987. The Japanese press has re- 
ported that as many as six ma- 
chines were involved. 

Other investigators suspect that 
the police found evidence of just 
one of several shipments. 

Hirofusa Denda, a Canon 
spokesman, said Tuesday that “We 
were very surprised to find out tot 
these machines were shipped to 
East Germany. We are stiH not cer- 
tain how many were involved." 

Few technologies are more at- 
tractive to East bloc nations than 
equipment to make semiconduc- 
tors. The precision tools are the key 
to malting both advanced weapons 
and virtually all consumer goods 
based on advanced electronics. 

According to Western military 
estimates, to Soviet bloc's chip- 


Japauese machine-tool maker 
shipped to to Soviet Union equip- 
ment for making much quieter sub- 
marines. which are harder for the 
Western allies to track. 

The incident led to bitter recrim- 
inations between the United States 
and Japan, and Congress imposed 
sanctions on Toshiba Machine and 
Toshiba Corp., to parent compa- 
ny, that remain in force. 

Since then, Japan has stepped up 
its enforcement efforts, and Ameri- 
can officials praised Japan on 
Tuesday for pursuing the current 
case so vigorously. 

But intelligence officials who try 
to monitor illegal transfers say the 
Soviet Union and its allies to 
have more interest than ever in Jap- 
anese technology. 


Britain Is to Recognize 
EC Teaching Diplomas 

Agentc France- Prase 

LONDON — Britain is to recog- 
nize leaching diplomas awarded in 
other European Community na- 
tions in an effort to overcome a 
shortage of teachers. Education 
Minister Kenneth Baker told Par- 
liament. 

Mr. Baker also announced Tues- 
day that foreign teachers could 
qualify after a three-month train- 
ing period in a British school rather 
than a full year, to current require- 
ment. The measure is aimed partic- 
ularly at Australian and New Zea- 
land teachers living in Britain. 


had found tot Mr. Hartwig may 
have been responsible fra the ex- 
plosion. 

Other Pentagon officials, howev- 
er, said the navy had been reluctant 
to issue a report because it would 
be another blow to the ship’s de- 
moralized crew and might generate 
legal action, adverse pubBaty and 
possible charges of incompetence 
or even cover-up. 


ations behind that of to United 
States and Japan. 

In May. police raided Prome- 
tron’s offices after finding evidence 
that to company bad sent hafni- 
um, a metal used to make to con- 
trol rods fra shipboard nuclear re- 
actors, to East Germany. 

Japan has been particularly sen- 
sitive about violations of to export 
laws since to Toshiba Machin e 
Co. scandal of 1987. In that case, a 
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Keep Paying Attention 


Can the Atlantic and the War- 

saw Pact reach a formal agreement to cat 
conventional forces in Europe within a 
year, as President George Bush haa sug- 
gested? Almost certainly not. But, as the 
first round of talks doses, the two sides 
can point to valuable progress, and can 
realistically hope for a treaty sometime 
late next year —if Mr. Bush and Mikhail 
Gorbachev continue to gne the negotia- 
tions their personal attention. 

_ NATO ended the round with a produc- 
tive note. It proposed on combat 

aircraft and helicopters. For the first time, 
the West shows readiness to reduce where it 
has advantages. Till now it sought cuts 
exdusivdy in areas of Warsaw Pact advan- 
tage — tanks, artillery and troops. Mr. Bush 
personally helped push through the new 
NATO position on aircraft, leading Soviet 
officials to concede that the Ametican lead- 
er was trying to meet them halfway. 

Political will in Washington and Moscow 
has moved the talks along at a rapid dip. 
The pace contrasts sharply with the 14-year 
deadlock in previous talks an conventional 
forces. The two sides arc now dose to agree- 


mml on wifap for t»nlrt ar tiller y and 

armored troop earners. Verification issues 
could prove difficult, but birth sides seem 
ready to accept extensive monitoring. 

A cautionary note was sounded last week 
by lieutenant General Viktor Starodnbov of 
the Soviet Central Committee's disarmament 
staff. Moscow, he said, might not be able to 
make all the cuts re qu ired by 1993. The cuts 
are so deep that they pose uncertainties up- 
setting to both tides' military bureaucracies. 

How wfll NATO apportion these cots? 
The East has long favored offensive strate- 
gies; win it have to turn to a more defensive 
footing? Wffl thinning out farces open die 
battlefield to sodden thrusts by tank col- 
umns? Most worrisome, must both sides stay 
prim e d for rapid mobilization? If so, given 
hkety unrest in Eastern Europe, could mobi- 
lization and co untg - mobilaaticn in a 
trigger a war that neither tide wants? These 
questions have not kept the two tides from 
nearing agreement on major points of con- 
tention. But a treaty will certainly be delayed 
if Mr. Bush and Mr. Gorbachev don't prod 
their generals far timely answers. 

— THE NEW YORK TIMES. 


The Link to the PLO 


A few things need to be said about Arid 
Sharon's call to “ eliminat e" Yasser ArafaL 
When the forces of the then Israeli defense 
minister had the PLO chairman fiterafly in 
their gun sights, during the FLCs intenut- 
tionally supervised evacuation of Beirut in 
1982, he chose, wisely, to kt him go. For 
Mr. Sharon now to urge his kflHng ig wildly 
irresponsible, if only for the dfect of tins 
appeal in undercutting Israd’s protests 
against Palestinian terrorism. The impact is 
the more pronounced for the fact that Mr. 
Sharon is edging in far the political ItiD of 
his own party’s prime minis ter, Yitzhak 
Shamir, whose bodged but perhaps yet us- 
able initiative for West Bank elections quiv- 
ers under fierce right-wing attack. 

This is the relevant background to the 
Shamir government’s disconcerting new ef- 
fort to force an end to the dialogue that 
Washington began with the PLO late last 
year when the PLO met American terms for 
addressing Israel In this effort, the govern- 
ment is using the emotion generated by 
continuing acts of Palestinian terrorism. It 
is also using the confusions of American 
diplomacy: the hesitation to characterize as 
terrorist the bus incident in which 14 Israe- 
lis died, the general exratidsm in State De- 
partment responses to the volatile Israeli 


scene. A picture of Palestinian violence and 
American inconsistency is bring painted in 
Jerusalem in order to induce the Bush ad- 
ministration to back off from the PLO. 
Voices in Congress echo th« HimanH 
The administration badly nfd * to take 
this situation in hand lest its whole Middle 
East poticy, such as it is to this pofot, sag into 
irrelevance. The Israelis are saying in effect 
to Americans: If you want us to be serious 
about the electkms proposal, cm your link to 
the PLO. What the Umted States must reply 
is: The elections proposal is a long shot but 
still the most valuable diplomatic opportuni- 
ty gom& and the American link to the PLO 
can help make something of ii 
At the same time, the United States has 
to be more careful in its dialogue with the 
PLO. In some ways the PLO takes a more 
positive approach to the Israeli elections 
proposal than does the government in Jeru- 
salem. But the FLO’S continued equivoca- 
tion on terrorism — terrorism directed 
agains t Israeli Jews and independent-mind- 
ed West Bank Palestinians alike — corrodes 
the prospects of bringing Israelis more thor- 
oughly aboard. This effect is only deepened 
when the United States does not seem to be 
paying full attention. 

— THE WASHINGTON POST. 


Surprises in Argentina 


Carios Saiil Menem, sot of Syrian immi- 
grants, flamb oyant politician from the An- 
dean West and the first Peronist to be 
elected president of Argentina since Joan 
Per6n’s death, took office on July 8. Al- 
ready he has stunned supporters and critics 
with bald departures bum Peronist ortho- 
doxy. Although it is too soon to know if his 
embrace of free-market liberalism can cure 
Argentina's econo m ic crisis, he has earned 
the benefit of the doubt from people who 
only weeks ago feared disaster. 

Mr. Menem has named market advocates 
to key government posts, warned his coun- 
trymen to expect prolonged sacrifice, asked 
his Congress to authorize sweeping privati- 
zation of the bloated, inefficient state sec- 
tor, and offered an olive branch to Britain 
in the Falkland dispute. 

He may have found these steps easier to 
'take knowing that, as a Peronist, he begins 
with backing from much of the country’s 
mighty labor movement. And the scope of 
Argentina’s present economic collapse 
helped prepare a country of historically 


hi gh expectations for calls to sacrifice. Nev- 
ertheless, as a candidate Mr. Menem en- 
couraged people to bdieve that he would 
mystically lead them to an early and painless 
revival. And he had gained a reputation as a 
man who couldn't say no to anyone. That 
mak« bis present policies all the more star- 
tling, and a welcome surprise to many who 
were neither Peromsts nor Mraem voters. 

The Menem economic team is notable for 
its inclusion of non-Peromsts and business- 
men. Hostility between Peronist and non- 
Peronist camps fostered decades of pro- 
scriptions, terrorist violence and repeated 
military coups. Now, wholesale coopera- 
tion has notably narrowed the divide. 

Mr. Menem’s oratory is still recognizably 
Peronist in its calls for national unity, mobi- 
lization and reconstruction Bm he promises 
a Peranum without demagoguery, without 

folof democratic norms. If be can deliver on 
all that, it would be encouraging news for 
Argentina and those who wish h wdL 

— THE NEW YORK TIMES. 


Other Comment 


The Greening of die Summit 

Same environmental groups criticized 
the commuziiqa& of the annual economic 
summit conference for lacking detail. But 
specifics are not as important as the nature 

of tile strong c ommitmen t mnriy by the 

leaders to a comprehensive environmental 
recovery program for the fragile spaceship 
that carries all of humankind on its journey 
through space and time. In fact, the com- 
munique was quite specific for a document 
of its sort. Nearly half of the 22 pages dealt 
with the environment, covering individual 
topics such as the greenhouse effect, ozone 
depletion, ocean dumping, deforestation 
and energy consecration. 

The strong environmental platform from 
the Paris meeting has raisea expectations. 
People are going to look for remits in the 
year between now and the nest session, 
which will be hdd in the United States. 

—‘The Los Angeles Times. 

A French Dnty to Cambodia 

At [a recent] ministerial meeting, the As- 
sociation of South East Asian Nations ex- 
pressed misgivings about an international 
conference on Cambodia that France is 
hosting from July 30. What concerned 
ASEAN was that France ought fall into the 
Vietnamese trap by agreeing to a partial 
solution that would leave the Vietnamese- 
installed regime in Phn om Penh intact. In a 
year when Sis celebrating the bicentennial 
of the French Revolution, the French gov- 


ernment is obviously keen to hdp settle the 
Cambodian conflict end bring peace to an 
area where French colonialism has left a 
deep imprint But any hasty and vainglori- 
ous attempt to seek this objective will lead 
to a sacrifice of the interests of the very 
people —Prince Norodom Sihanouk and the 
non-Communist Khmers — its initiative was 
meant to serve. It is better not to have a 
settlement than to have one that rewards the 
aggressor and punishes the victims. 

The French must bear some responsibil- 
ity for the events that unfolded in Cambo- 
dia. It was during French rule that the 
traditional enmity between the Vietnamese 
and the Khmers deepened, with the former 
being used by the French colonial masters 
to subdue the latter. This reinforced the 
Vietnamese belief that they were superior to 
the Khmers. When the French left Indo- 
china in 1954, in a less than honorable way, 
they bequeathed to the Vietnamese the 
Indochina Federation concept, which Viet- 
nam to this day dreams of realizing, by 
force if need be. This was the legacy that 
Khmers like Pol Pot were trying to erase so 
as to reassert Khmer pride. Their action 
included brutal attacks on Vietnamese ter- 
ritory to redahn land that once belonged to 
Cambodia, and the self-rdiant policy winch 
Pol Pot foisted on the Cambodian people 
with such boirendous results. This is the sad 
tale of Cambodia. What that country needs 
is durable peace, not just another decent 
interval. If this cannot be achieved in Paris, 
the search must continue elsewhere. 

— The Straits Tunes (Singapore). 
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OPINION 



Antarctica 
Stoops to f 
Prime Time 


N; 


Israelis and Palestinians Need Straight Answers 


P ARIS — A tremendous amount 
of diplomatic and political effort 
is bong applied to making the Isradi- 
Pales rinian conflict ever more surre- 
alist. Nothing has yet been achieved 
but daily death and destruction, 
mounting fear and hatred. 

For along time, ambiguity seemed 
to serve the purpose of int er r up ting 
violence. Thus, United Nations Res- 
olution 242, with its unclear com- 
mand to Israel to withdraw from 
“territories” or “the territories” occu- 
pied in the 1967 war, meaning some 
or all, left open a vital interpretation. 
The idea was that attitudes would 

rhangp with tinte, and rhaf buying 

time could bring peace. 

Now the focus is on elections in the 
West Rank an d fi™ as the trick to 
begin some kind of negotiations. The 
idea was developed by Defense Minis- 
ter Yitzhak Rabin, a Labor Party 
member, who has prim e responsibility 
for trying to crush the Palestinians' 
intifada. It was taken up by Prime 
Minister Yitzhak Shamir when Wash- 
ington pressed him for a proposal 
Mr. Shamir mij land would nego- 
tiate "without conditions” with elect- 
ed Palestinian r e pr e sen tatives. But be 
also kept repeating that talks could 
never lead to withdrawal from “one 
inch of territory.” 

He seemed to have in mind some 


By Flora Lems 


farm of limited local autonomy, un- 
der permanent Israeli control, not 
mnffh more than the status quo. He 
did not lack candor , bat it amid not 
be called “a peace plan." 

The PLO made a "ri«r«k«» Charac- 
teristically, Yasser Arafat hedged. He 
would have done better to say boldly: 
Yes, have elections with the PLCs 
blessings; our understanding of no 
conditions is that this will be the first 
sicp to self-determination. 

Now Mr. Shamir’s Likud coalition 
has made explicit conditions, not just 

dons at all: an end to the mHfarfa t no 
vote for Palestinians in East Jerusa- 
lem, winch Israel has formally an- 
nexed, continued implantation of 
new Jewish settlements among the 
Arabs, and rrfusal to cede any land. 

The PLO was delighted. It didn't 
really Hk» the idea <5 elections and 
felt let off the hook. It isn’t taking the 
Constant fysnalttet flnri distress C« the 
intif ada And its leaders find dial 

thfty am gaining in frl trrP”tin nal TyPT- 

patfay and diplomatic support as the 
bloody impasse drags oa. 

The United Stales was appalled. 
Mr. Shamir was persuaded to assure 
Washington that Likud's position, 
which he had endorsed, did not 


dump the official s tand of the nwli. 

tion government. That only means 
taking bade under his breath what he 

intended all along 

Labor’s Shimon Poes, threatened 
to break the coalition, but he is back- 
mg down midfr pressure within 
party, winch fears that ejections would 
give Likud a dear majority. 

It is all more mealy-mouthing, 

r 'a playing for time; but to do 
t? Meanwhile Israeli officials 
have ni*d to blame co n ti nu atio n of 
the Palestinian revolt on the fact that 
the Umted States is talking to the 
PLO, a transparent whopper. 

The deterioration in tnc Israeli con- 
sensus is hamming dramatic, thr w t. 
ening the society from made. 

Now Arid Sharon, former defense 

rnmicter and nlfra-h an d - finer ha» sm - 

nounced that he vriH not vote fra a 

$200 million supplemental Htfenw 

budget to fight the intifada until “the 
government decides to Animate the 

heads of terrorist m g ai M Taticna and 

first of all, IriQerNa 1, Yasser ArafoL” 
That provoked a Labor deputy, 
Motta Gin; a former chief of staff, to 
say Mr. Sharon had a nerae since he 
Adn't gjve ibecaikr “to ehnmate Ara- 
fat” in Beirut when he was command- 
ing “the crazy Lebanese adventure.” 


True, attitudes have changed. Presi- 
dent HosmMnbarak of Egypt, in Paris 
for die bicentennial, pointed out that 
from the warof mdepmdeacem 1948 it 
was “laud who made proposals and 
die Arabs always sad na* Now, he 
added, “the Arabs accept what they 
never stopped refusing before, and irs 

Ihe Israelis who say no. My fear is that 

far the next 40 years the Arabs will say 
yes and the Israelis wffl say na” 

US- policy has always been to build 
up Israel’s confidence so that it would 
dare to trust peace with Palestinians 
and other Arabs. Of coarse, there is a 
ride in the face of so modi bitter 
passion, so hide reason. But it has to 
be weired against the risk of letting 
thing* degrade indefinitely, a much 
greater rise to Israelis than to Palestin- 
ians, who haven’t modi to lose: 

Neither side is going to win by 
force. Perhaps it would be better now 
to stop playing with enphenrisms and 
ambiguities, which fora no one, and 
address directly the key issue — Fries- 

tinian (rifA wf i nim tim. 

If that brought down die tenuous 
Israeli government and led to new 
elections bringing foe most bellicose 
Israelis to power, it would at least 
force dear answers. Co mp ro mi se is 
foe only sofatiaa Time meyhe^pefr 
tidans, both is hurting people. 

The New York Times. 


This Generation of Israeli Leaders Lacks Confidence 


J ERUSALEM — Israel’s national unity govern- 
ment, it seems, wall survive yet another crisis. It 
will survive despite the deep disagreements that 
divide Likud and Labor on almost every signifi- 
cant aspect of policy. Tbeir partnership continues 
out of weakness, not strength, and far reasons erf 
political expediency, not national urgency. 

How ironic, indeed tragic, that at this moment 
of genuine opportunity for talks with the Palestin- 
ians, history finds Israel at the zenith of strategic 
strength arid at its nadir in leadership. 

Prime Minister Yitzhak Shamir heads a caretak- 
er government, one dedicated to political survival, 
not diplomatic initiative. It will remain in power 
and continue to govern by compromise, not vision. 
It will attempt to manage the 20-month-old inti- 
fada, rather than coming to grips with the political 
realities, and to maneuver policy, not mold it 
Yitzhak Shamir, Moshe Arras, Shimon Peres 
and Yitzhak Rabin will probably not be the names 
recorded by history as the men who settled the 
Isradi-Arao or even the Isradi-Palestinian dis- 
pute: Rather, they are a transition team whose goal 
is to sustain the status quo at acceptable cost and 
not to risk losing power by taking a stand. 

Even more depressing is that there seems to be no 
immediate, viable alternative. Elections would only 
add passion, accusation and rhetoric to the already 
explosive atmosphere in Israel Even the stains ouo, 
albeit seriously flawed, is preferable to a Likud-led, 
narrow coalition that would be dependent an the 


By Hirsh Goodman 


ultra-Orthodox and nhra-nationalist parties for its 
survival if Labor were to leave the go v er nm e n t 
If elections were held there is every indication that 
the situation could be a lot worse. Labor could lose 
is much as 20 percent of its power, especially if Mn 
Peres remained at the hehn rathe party, and there is 
a real possMity of a split in Uknd and foe emer- 
gence of a unified and effective right-wing Uoc 
under Ariel Sharon. Such a force, it is es timated , 
could control as modi as 30 percrat of foe Knesset, 
thus becoming the arbiter at future policy. 

In strategic terms, Israel has never been more 
secure. The peace treaty with Egypt sustains itself, 
and Egypt has been welcomed rack into the Arab 
world even though Israef s flag continues to fly in 
Cairo. The Jordanian front is pacific, and Syria is 
isolated in a state of high tension with Iraq and 
constrained by new attitudes in the Kremlin. 

The success of the security zone in southern 
^banxm has been beyond ail expectation, and the 
intensity of international tOICT a ptinct Twnrit and 
Jewish objectives has chmnrisbcd- Despte foe physi- 
cal psycho l o g i c al and economic cost of the intifada, 
the load defense faces retain their qualitative 
superiority in both manpower and equipment 
israd’s ties with Washington strong and 
those with Moscow are consistently improving. 
Self-doubt remains over the Paig tfmran question. 


however. IsraeTs leaders cannot seem to reafize that 
they finally won the war and brought Yasser Arafat 
to nnderatand Axt while foe thought of a Jewish 
statein Palestine is anathema to him, it is areafityhc 
cannot ignore. For reasons that history will i aLd- 
matety judge, they cannot seem to i 
haps the PLO has i 


changed 


come to recognize that it has no nrifibuy option. 

The cunrai generation of Israeli leaders has been 
too scarred by doubt and pain to beiieve in ilsdL It 
has no sdf-oonfidence arid, co ns eqne n t ty , will not 
be the generation to defiver peace. Its political 
agenda has been tendered mere by foe ideologies of 
the diaspora than by current Israeli political reali- 
ties. Memo ries of Palestinian terrorist barbarism 
continue to be more powerful than foe bdief, how- 
ever opaque, that change is indeed possible. 

Despite the obvious consequences of fraction, 
dramatic movement is not to be ejected. Because 
Mr. Shamir has to watch his qght wm$ and because 
Labor fears foe outcome of an dectioo, tins is a 
government of paralysis. At best one can hope that 
the Shamir govemmem can be brought around to at 
least laying the groundwork for theTiegmnings of a 
process. To assume otherwise is to be caught in foe 
unhappy, fruitless and often countoproductive 
realm of unrealistic expectation. 

The writer is a fellow at The Washington Insti- 
tute fa- Near East Polity. He contributed this 
comment to The New York Times. 


French Polynesia: Pressures for More Autonomy 

By Stephen Henningjbuun 


P APEETE Tahiti — The tradition 
of welcome and warm hospitality 
in the islands of French PoNneaa is 
fraying at the edges. Although France 
is puud of what it regards as a special 
relationship with the territory, local 
political leaders want to revise mtanal 
autonomy arrangements btiH shift 
more power from Paris to Papeete. 

With tensions reduced in New Cal- 
edonia, France's other large island 
chain in the South Pacific, French 
government attention is now likely to 
focus more on Tahiti and its constel- 
lation of some 130 islands, not least 
because of their strategic importance 
as the site for French nudear tests. 

French Polynesia is constitutional- 
ly an overseas territory of France. 
Political leaders here are divided over 
many things, but they are as one in 
expressing anxiety that full economic 
intraration of France into Europe in 
1992, involving removal of barriers to 
free movement of people, goods and 
capital could open the door wide to 
European immigrants and investors. 
This, it is feared, would squeeze lo- 
cals out of jobs and opportunities. 

Outride the urban sprawl of Papee- 
te, French Polynesia has an enchant- 
ing beauty. In recent years, however, 
unemployment, pollution and crime 
have become major concerns on Ta- 
hiti, where nearly three-quarters of 
the total population of 190,000 live. 
Charges and countercharges of cor- 
ruption envenom political debate. 

Until the 1960s, Tahiti was a sleepy 
backwater. Construction of an inter- 
national airport and transfer of nu- 
clear tests from Algeria to the Polyne- 
sian atolls of Munxroa and Fanga- 
laufa opened the territory to mass 
tourism and higher French roending. 
Bui this influx coincided with a wors- 
ening market for copra, and vanilla, 
the main traditional exports, island- 


ers migrated to Papeete in search of 
work, giving up primary production. 

The territory lades the resources to 
pay for its services and infrastructure 
or to maintain standards of living that 
are among foe highest in the South 
Pacific The difference is made up by 
French subsidies. However, relatively 
high average per capita income ob- 
scures sharp inequalities. 

Under foe French constitution, an 
overseas territory may proceed to in- 
dependence as soon as a majority of 
the population votes in favor. In 
French Polynesia, oily a minority of 
some 15 to 20 percent of the electorate 
supports pro-mdepmdence and anti- 
nuaear parties. Most residents bdieve 
that the departure of France would 
bring a slump in living standards. 

Complete independence is not now 
on the political agenda, but there is 
broad support fa- a gradual evolution 
in relations with France toward a farm 
of associated statehood. 

On June 16, Alexandre Ltontieff, 
chief executive of French Polynesia 
and one erf its two members m foe 
National Assembly in Paris, warned 
that ignorance of the medal charac- 
teristics of the territory had rekindled 
demands for independence. A few 
days earlier Ik had told a local news- 
paper that his government wanted an 
advanced form erf internal autonomy 
giving “all the advantages of indepen- 
dence, without the disadvantages 

Gaston Flosse, a conservative poli- 
tician and framer president of Tahiti's 
Council of Ministers who is now the 
leading opposition figure in the Terri- 
torial Assembly, has called fra politi- 
cal arrangements similar to those be- 
tween New Zealand and hs framer 
colony foe Cook Islands, which have 
cultural and kinship ties to French 


Polynesia and are its closest neighbor. 

As a state in “free association” 
with New Zealand, the Cook Islands 
have an independent international 


identity, foil local self-government, 

foe ri^t to proceed to complete inde- 
pendent when they wish and a com- 
mitment from New Zealand to pro- 
vide aid and guarantee defense. The 
islmdos retain New Zealand citizen- 
ship and the right to migrate th ei r, 
whereas settlement by New Zealand- 
ers is tightly restricted. 

The constitutional future will come 
into sharp focus in September when 
internal autonomy arrangements es- 
tablished in 1984 come up fra review. 
The territorial government — keen to 
gain greater control over foe economy 
especially the tourist industry — wfll 
campaign fra transfer of international 
air links and foreign inv es tm ent to 
local jurisdiction. Papeete will demand 
control over immigration. It will pre ss 
for guarantees that France will protect 
the territory’s special interests as Eu- 
ropean economic integration nears. 

France is letaesani to make conces- 
sions, jealous of its sovereignty, wor- 
ried by corruption and abase of power 
and concerned to protect midear test- 
ing facilities. But m foe lamer term it 
may find its qpckms limitedT 

in New Caledonia, France has po- 
litical ballast in foe form erf a large 

deuce. fr^Frendi 

largely indigenous Polynesian descent 


advantaged compared to foe French, 
Chinese and mind-race administra- 
ri ve arid business dries. 

The poor and the yoon t often un- 
employed and increasingly toadied 
from traditional and family con- 


straints, may increasingly be attract- 
ed to a pro-mdepeadence stance: Un- 
employment and inequalities could 
easily ignite unrest 
Toe eventual outcome of political 
and sodal pressures may be a form of 
France 


l transfer substantial sovereignly 
and pledge sustained ad, in return for 
the right to eominng nnrfaar tests. 

The writer, a jpedaBst an Pacific 
affairs at die Australian National Uni- 
versity in Canberra, contributed this to 
t!w International HerttidTribme. 


By Tom 'Wicker 

EW YORK — Q uatSoK^g 
^ „ do you want to dasab Mount 
Everest? Answer Because it’s there. 
Question: Why do you want to 

cross the Antarctic? Answer: Because 
the money’s good. 

Will Steger, organiza of aamt^ 

nationally maimed, 42-dog rape^; 
tkm to cross the Antarctic by siea 
and rid, has sot a ctu a ll y given that 
explanation. But font’s the way 
thing * go nowadays, and anyone 
who has long suffered the age °* 
“mfo-taxnment” overnight star- 
dom will hardly be shocked by foe 
foDowing facts. _ 

The venture is sponsored by dog 
food and outdoor sprats gear 
facturers, one of which is already 
preparing a fine of 100 new produce 
— including toy walruses — to be 
introduced in fatwHem with the Ant- 
arctic trek. A variety of other spon- 
sors are cashing in on foe deal foa 
The seven-month journey, which 
wfll be covered by live television m 
the United States and Fiance, is be- 
ing promoted by its own public re^f. 1 

tiens expert and wffl be publicized as 

it proceeds by a 48-foot (14 meter) 
semitrailer touring foe United States 
with an exhibit on foe expfarera and, 
of comae, featuring the products they 
wfll be using m to Antarctic: 

Mr. Steger, to do him credit, has 
stanly refused his sponsors’ request 
for lager logos, more easily read in 
ptotograpbs, to be sewed on bis 
team’s outer dotting. "The trick,” be 
sakLtfooosmgpredsdy foe right ward, 
"is not to look fike a stock-car racer.” 
He says his propose is to focus 
pubfic attention cm to Antarctic, a 
virtually empty continent interna- 
tfrma&zed under a treaty p ra uaK 

up for renewal in 1991.Toeerpeople 
to think Antarctica, he told Wflliiiin 
SrfnwMt of The New Yodc Times, 
“We need to make tins a worid evmt, 
like Wold Cep soccer, where eveaj- 
one is watching.” v 

But Jtff Btnmenfdd, a public rela- 
tions man borrowed from Du Font 
Co. (which may have some better 
tilings for better living ready to be 
tononstratedby to explorers), gave 
to game away. He said Mir. Steger 
would become “a true American 
hop, a household name, by to time 
fht* thing is over* 

Just foe load of star, that is, to 
promote dog food, freeze-dried soap 
and to latest m watiHt-youndf par- 
kas or lightweight tundra boots. 

Not that Mr. Sieger's undertaking 
is going to be easy or purely hype. 
The Antarctic iwmiiw ntengrmg , 

with temneraftite g that Arm to mmw 

40 degrees FahrenhedHW centi- 
grade) and killer winds of 100 miles 
per hour (60 kilometers per hour). 
The Steger team is said to have 
t rain ed hard and reafisticaDy far its 
task, and {dans to gather meteoro- 
logjcai data, snow sanqdes and ozone 
readings. Its iMmhm may be gran- 
nie adventurers, wfflmg to risk dan- 
ger for personal satisfaction. 

The Soviet Union, where advertis- 
ing and dog food are not so exalted, 
is in terested enough to have sent an 
bin 76 to fexiy to expedition to, 

; Geoqje Island. From there fol*’ 
ma will stan their overland 
march on Ang. 1. 

Still, it seems a far ay from Stan- 
ley and Livingston, Amundsen and 
Byrd, not to mention Lewis and 
Oaric and Christopher Coiumbns. 

There is no necessity fro a big, 
showy prime-time march across 
Antarctica; to crosaiim has already 
been made, there are plenty of other 
ways to gather scientific data, and 
anyone who behevea the trek will 
affect that treaty oneway or another 
would invert in condomnijiim devel- 
opment at to South Me. 

Besides, to expedition codd cause 
trouble: “Not omy do they pose a 
threat to to pristine env ironm ent 
and our scientific work,” said Jade 
Tahnadgp, chid of polar coordina- 
tion for to National Science Foun- 
dation; but if such explorers need 
hdp, “we are usually the ones who 
have to go in and rescue than.” 

The candid Mr. Blnmsufcid again 
pointed obliquety to to commercial 
reasons for this hoar-bitten venture. 

Antarctica is “to hot contiseaf' 
now,” he explained. “Mount Eva* 
u out It’s been done every which 
wb£ Ifs beat trashed.” 

The idea that Mount Everest has 
been “trashed” seems unremark- 
able, since mankind did that to to 
moon , too, just 20 years ago tins 
week. But it is dismaying to learn 
that even to mqestic Mount Ever- 
est, Kke a sitcom actor or a cover girl 
on People magazine, has had its IS 
mi n u t es of uash-in-the-paa fame 
and now. is "out." Left hope, at 
least, that it’s still there. 

The New York Times. 


100, 75 AND 50 YEARS AGO 


1889: Trouble in Hayti 

NEW YORK — From Port an Prince 
coma a story which indkares that the 
days of General Legitime's Govern- 
ment are numbered. He has pr e ss ed 
everybody on whom he cocdd lay ins 
hands into his ranks, and a number <rf 
summary nrffiiaiy executions have oc- 
curred. Part an Prince is in a frenzy 
and intense antipathy is m an ife s t e d 
toward white fareagnera. 

1914: CaiDanx on Trial 

PARIS — At noon to-day [July 20] 
raie erf foe greatest *\»ses cflnxesr of 
foe century will begin when Mine. 
Cafllaax, wife of to fonner Fr ench 
Prime Munster and Mmwter <j f Fl- 
ounce, wffl be placed in the dock to 
stand trial far the murder of Ml Gas- 
ton Calmette, editor of the “Figaro.” 
The charge against Mme. Caflhmx is 
premeditated murda, which could en- 
ttil a sea trace of death. Mine. Cafl- 
laux 5 husband was in office as Minis- 
ter of Finance at foe time of foe 


tragedy [March 16}. M. Calmette was 
waging a campaign in to “Fi guri 9 
against M. Caflianx due to the latter^ 
stte micps advocacy cf theincong-taic 
The campaign culminated in to pub- 
hcationof alette signed “TonJcr—. 
M-Camanx^ Christian name is Joseph 
— writlm by the Minister to hisfust 
wife. Fearing to pubfication of more 
private craresporaknce, Mme: Cail- 
laux, after legfl means failed to stop 
tan. drove to to “FkaroT and Aat 
M. Calmette. He died a few hours 
fete: Yesterday Mme: Cafflaa was 

takra to to Gontieigerie. Hra cdl is 

1939: Crisis at the Met * 

NEW YORK -.The Metropolitan 
Opera Company is facing its wone 
fownwd cams smee tiedqanrim 
y ear of 1932. So bad has its position 
become foal : Comefins BKsCdS 

man of •*- - 


public appeal fra fends. 
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7 Sidney Hook: Out in Front 
». , - ^ ! t*With the Logic of Freedom 

^ B J George F. Wffl 

V Xl/ASHINGTON — Sidney Hook, 
u . '%■ t ■ tf the nnTitioal nh!U*j.. —iL'JZ 


i. 


^ zoi 
in '■»>: 


IS>- 


philosopher whose 
cunqilaiy We ended last week in its 
87th year, was a combative man who 
dad Icm™ that h» side had won. Itis 
wonderful to lead a fife such that 
.- T -‘ antotriogn^isashrvejrcrfi 

' ':vi: hjd vitality ofyoor time. 

: < 4 >s JSoch is Mr. Hoofs “Ont of Step: An 
J - : Unquiet Life in the Twentieth Oaitu- 

' i <'. .* ry.” He liked to say that passions make 
for keen observations but defective 
conditions. His is the story of a rea- 
sonable man's passions and a passion- 
aieman’s r casonab lencss. 

.Bom in Brooklyn and at 

when New York was mtd- 
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he was young when 
the Russian Revolution was, and like 
many intellectuals of his generation be 
read in that revolution an ethical im- 
perative. However, he was too good a 
philosopher not to soon reject Marx- 
ism, ana too honest a man not to be 
energized against the mendacity re- 
quired of those who support a false 
philosophy for political purposes. 
From the mid- 1930s on, his life had the 
Mgden thread of mti-totahtariamsm. 

an the 1930s he was a leader, with 
John Dewey, in exposing Stalin’s show 
trjuds that preceded the assassination of 
Leon Trotsky. One of Mr. Hookas sta- 
in B^xico, toow:" day in New Yodc 
given a ticket to Paris by another leftist 
who churned to be tumble to use the 
ticket. In Paris, there was a “chance” 
meeting with a dashing “Belgian” who 
charmed her. He was a Spaniard, Ra- 
nj6n Mercader, who used the student to 
insinuate himself into Trotsky’s hooso- 
hnid , and then murdered 
,In the 1940s, with Raymond Aron 
and others, Mr. Hook combated the 
hegemony of Communists and fellow 
travelers m cultural institutions. In the 
1950s he was fiercely anti-Communist 
and anti-McCartbyite. He paid a price 
in personal relations for being prema- 
turely correct about so many things. It 
wi£dd have been nice, but uncharacter- 
istic, for his calks to denounce Stalin 
before hGkitaKhnuhcbev did. 

Once in the 1960s — which were, Kke 
the 1930s, a low, dishonest decade — 
Mr, Hook was in an audience for a 


lecture by Herbert Marcuse, a bad phi- (Mr. Hook was It secularist) but be- 
losopher and darting of die New Left tween friends and foes of freedom. 


It was Mr. Marcuse's usual harangue 
against the “repressive tolerance” of 


- Letters intended fir publication 
should be adebessed "Letters to the 
; Editor" and contain (he writer's dgna- 
.. tare, name and fiH address, let- 
ten should be brief and are subject to 
editing. We cannot be refpo ns& ie fir 
' the return (f umoBated rnamaaipts. 


OPINION 


I. F. Stone, Right and Wrong 


Unconventional Wisdom 


American culture and the “etnbour- 
geoisement” of American workers. 

Mr. Hook asked: Did not the Voting 
Rights Act and other improvements in 
die civic standing of indicate 

America's capacity for i mprove m ent? 
Mr. Marcuse answered that such im- 
provements were useless because blacks 
were c hoos ing the tawdry mickHe-class 
values of American civilization. 

Mr. Hook asked: “Which would yon 

prefer, a situation in winch the blacks 
bad no freedom to vote or one in winch 
they had the freedom to vote but chose 
wrongly?” Mr. Marcuse replied: “Since 
I have gone so far out on the limb, I 
may as well go all the way. X would 
prefer that they did not have the free- 
dom to vote if they are gang to n||| ' T 
the wrong use of their freedom.” 

Using logic to saw off suchliinhs was 
Mr. Home's fife work. In the 1970s he 
was a critic of the detente that preceded 
the surge of Soviet expansionism. In 
the 1980s he was a critic of reverse 
discrimination, saying that his opposi- 
tion went back “to the days and words 
of Hubert Humphrey.’' like Mr. Hum- 
phrey, he was a liberal wimm liberalism 
left by turning left. 

E ng agement in political controver- 
sies has often been fatal to the quality 
of intellectuals* work and to intellectu- 
al integrity. Mr. Hook showed that h 
need not be so. 

Most of the participants in his con- 
troversies are gone, and it is hard to 
recollect the intensity of the arguments. 
If many of the controversies seem far 
removed from the way we live, thank 
Mr. Hook and others Eke him. Their 
efforts at intellectual hygiene helped 
maiff! many into mere mu- 

seum pieces of intellectual history, 
rather than the orth o do x ie s of 

Marx's grave in London's 
Cemetery bean Marx’s words: 
philosophers have only interpreted the 
worid in various ways. The point, how- 
ever, is to change it” Man, having 
misinterpreted reality, changed the 
worid for the worse. 

Sidney HocA helped better it by imr 
deretanding that the great argument is 
not between capitalism and socialism 
(an avalanche of evidence settled that) 
or between religion and secularism 


T HE first time I spoke to L F. Stone, in April 
1982, 1 was a nervous college senior writing 
my thesis. As America's premier independent 
journalist, Mr. Stone was to me at the time a 
living icon. I could hardly beh'eve I had found his 
name listed in the phone book. 

“Mr. Stone,” I murmured. 

“Call me Izzy," he replied. 

I managed to spotter my purpose. “Tm writing a 
thesis cm your views cm the Vietnam War.” 

“I said an awful lot of silly things about the 
Vietnam War. Come on out to my house and we’ll 
go for a walk.” 

That call began seven years of walks, dinner s 
and moviegomg, with the details of which I am one 
daggering to t wremy ^ 

made in valnjittle Bin 

rfnrtpWg larfr of m ^ gnn unit 
dent mtpJ Wnml rttrir. were crmtaginnK. 1 

MEANWHILE ■ 

to countenance conventional wisdom inspired a sim- 
ilar skepticism in those who spent time with Imn. 

His refusal to coddle afficud sources led him to 
become perhaps America's premia: newspaper read- 
er. Hie devoured dozens at newspapers each week 
and scnnhnzed their inconsistencies. Although his 
weak eyes and tired heart permitted him to bring 
rmbf a nf ttw-o- gVpming g I ft figfrt Kt hfc lafrlT life, 

he remained wwmnwl by the search for thwn 
He never made pretenses about the worth of his 
opinions. He was wrong sometimes, most notably, 
hie admitted, about Stalin and the Soviet Union after 
Worid War IL But be bad no patience with those on 
the left or right who sought to cradty the facts in 


“The alder I become,” he wrote at 85, 
“the more im pr ess ed I am with the role 
of luck or chance in Hfe.” The biggest 
intrusion of chance is the earliest. It 
decides wheat and where one is bom. 
America and Sdney Hook were mntnalr 

rad/tte found 

himself in step with ha century — or it 
with trim. That satisfaction, not accord- 
ed many, was hard-earned. 

Washington Past Writers Gnxgt. 


again and no matter how tedious the digging was. 
Bad: in the pre-f ax, preword-processor days when 
you could could only get transcripts of important 
hfarnigt and o ther SQch events by 


trudging up to some unwelcoming office and taking 
notes from a single available tone, reporters deda- 

Lu« fn <1 a fSk* innnmi—1* * < ! ■ ■ %»! rm/t rtfl CWW VIIM ll#lv 


: had been said aftea had to watt, because Ml 
S tone was aheady thercporingintenity ova the ted. 

He was a man of the political left, butinataangjy 
over the years he also became a man of surprises and 
(Hie who arrived at his positions the hard way. He 
was a Journalist who took absolutely nothing for 
and accepted practically nounxus at face 


was d riv en in his work by a kind of loving 
rtism. It was not the flag-waving kind. It was 
l an a detamrination to bold his government to 
the standards of honesty fatmew he had been 
taught when be was growing up outride Philadel- 
phia- The harder bis country ana chosen profession 
made it far him to pursue the country's professed 
iH«k fln> rimngpr hoo a mn hie dwtiettfion to th«m 
His “proudest awards," he once said, were his scars. 

In an age when political coverage is often domi- 
nated by writer-source camera rod an unwilling- 
ness to question the MWrial version of events, 
joamaHsm could use a few mare outlaws like Izzy 
Stone. America could use a few more such patriots, 
and all of ns a few more such friends. 

— Eric Altermon in The Washington Pott. 

He Wanted to See for Himself 

B Y WAY of honoring Izzy Stone's achieve- 
ments, it is necessary to dispense with die 
romantic notion cf him as a tifdong prophet, a man 

who knew rod understood it all all along. He badly 

TTricapprarayi many pwnpV., gnv WTmrcntH and iden - 
logies along the way; he conceded as much himself: 
his virtue was not- that he was infallible in his 
judgments, but rather that he was capable — it is 
not ro impulse that the journalistic trade is famous 
far — of admitting error and revising opinion. 

This rare virtue proceeded from another indina- 
tion of his: to consult what the learned call “primary 
sources” rod what the rest of ns mean when we cite 
the famous Casey Stengpfam. “You could look it 
up.” Mr. Stone looked it up — again and again and 


value: He wanted to sec the evidence for i 
— From m editorial in The Washington Past. 

A Chastiser of His Own People 

B ORN a Jew as Isidctr Femstan, Izzy Stone 
always rrferred to Israelis as “my people.” But 
he chastised when they let him down, winch 
was often. The political fight for a separate Arab 
state was one of the few inha fifetime that has not 
yet been resolved the wayhe called it 
He was a pawannatg Zionist who covered die 
berth Of Israel for UiL publications. He was in 
Palestine in 1948 when Israeli statehood was de- 
clared, and he covered the subsequent war. 

When we met 13 years ago, I was a journalism 
graduate student interested m alternative publica- 
tions. Mr. Stone was embarking on his last book, 
"The Trial of Socrates." He had folded bis L F. 
Stone's Weekly five years before 
After a political rally, called in support of strik- 
ing Washington Post press workers rod hdd in a 
fraternal hro in what was then considered a bad 
part of Washington, I went up to Mr. Stone rod 
offered him a nde home. He accepted. He and his 
wife Esther lived in a smart but not trendy part of 
northwest Washington, a few blocks from Con- 
necticut Avenue, where they were familiar Sunday 
strollers, buying bagels and the newspapers. On 
onr ride I let him know that 1 was a fro. 

We met a few more times, once at his office at 
American University in Washington where be 
waked on the Socrates book. He called bis wife 

hrfnra Hindi an ft pmriat nwl it an pi^llwH winmmg 

— he had written part of one page. By the time we 
met, Mr. Stone had studied anneat Greek so that, as 
always, he could consult the original documents. 

On the Middle East question, he went to an 
original document, die 1947 United Nations reso- 
lution that called for the partition of Palestine into 
Jewish rod Arab entities. Die UN General Assem- 
bly had approved partition by more than the need- 
ed two-thirds mqority. Backed initiall y by both the 
United Sfnf« umn dm Soviet Uni o n , the plan made 
sense then. It makes sense now, despite the subse- 
quent disavowal by most or ah of the major parties. 

Jewish and Arab states could share workers, 
industrial and farm products and, yes, even ofl. A 
Jerusalem accessible to devotees of all major reli- 
gions could only be administered by international 
rale. It was a good idea when Jordan ran the Old 
Gty and its Jewish, Christian. Arab and Armenian 
quarters far 19 years until 1967. And h is still a 
good idea after 22 years of Israeli rale. 

Mr. Stone believed that the United States and 
Britain abandoned die 1947 partition plan for 
economic and mihtaiy reasons: to protect their 
ofl imports and their army bases. Britain, he 
wrote, supplied aims to the Arabs and encour- 
aged their misguided thoughts at winning a war 
against the Jews. The United States halted all 
anus shipments to the region, in effect shutting 



'Yes, that 2. F. Stone, Sir. He says he doesn't szxmt to come in 
— he’d rather hang around out here and keep things honest. ’ 


off the Jews while Britain shipped arms to the 
Arabs. The 1948 Israeli war lor independence was 
stopped, Mr. Stone wrote, only when (he U.S. 
Department of State rod the British Foreign Of- 
fice realized that the Arabs were losing. 

He knew that at some point the Arab refu 
question would have to be resolved fairly. In 1! 


my conscience." -Today, 40 years after that 
Arab-Urad armistice was reached in 1949, there 
are grounds for new agreements. Some sense of 
decency — I. F. Stone style — should now be- 
come the guiding force. 


That he could write about Israel so passionately 
yet wisely strikes me, another Jew, as one of his 
greatest legacies. Speaking in 1970 of Prime Minis- 
ter Golda Men’s coldness toward Arab refugees, he 
wrote: “Leadership like has, in 40 years of siege 
and war, wfll purge the Jews of the compassion 
acquired in Exue. while the Palestinian Arabs are 
beginning in their homelessness to talk like Jews in 
a new Diaspora, the Israeli leadership is beginn ing 

reversal of roles is the crudest prank (jod ever 
played on His Chosen People.” 

— Arthur R. Henick in The Hanford CouranL 


LETTERS TO THE EDITOR 


Alghan Alternative 

It is ffMTiWMg m g that the Unit- 
ed States has finally seen the sense 
of dealing with the present Cam- 
bodian regime (“&««■ Hints U.S. 
May Accept Hun Set," July 7) 
rather thro just letting the Khmer 
Rouge, who IdDed more than a 
million of their compatriots, re- 
turn to power. I just wish similar 
wisdom would penetrate the U5. 

ariwimi «l r »n inn In the point that it 

could grasp that the incoherent 
groupings of Tulanwe fundamen- 
talists fighting the Kabul regime 
cannot win the Afghan war. 

Even if they did, would it be in 
the West’s interest to see another 
Iran-type regime? The rotation, 
die f undament alists having ful- 
filled their mission of getting the 
Soviets out, is to establish contact 
soon with the Najib regime with a 
view to ro overall setuement. 

JAN E BENTZON. 

Brussels. 

Taxed by Stealth 

Regarding the report “ For 
(Monde, a U.S. Anger (July 13fi 

Let me get this right Poland 
needs $10 raDion in foreign aid 


to relieve its economic crisis as it 
takes the road to democracy. A 
Mis. Johnson has pledged $100 
milli on The entire UE govern- 
ment has promised $1 15 million, 
while this same government al- 
ready has spent $22J trillion of 
the taxpayers’ money on the 
Stealth bomber program. 

Ether we need mere Mrs. 
Johnsons at we need a UE gov- 
ernment that is more senous 
about real human needs. 

JIM FITZGERALD. 

Lyon. 


mflitaiy coup in April 1974, no 
blood was shed, and the military 
was soon to hand ova power to 
the ci vilians . For more than a 
decade Portugal has been as sta- 
ble a democracy as its neighbor. 

Portugal is further overlooked 
when the writers state, as a de- 
mocracy-enhancing factor, that 
Spain bas “on one side the West 
European Community and on 
the other the great Atlantic.” 

ANTONIO CARTAXO. 

Luxembourg. 


Portugal Overlooked famMar Lyrics 


Regarding “A Chance to 
Transform Communism Into De- 
mocracy” (Opinion, Jufy 7): 

In mentioning “the Spanish 
model of a peaceful transition 
from dictatorship to democracy" 
as a fikdy aspiration of East- 
Central Europeans, Timothy 
Garton-Ash, Janos Kis and 
Adam Michmk neglect the other 
Iberian example of a similar 
peaceful transformation. 

Although the Portuguese dic- 
tatorship was overthrown by a 


Stanley Meisler (Meanwhile, 
June 6) praises the “impeccable 
logic, pertinent evidence, 
thoughtful analysis and reason- 
able conclusions” of French | 
itidans. Often, when roe of I 
gives a (devised speech, friends 
and I play a game we call “Politi- 
cian.” it consists of saying what 
the politician mil say before be 
actually opens his mouth. The 
rhetoric is so empty that anyone 
can imitate it in advance. 

A. KIND. 

Paris. 


#* 



Bom from Alfa Romeo's 
remarkable heritage of superb 
performance and incomparable 
handling, the new Alfa 164 
is quite simply an extraordinary 
sports saloon. 

Styled by Pininfarina, 
the 164's Sporty profile has one 
of the best aerodynamic rating in 
its category: CX 030. To give 
it increased speed, but with better 
stability and fuel consumption. 
The 3-litre V-6 model has a power 
plant winch develops 
192 horsepower, producing 
a quite exceptional torque of 
25 kg/m at 4,000 rpm. More than 
sufficient to ensure spectacular 
acceleration, even in high gear. 

Top speed is over 230 kph. 
(Automatic transmission is also 
available). 

The 2-frt re Twin Spark version 
develops 148 HP, a torque of 
19 kg/m at 4,000 rpm, and 

has a top speed of over 210 kph. 

The interior of the 164, 

constructed from elegant 
materials and designed with 
obsessive attention to detail, 
is as luxurious as it is spacin g 

Active safely features such as ABS 

and Alfa Romeo's legendary 
road-holding ability combine 

secunty with performance, to give 
a unique driving experience. 
And the worid over there are 
Alfa Romeo dealers who share a 
f»ssion for fine cars and the 
highly refined technical skills 
that go into them. 

The Alfa 164, Extraordinary. 
From every point of view. 
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Afghan Rebel Groups Fear 
Increased Sectarian Fighting 


By Steve Coll 

Washington Pm Semce 

PESHAWAR, Pakistan — Hie 
Afghan rebel group that lost as 
many as 30 military leaden in a 
massacre carried out by a rival fac- 
tion described the attack Wednes- 
day as a “serious development with 
far-reaching consequences" in the 
fight against the Kabul govern- 
ment 

The group also blamed the senior 
political leaders of a rival party for 
encouraging the ambush 

Afghan leaders affiliated with 


several of the seven major rebel 
organizations based in Pakistan ex- 
pressed fears that the attack on 
commanders of the group, Jasnat-i 
Ifi la mi , or Islamic Society, would 
lead to increased sectarian fighting, 
including assassination attempts 
and armed conflict inside Afghani- 
stan. 

They said the massacre was cer- 
tain to slow plans far renewed as- 
saults against regime troops in the 
north of the country, where the 
slain commanders were based. 

The incident occurred July 9 inn 
gorge of the Fakhar Valley in 


France Reacts Quietly 
To 'The Satanic Verses 9 


By Youssef M. Ibrahim 

New York Times Service 

PARIS — Almost 10 months af- 
ter it appeared in print in England, 
the French version of Salman 
Rushdie’s The Satanic Verses” 
made its debut in French book- 
shops Wednesday, several weeks 
behind translated versions in Italy, 
Norway and Spain. 

Despite apprehension by au- 
thorities and publishers in France, 
because the book is seen as offen- 
sive to the sentiments of the Mus- 
lim community of three to four 
million, sales of the book eliareH 
little pablic reaction. 

The French publisher Christian 
Bourgois, who postponed publica- 
tion several tunes, said copies were 
being delivered only to bookshops 
that have requested them in writ- 
ing, instead of the general distribu- 
tion pattern that automatically de- 
livers new books to regular 
customers. Several bookshops re- 
fused to stock it. 

Ayatollah Rubollah Khomeini, 
the late Iranian leader, decreed in 
February that the author and pub- 
lishers of the book should be kuled. 
Mr. Bouiaois said in a television 
interview that he was “not publish- 
ing this book to revive a religious 
war,” and stressed that bis under- 
taking had the support of the 
French government, publicly ex- 
pressed by Culture Minister Jack 


that sales were good. Staffers at the 
large FNAC store in central Paris 
said they sold all 1 ,000 copies of the 
the book before lunchtime. 

In Italy, where the book was 
published 20 weeks ago, it holds the 
10 th position an the best-seller list, 
with approximately 330,000 copies 
sold. In London, Peter Harland, 
director of Bookwatch, estimated 
that 100,000 copies of the book had 
been sold. 


The publication coincided with 
the return to Paris on Wednesday 
of Ali Ahani, the Iranain ambassa- 
dor to France, who was withdrawn 
in February during the furor that 
exploded over the death threats by 
the ayatollah. The French ambas- 
sador to Tehran returned to his 
post there a month ago. 

A spokeswoman for Editions 
Christian Bourgois said about 
60.000 copies of the book had been 
distributed throughout France and 


Mr. Rushdie believes the gap bo- 
tween him an A the M uslim faith is 
bridgeable, Reuters reported from 
Loudon. 

The International Committee for 
the Defease of Salman Rushdie 
and his Publishers received a tele- 
phone call from the author to coin- 
cide with the launching on 
Wednesday of a new appeal for his 
defense backed by 12,000 signa- 
tures. 

According to a spokeswoman for 
the committee, Mr. Rushdie said he 
“did not believe that there is a fun- 
damental or unbridgeable gap be- 
tween the content of his book and 
Islam.” 

She said: “He feds that the book 
is written within the Islamic tradi- 
tion and he very much hopes that 
progress will continue to be made 
in brid ging the gap” 

Mr. Rushdie, who has not ap- 
peared in public since going into 
hiding with his wife in February, 
denies blaspheming Islam. 

Among the British authors who 
signed the “World Statement” con- 
tained in a 62-page booklet are 
Harold Pinter, Catherine Cookson, 
William Golding, Graham Greene, 
Doris Lessing and Iris Murdoch. 

The signatures from 60 countries 
included some from Mr. Rushdie's 
homeland, India, as well as some 
from the United States, the Soviet 
Union and France. 


northern Afghanistan when a party 
of military leaders, mriudme more 
than half a dozen senior field com- 
manders, was returning from a 

strategy meeting called to plan new 

attacks against the government re- 
gime in Kabul 

Sayad Jamal, a northern rebel 
commander with the Hizb-i Maim, 
or Islamic Party, led by Gulbaddin 
Hekmatyar, has been blamed for 
carrying out the ambush. 

Mr. Hekmatyar, a Muslim fun- 
damentalist who has received large 
amounts of military and other aid 
from the UJ5. and Pakistani gov- 
ernments. is regarded as the most 
independently ambitious leader of 
the Afghan rebels, known as muja- 
hidin. Rebel forces affiliated with 
his party have beat blamed in the 
past for attacking rival factions 
while operating made Afghani - 
stan. 

In a statement issued by its polit- 
ical office, the Islamic Soriety said 
the ambush “could not have hap- 
pened without the encouragement 
of Mr. Hkmatyart senior political 
leaders.” 

It said that “the incident shocked 
everyone because nobody expected 
such an unprovoked action in a 
very important phase of the strug- 
gle." 

“In the past,” it said, “we played 
down the problems between the 
mujahidin parties. The Fakhar 
massacre ffiwngnd 
Although both 
Islamic Party and 
ety headed by Burhanuddin Rab- 
bani are both frequently described 
as f iwdamwiniik t in their religious 
and political views, the parties rep- 
resent disinct ethnic groups in Af- 
ghanistan. 

The chief of Mr. RabbanTs mfli- 
ary committee, Mr. Ayub, who like 
many Afghans goes by only one 
name, said there had been little 
trouble in the past between Islamic 
Society and Islamic Party com- 
manders operating in the Fakhar 
Valley. “If there was anything, it 
was solved before,” he said, refer- 
ring to reports that the ambush 
stemmed from a year-old blood 
feud betwe en rival commanders. 

Mr. Ayub declined to discuss 
how the Islamic society would re- 
spond to the incident. “We haven’t 
decided anything yet,” he said. 

Other Afghan commanders a nd 
intellectuals said that some cam- 
paign of revenge by the Islamic 
Society seemed virtually certain. 

“Unfortunately, the result is go- 
ing to be to the Kabul rcginie’s 
benefit,” said Rasul Amin, a for- 
mer Kabul univeraty professor 
who now heads the Writers Union 
for a Free Afghanistan, based in 
Peshawar. “In our society, if this 
person has killed your commander, 
you must divert all of your atten- 
tion to this enemy.” 
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PEACEKEEPING MISSION — The UN secretary-general, Javier P&rez de Cnfflar, inspected 
Kenyan troops in Windhoek on Wednesday daring a visit to southern Africa. They are part of the 
UN force superriang the process of independence in Namibia, also known as Sooth- West Africa. 


Rioters Attack Dam 
In Abkhazia Region 


raunisi Parry newspaper, Soviets! 
kava Abkhazia. 

Abkhazians are a mawrity in 
their homeland, an autonomous re- 
public within the republic cf Geor- 
gia. Both Abkhazians and Geor- 
gians claim ethnic tfaconroatioa 
by the other. J v 

The number of dead readied 18 
Tuesday when a traffic jjo&fr. 
in was mot outside ti«. regional 


Complied bp Our Staff From Dapatrka 

MOSCOW — Rioters attacked a 
hydroelectric dam in ethnic vio- 
lence in the Black Sea resort region 
of A bkhazia, official sources said 
Wednesday, and the Tass press 
agency reported that rioting gangs 
had seized weapons from police- 
men and troops in die region. 

Tass quoted Interior Ministry of- 
ficials as saying that the clashes, 
between Abkhazians and Geor- 
gians, were continuing despite the 
declaration of a state of emergency 
and tbe presence of more than 
3,000 troops. 

“There are reports of organized 

aimed groups in cars at t a ckin g In- 
terior Ministry troops,” Tass said. 

“In some cases, groups of more 
than 100 people are involved. At- nearby resort of Sotin qnoied btts 


on 

man 

capital. Sukhumi. Tass i 
Officials in Sukhumi sakTthc srt, 
uarion was calmer on W* 

A journalist at Soviaday* , 
Idaazta said: “I have not heard of 
any dashes for tbe past Whom* 
The situation is undo 1 control and 
people are going to work — al- 
though not everyone.” • . 1_ 

But a Pravda report from tb: 


tyrks on individual dozens and se- 
curity forces with the aim of seizing 
firea rms and ammunition are com- 
monplace.” 

On Monday, an armed band at- 
tacked the logon Hydroelectric 
Station in the mountains near 
Djvari and cut off power to some 
districts before the “restored the 
situation” and posted guards at the 
rfnm , according to tbe local Com- 


ASS 

saying that they had been firod w 
on the road and that a asmbef cf 
them had been wounded . 

A Reuters reporter saidthe cflrn 
in Sukhumi was largely a remit ef 
the presence of a huge number of 
troops. Reinforcements arrived da 
Tuesday, he said, and they Otm 
filled the streets of the diy: - 


GORBACHEV: Can He Gam? 


es. The Fakhar m ^ m ^ _ 

ifciSLv*’, Sudan Food Crisis Eases — hlightiy 

the Islamic Sod- O J 


By Jane Perlez 

New York Tima Senrtce 

KHARTOUM, the Sudan — 
The weather and the war have been 
kinder to the desolate southern Su- 
dan tins season. 

The rains, which usually leave 
villages stranded by now, started 
lam The vicious civil conflict has 
petered out in many places, and 
simmers in others, kept down by a 
series of mooth-by-month cease- 
fires but flicp tmrffiwt by weariness 
an both rides. 

And though not all tbe relief 
food reported by the UN to have 
been delivered has arrived at the 
places of need, mneh has. 

Those developments, relief offi- 
cials said, have created a better 
prospect this rainy spell for the 
southern Sudan, where in last 
year’s rainy season an estimated 
250,000 died from starvation. 

The most notable difference be- 
tween now and last July, said inter- 
national relief workers who have 
visited Wau, Awefl and Abyei — all 
government-held places where 
thousands died last year — is the 
lack of movement of people into 
major centers looking for food. 

There has not been a repetition 
of the trek last year by 330,000 
southern Sudanese to Ethiopia, a 
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A Major New Conference Co-sponsored by tbe 
International Herald Tribune and J. Walter Thompson Europe 

ROME, NOVEMBER 2 and 3. 1989 


The advancing pace of change in the 
social, technological, economic and political 
arenas is creating new daily challenges for the 
320 million consumers living in the European 
Community. 

One of the central tasks confronting 
leaders and managers as they prepare for the 
1 990’s is that of anticipating the implications of 
these changes on a Pan-European scale. 

The International Herald Tribune and 
J. Walter Thompson Europe have designed a 
unique two-day conference addressing the key 
areas of change that wilt affect all aspects of life 
as we approach the 21st century. 

THE ISSUES 

Plenary Sessions will discuss the following: 
THE NEW EUROPEANS 
POLITICAL AND ECONOMIC SCENARIOS 
THE DEMOGRAPHIC REVOLUTION 
MANAGING TECHNOLOGICAL CHANGE 
THE ENVIRONMENTAL CHALLENGE 
"EUROPEANISM" vs NATIONAL IDENTITY 
THE FUTURE OF THE FAMILY 
MEDIA: QUALITY vs QUANTITY? 

THE FUTURE OF WORK 
A NEW MAP OF EUROPE: 

EMERGING SOCIO-CULTURAL TRENDS 

THE SEMINARS 

The seminars will take up the following topics: 
THE GRAYING OF EUROPE 
THE TECHNOLOGICAL REVOLUTION: 

SOCIAL AND FOLITIQAL IMPLICATIONS 
INDUSTRY’S RESPONSE 

TO THE ENVIRONMENTAL CHALLENGE 
HEALTH, FITNESS AND NUTRITION 
LUXURIES, STATUS AND INDIVIDUALISM 
THE ROLE OF WOMEN 
PEOPLE AND THEIR MONEY 
BIOTECHNOLOGY & MEDICINE: 

THE NEXT ADVANCE 
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THE SPEAKERS 

The distinguished group of speakers will 
include among others: 

Valery Giscard d’Estaing, 
former President of France 
Peter Christoffersen, Chief General Manager, 
Baltica Holdings A/S Copenhagen 
Professor Umberto Colombo, Chairman, 

ENEA, Rome, Author and Consultant 
John Elkington, Director, SustainAbility Ltd., 
Co-author, “The Green Consumer Guide" 
Professor Giampaolo Fabris, Professor 
of Sociology, University of Trento 
Professor Charles Handy, Visiting Professor, 
London Business School, 

Writer and Broadcaster 
Larry Hassan, Chief Executive Officer, RISC 
(int'l Research Institute on Social Change), 
Paris 

Judie Lannon, European Development 
Director, J. Walter Thompson, London 
Professor Gabriele Morello, Professor of 
Marketing, The Free University, Amsterdam 
Dr. Elizabeth Nelson, Chairman, 

Taylor Nelson, Group Chairman, RISC, London 
Christine Ockrent, Deputy Controller, 

News, Antenne 2, Paris 
Dr. Gilbert C. Rapaille, Professor, 

University of California, 

Archetype Studies Europe Ltd. 

Anthony Sampson, Journalist and 
International Witter 
Otto Schily, Member of Parliament, 

Green Faction of the Deutsche Bundestag 
Bob Tyrrell, Managing Director, 

The Henley Centre of Forecasting, London 
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journey of starving people who 
sought sustenance ana an escape 
from tbe fighting between the rebel 
Sudan People’s Liberation Army, 
tbe Sudanese Array and govern- 
ment-supported militiamen . 

For example, the population of 
Awefl, in Babr al Ghazal Province, 

resentative of tbe^Umte! Nations 
Development Program, Bryan 
Wannop, said. 

That was because the Interna- 
tional Committee of the Red Cross 
had delivered food, seeds and med- 
icines to nearby rebel-held Alton, 
the United States Agency for Inter- 
national Development paid for 
continuous food flights into Awefl 
and the UN finally organized two 
train deliveries to the town. 

In last year’s rainy season, about 
8,000 people died of starvation in 
Awefl. 

Bui though the signs are good, it 
is still too early to say whether 
deaths by starvation have been en- 
tirely averted, senior officials of the 
major aid agencies said. 

Rains, heavy in some areas jmd 
light in others, will probably in- 
crease and probably not until the 
middle of August will the picture 
be dear, they said. 

On July 4, 800 people went to 
Abyei looking for food, a relief of- 
ficial said. Someone said more 
would not go in because of the 
rains. 

That is what they said last year. 
All the children undo: 2 died of a 
measles epidemic during the rainy 
season last year in Abyei. a town 
just north of the border of the 
southern Bahr al Ghazal area. Up 
to 6,000 people are said to have 
died of starvation. 

In contrast, there are now sub- 
stantial stockpiles of grain in 
Abyei, the hospital is back in work- 
ing order and Western health work- 
ers, unlike last year, are prepared to 
stay when the town is cut off by 
water. 

Western relief officials said they 
were encouraged by initial state- 
ments of support for their efforts 
by the new militar y government, 
which took power on June 30. 

Despite the progress made by the 
international relief effort, the logis- 
tical and political hazards of work- 
ing in the Sudan still present signif- 
icant obstacles. 

In May, Mr. Wannop and two 
French UN officials were taken off 
the grain-laden train to Awefl by 
camel-riding armed Arab militia- 
men and marched into the bosh. 

They were released after negotia- 
tions by tbe Sudanese train crew 


and a collection from the 1 1 1 -mem- 
ber crew of the equivalent of a S200 
ransom, Mr. Wannop said. 

In mid-June, another train 
bound fen- Awefl bearing UN flags 
was attacked in rebel-hod territory 
by members of the Sudan People's 
Liberation Army, who helped local 
people empty 14 carriages of their 
grain, Mr. Wannop said 

After three months of delay, 
barges scheduled to deliver grain to 
Malfllcal, a government-held town 
on the Nile, will soon be under way 
with the agreement of the military 
government and the rebels. 

To assist in the delivery of grain 
to outlying regions from Malakal, 
tiie UN paid $300,000 to a middle- 
man for a Hovercraft. But the man 
took the check and failed to deiiver 
the craft 


MILLIONS: 

Shoeing Fortune 

(Continued from page 1) 

was in the hospital. What to do but 
buy him another car? 

There was Maria Hanson, the 
model whose f3ce was slashed: 
520,000 ayear. Betty Taylor, whose 
baby and four other children were 
killed when the boiler exploded in 
their Bronx building: $12,000 a 
year for her remaining four chil- 
dren. Markka Andrews, who sells 
Girl Scout cookies to Mr. Petrie 
each year $500 a month toward 
her education. And so on. 

Mr. Petrie’s life has been fufl. He 
wait to work in a department store 
in Indianapolis at 16 after finishing 
high school Ten dollars a week and 
glad to get iL He opened a hosiery 
store in Cleveland with $5,000, half 
of it won shooting craps. He went 
bankrupt in tbe Depression. He 
c hang ed his name from Petrovitsky 
to sound more American. 

There have bem sad times and 
glad ones. Mr. Petrie fought a long 
battle with alcohol and is a teetotal- 
er today. He has been widowed 
once and divorced twice: But in 
1978 he married the Marauessa 
Carroii de Portago, and says he has 
never been happier. 

Mr. Petrie often demands ano- 


(CtfUhmed from page l) 

strikers have been nonviolent And 
the H«rytnri<t of the strike commit- 
tees have hit at Mr. Gorbachev's 
least favorite constituency — local 
Communist Party officials. 

In this sense, Mr. Gorbachev has 
managed to make a political crisis 
wink for him, allowing him to hack 
away at the conservative middle- 
level of tbe party. 

Mr. Gorbachev used a similar 
technique last week in Leningrad, 
when he engin eer* J the dismissal 
of the unpopular regional secre- 
tary, Yuri F. Solovyov, and then 
spent the betterpart of his speech 
telling party officials that factory 
workers were furious with them 
and that they bad best stop “chew- 
ing on stale gum" or face dismissal 
themselves. 


There is sometimes a tendency to 
credit Mr. Gorbachev with mastery 
in advance. But there is no teflrag 
whether the coal strikes or ponftfc 
future labor unrest or foodriota, to 
say nothing of nationalist Yjotopoa, 
win not lead to a sense among tite 
leadership that they have festoon- 
trol that it is time to staff down 
and regain their grip. 

The Soviet Union is stifia conn, 
try whose historical mythology is 
built on the sanctity of proletarian 
uprising and, in the Siberian heart- 
land, Mr. Gorbachev mfr find a 
breakthrough event for his oapm 
“second revolution." 

A peaceful resoiutkn 
strike could become a 
symbol for Mr. Gosbadrevrind 
perestroika. The alternative could 
be an equally powerful blow. . 



SOVIET: Coal Miners Returning 


were raises for work daring evening 
and night shifts, higher pensions 
and, most important, much greater 
independence for the miners to 
oral trol their own work conditions 
and the finances of the mines them- 
selves. 

The strikes in the Siberian coal 
fields started last week in tbe town 
of Mezhdurecbensk. A Soviet jour- 
nalist said that the “spark that set it 
all off” was a dispute over the qual- 
ity and the quantity of food avail- 
able to the miners there. 

Although some of the workers 
there went bade to work with assur- 
ances that they would get pay in- 
creases, tbe action ignited strikes 
nyrnity as a condition for giving — around the region, and within days 
and said be was uncomfortable the number of strikers climbed 
about talking about it But he 
seemed visibly pleased that a gar- 
on tbe Cathedral of Saint 
the Divine has been carved to 
resemble him. He had given the 
cathedral SI million. 


(Continued from page 1) 
of it, it's time we believed in our- 
selves and made ourselves heard." 

While tens of thmramHc gath- 
ered on the square, shill bosses 
Died to persuade various work col- 
lectives to break the strike, citing 
“national emergencies" and tbe 
needs of old people and schookhfl- 
dre a “It was all nonsense; and al- 
most everyone refused to buy it,” 
said a miner, Alexander Ycrmokov. 

Late Wednesday afternoon, the 
strike committee read the draft 
agreement worked out between die 
Politburo's emissary, Nikolai 
Syunkov, and Temros Avahan, a i 

member of the Congress of Pen- ts/\t l m*r«v 
pl^s Deputies, who is heading the rl f' 1 A . 

main regional strike committee in 

Jaruzehki Elected 


similar demands for better salaries, 
living conditions and greater inde- 
pendence from local Commmitt 
Party officials who haw 
dictated the course of life in 
mines. 

The Location of there strikes is 
importan t. Unlike previous unrest 
in Georgia, central Asia, tibeBatoc 
states and Armenia, these strikes 
hit at the Slavic heartland of Sibe- 
ria and the Ukraine. They afro play 
upoathe Communist Party's ceo- 
; worker 


^ tad symbol the proletarian 
standing up for his rights. 

I — DAVIDREP 
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from 12,000 to 150,000 in Western 
Siberia. 

In the Donbass region of the 
Ukraine, the country's largest coal 
producing area, miners in at least 
40 mines have walked out, making 
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ACROSS 

1 Horrify 

6 The old 

(Ireland) 

9 Implied 

14 Perdn's power 
base 

16 Beri/n's ‘All 

17 ’Maude" spinoft 

is Do !tie monkey 

19 Eastern cape 

20 Brian of the 
Talking Heads 

21 Scale extreme 

22 French marshal 

23 Goes leanrtg 
along? 

26 Valleys 

28 Eng course 

29 Carry on 

30 Quantico fig. 

33 Excuuuse him lor 
doing "Roxanne' 

37 Pay or ptug 
ender 

38 Joker 

39 Soak ftax 


40 Result of a 
ribbing? 

41 ‘Bonanza' actor 

44 Member of the 
P.D 

45 Siouan 

46 Backward poem 
from Tokyo? 

47 Bracelet's 
bailiwick 

48 Tartu natives 
si Balls of ftre? 

54 Gilligans home: 
Abbr. 

55* Send Me, ' 

Sam Cooke hit in 

1957 

56 Louis, par 
exempie 

57 apso. 

Tibetan canine 
so Plead 

persistently 

63 ‘Hard 

1955 song 

64 On a seesaw 

65 ABBA member 

66 Rds.kin 

67 Punjabi princess 
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(Continued from page 1) 
president is elected next time by 
vote of all the Poles.” 

In a separate public statement, 
Mr. Walesa urgpd the preadent to 

use his new post to press on with 
the mows toward greater democra- 
cy that be initiated last year. 

By electing General Jarazdslri to 
the presidency, tbe parliament as- 
sured he wooxi have control of tire 
military and foreign relations. The 
president will also nominate the 
next prime minister who in turn 
will form a government with pazfia- 
mentary approval. 

During the voting, legislators 
filed up to a wooden box at the 
front of the chamber and deposi te d 
primed paper ballots. 

Many mid up ballots showing 
Urey were voting against Genoa! 
Jaruzdski. At least three said they 
were not participating at all be- 
cause there was only one candidate. 

(Reuters, API 
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Solution to Previous Puzzle 
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1 'Cosmos' host 

2 Hag 

3 Defeated one’s 
feeling? 

4 Pan oi ROY G 
BlV 

5 Key on PC. 
Keyboards 

6 Slowe baddie 

7 Hatf of eleven"? 

8 * Kapitar 

« A son ol Lincoln 
10- — Dag. 

Turkish mountain 

11 Happy 

12 Carrot on g 
stick, e g. 

13 High-school 
studenrs 


IS Parr ota harrow 
M Catos 504 
25 Categories 

28 Grid that sounds 
terrific 

27 Household god 

30 Little oihe.* 
seeker 

31 Nightclub 

offering 

32 Gristle 

33 Heart leader 

34 Make someone 
feel put out 0 

35 Bovs, later 

38 Court divider 

42 Refusals 

43 Norton and 
Koch 


47 Collapses ■_ 

49 Something an 
owl gives l . 
so Less doubffyl 

51 Bobby Orr was 
one 

52 Gallic ' 
housemaid ; 

53 Prolonged'. 
attack 

58 8ut, to Claudius' 

59 Downed . ' 
doughnuts ' 

60 “ — .. 

De-Lovefy.'- ‘ 

1936 hit 

61 Lincoln Ctr 
attraction J ‘ 

62 Refroin'sytlable 
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Tobin NicJude ttic nationwide prices up to the dosing on Wall street and do not reflect Me trades elsewhere. 


Price Data Propels N. Y. Stocks 


United Pros International 

NEW YORK. — ftices dosed sharply higher 
Wednesday in heavy trading on die New York 


said Alan Sinai, chief rccaomist a: The Boston 
Company Economic Advisors Lac. 

The price index “came in at a really good 


S tock Exchange, bolstered by a smaller- than - number and bolstered everyone’s hopes thal lias 


expected use in Jane cftn mm w paces. 


Fed has roam to ease” its tight monetary poK- 


The Dow Jones industrial average, which fdl oes» said Chester Pado, director of technical 
8.73 points on T uesday , soared 39.65 to research at Jefferies & Co. in Los Angeles. 
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2^84.41, giving it a gain of more than 144 
points so far this month. The dose was the 
.highest since the October 1987 stock price col- 
lapse, surpassing the marie of 2^54.82 set Fri- 
day. 

Broader market indicators also posted new 
recovery highs. The New York Stock Exchange 
index rose 2.19, to 187.10, and Standard & 
Poor’s 500-stock index jumped 438, to 335.73. 
The price of an average rinse added 43 cents. 


Mr. Pado noted drat the Federal Reserve 
Board chairman, Alan Greenspan, has waged a 
determined fight to control inflationary pres- 
sures and the favorable CPI report shook! give 
fee Fed “additional elbow roonr to cut interest 
rates. 

Marion Laboratories was the most active 
NYSE issue, unchanged at 34%. Beveriy Enter- 
prises followed, down ft to 8U. 


AT&T rose ft to 36ft in heavy trading. 

Advances trounced declines by nearly 5-2. . slipped ft to 114ft. General Electric 
Kg Board volume swelled to 215.74 ntinhwi 2 to -*”*■ 


shares, compared wife 15235 nnDion traded on 
Tuesday. 

Analysts said the catalyst for fee market’s 
strong performance was news feat fee June 
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The increase was the smallest since Pxhruaiy 
1988 and was below forecasts of 03 percent. 

“The low inflation suggests lower interest 
rates and is encouraging for a Federal Reserve 
easing, exactly fee land of medicine that the 
equity markets need for further improv e m ent," 


Prices dos e d hig^yf in moderate trading on 
the American Sock Exchange. 

The American Stock Exchange index rose 
233. to 372.40. Tun price of an average share 
gamed 9 cents. Advances led declines oy a 10-7 
ratio. Volume slipped to 1230 shares 
from 12.85 minimi traded on Tuesday. 

^ B AT Industries led the Amec gaining 

The National Association of Securities Deal- 
ers composite index jumped 337. to 45133. 
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IWTtRNATI ONAL MANAGER 

Japanese Adopt Locals 

To Run European Units 

By SHERRY BUCHANAN 

,n,en *oH<mat Herald Tribune 

IT Ja P“«* companies have increased their 

1 man ^ gen! than send expatri- 

I- J “ Europe. HnbSvSk 

•_ iqod ^ 5^ 'wrWwide expansion — to $47 billion 

m 1988 foreign investment from $8 b£m in 1984 — some 

h8? 'i n ^S !ed ^ nmst “tematio^S 

k* *** blg ^ st chancn 8 e *« die 1990s. 
not ^3«?? anese are expanding manufacturing, 

not just selling around the world, tSTneSl stronger lS 
manners to ovwsee new functions in these morekdroident 

suhsirfianes," said Christopher 

A. Bartlett, professor at Har- tl 

vard Businas School aw^j co- 1 ncy may HOI 

3 s that their manage- culture, but they 


% 


often belong to the 
right golf dubs. 


meat system is veay culturally 
linked. How do you plug Euro- 
peans Or Americans in to a 
management system that is so 
foreign and make it work?" 

Historically, most Japanese multinatio nal companies, not un- 
like some American concerns, have kept tight rems on overseas 
operations by having expatriate manager ^ in key positions and 
sending headquarters surveillance teams on frequent trips to 
subsidiaries. An in-house survey at NEC Corp. in 1983 showed 
that top managers made 10,000 trips abroad that year. 

Control of subsidiaries through expatriates is a natural out- 
growth of Japanese group-oriented management But as Japanese 
companies move from assembly, sales and distribution activities 
in Europe to manufacturing, companies are considering the 
benefits Of hiring local people. Although snch manag er* prfihahty 
do not speak Japanese or understand the country's culture, often 
they do belong to the right golf dubs, know the European market 
and can deal with local labor. 

S ONY CORP., because erf its early expansion abroad, was 
one of the first Japanese multinationals to trust foreigners 
enough to let them run their subsidiaries. Now other Japa- 
nese multinationals such as NEC, Matsushita Electric Industrial 



Peter Wiggins, the director erf personnel at Nissan Europe, ii 
Sunderland, England, who worked for Ford erf Europe Inc, for 10 
years. “We’ve only been operating 4 years. With an investment of 
£610 million ($991.9 million) planned for by 1992, to give British 
managers as much say was quite a vote of confidence. We were 
pleasantly surprised.** 

director, replaced the’japanese managj^^K^^x^t^to 
launch the venture. Of the 37 executives on the Nissan team, only 
three are Japanese; the others are British. 

Japanese companies also hope that putting on a European face 
will defuse some of the paranoia that follows major aimounce- 
ments of new Japanese investment. "The biggest merit erf hiring 
British or French executives is that you will be admitted as a 
British or French company by British or French people,” said 
Yoshihiko Nagano, a vice president with the executive search 
firm Boyden International Inc. in Dflssddorf, where many Japa- 
nese companies have toeir headquarters. "In the J ap a ne se view, 
being accepted will facilitate business. It's good propaganda.” 

■ But putting foreigners at the head of Ideal subsidiaries does not 
mean that they necessarily have control. Often, key Japanese 
expatriates still retain the real power, leading to frustration far 
European executives. The aria test of how seriously Japanese 
companies are taking the need to c h a ng e is when they start 
promoting foreigners to top corporate positions back in Tokyo. 
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Yuzura Kirfiota, manager of the Kao Industrial factory in Bangkok, mspects tubes of shampoo. 

Thai Growth Hits Roadblock 


Reuurs 

BANGKOK — Thailand's remarkable econom- 
ic growth is being slowed by poor infrastructure, as 
foreign investors look to nations with better inaids, 
ports dut are not as dogged and more reliable 
power, a cf fl rf i hg to businessmen wrwt economists. 

Th<» Thai gn wmrMfil hue t h f pm hlim nf finding 

the riDions of dollars necessary to upgrade facili- 
ties so die boom can continue. 

The Japanese die trad Thailand a 
few years ago to he^> paqid h into the ranks (rf the 
fast-growing export-driven Asian economies. 

The Japanese eJi for more than half of 

foreign investment, but businessmen are becoming 
m o re rsmtinrai They say Thailand most buQd up 
its infrastructure before it can sustain a more 
broadly based investment boom. 

Akira Koyama, head of the Japanese Chamber 
of Commerce, said there has been a drop in Japa- 
nese applications for investment privileges this 
year. Marty investors were looking at Indonesia for 
cheaper labor and Malaysia for better roads and 
ports. 

Mr. Koyama said he bdieved the Thai economy 
would caotmne to forge ahead, bat he added: 
"Many potential Japanese investors fed the infra- 
structure in Thailand las already readied a satura- 
tion pcmL 1 * 

Narongchai Akrasanee, an economic adviser to 
Prime Minister rhatiriiai Choonhavan, said: 
‘Thailand’s economy and society are not geared 
for fast growth. The derision-malting process takes 
too lon& the system is too slow” 

Growth is forecast to slow from 11 percent last 
year to between 9J and 10 percent in 1989. But 
strong agricultural prices and rising oil prices may 
push up inflation, currently at aboot S percent 
to the Board of Investman, the 


government body that grants tax concessions and 
other benefits to approved projects, fefl 34 percent 
in the first quarter cram the same period in 1988. 
But there is a large backlog of projects approved 
last year that have not yet gone into operation. 

"We are a little bh swamped,” said Phakhitr 
Uathavflad, a top economist at the private Thai- 
land Development Research Institute. 

He said the number of industrial projects started 
in the first quarts was up 66 parent compared 
with the same period last year, while total invest- 
ment was up 105 parent 

"We should be more sdective, looking at invest- 
ment as a for hel ping us to move on to 
Highw levels of industrialization,” Mr. Phaichitr 
said. 

The big challenge facing the government is to 
finance all the projects it has pledged to push 
through to relieve the infrastructure bottlenecks. 

Foreign borrow in g by the government has an 
animal ceding of $1.2 hiiKon. Roads and ports, 
electricity expansion and an elevated railway in 
RnngVnk wflf cos! an 280 billion baht 

($10.89 biffioQ) through 1994. 

Banyong Lamsam, president of the Thai Farm- 
os Bank, said at a recent seminar that demand for 
investment funds ova the next five years is t 



700 billion 
product 

The Board of Investment has been trying to 
encourage foreign investors to set up shop in the 
countryside to ease the strain on Bangkok. Most 
businessmen agree the drive has faded.' 


in voltage, it is very difficult for high-tech indus- 
tries’* in rural areas, Mr. Koyama said. "There is 
also an acute shortage of industrial water.” 


U.K. Relaxes Curbs 
On Rolls Holdings 


Compiled by Our Staff From Dupaitha 

BRUSSELS —Yielding to pres- 
sure from the European Cflnmkmi- 
ty, Britain has agreed to raise the 
mint on foreign ownenhip of Rolls- 
Royce PLC to 29i parent from 15 
percent and may do the same in the 
case of British Aerospace PLC, it 
was learned Wednesday. 

The decision to allow greater for- 
eign access to Rolls-Royce stock, 

British Aerospace is taking ova s 
real-estate company . Page 12 

which has been limited because of 
the aircraft engine maker’s defense 
activities, was anpcmnced by the 
comxmxmiy's executive cornmissofl. 

The move followed talks with the 
British government, challenged by 
the cormrrissioa over the 1 5 percent 
ceiling . The new limit will be valid 
until the end of 1992, a shorter 
period than the five years requested 
by Britain, an EC spokesman said. 

RoDs-Royce was privatized in 
1987. 

Separately, British government 
sources said in London that the 
government planned to raise the 
foreign-investment limit cm British 
Aerospace in the same way. 

Commenting on the commis- 
sion's announcement, the sources 
said there was stfll no formal agree- 
ment between Britain and the com- 
munity’s executive on the size of 
foreign stakes in the companies. 
But they confirmed that the limits 
would be raised in the way the 
commission had announced. 

The commission challenge d the 
British ewling earlier this year, say- 
ing that it believed the measure 
breached European Community 
rules that outlaw restrictions on 


foreign investments except where 
national security is at stake. 

The British government, argued 
that it imposed the restrictions be- 
cause Rolls-Royce was involved in 
mQiiary production. 

An EC official acknowledged 
that the decision was a potibca] 
compromise because the commis- 
sion still believed that such restric- 
tions were illegal, even though the 
treaty' allows EC states to protect 
national-security interests. 

EC law lays down that member 
governments must not discrimina te 
against foreign shareholders unless 
national security is jeopardized. 
However, commission officials 
concede that the question of what 
steps governments may take to pro- 
tect national security re mains a 
gray area in legal terms. 

If any foreign shareholder chal- 
lenges the limit before the Europe- 
an Court of Justice, the commis- 
sion would not be able to defend it 
on legal grounds, the official said. 

But the commission spokesman 
stressed that the decision to toler- 
ate a 29.5 percent ceding applied 
only to Rolls-Royce and that the 
case of British Aerospace would 
have to be considered separately. 

The new limit, hammered out 
after months of negotiations, ap- 
plies to all non-British investors, 
mclnding EC nationals. 

The commission ‘5 inquiry into 
the Rolls-Royce share ceiling was 
triggered by West German and Bel- 
gian investors. 

Rolls-Royce shares jumped as 
much as eight pence on the London 
Slock F-irrhangp following the an- 
nouncement. but then fell back to 
end six pence higher, at 194 pence: 
British Aouspace stock rose 17 
pence, to 738 pence. (Reuters, AP) 


Airbus Loss Said to Be 
$1.3 Billion in 2 Years 


m ms 

Study Shows Junk Bonds 9 Dark Side gj 


Reuters 

NEWYORK— Moody’s Inves- 
tors Service, the credit- ratin g agg i - 

2 , released a study cm Wednesday 
at showed so-called junk bonds 
have a risk of default opto 55 times 
that erf higher-rated doit securities. 

The agency warned that even a 
moderate weakening of the U.S. 
economy could cause defaults on 
up to 10 percent of the highest- 
rated junk bonds. 

The study comes at a time erf 
concern in the bond market, as the 
risky but Unyielding securities 
have become widdy used to finance 
corporate acquisitions. In the 
spnng, to the ab- 

sorbed $4 bQfion of junk securities 
used to finance toe $24.88 b2Eon 
takeover of RJR Nabisco Inc. by 
Kohlbetg, Kravis, Roberts & Co. 

Moody’s found that bonds it rat- 
ed below Baa3 had an average de- 
fault rate of 33 percent, whue in- 
vestment-grade bonds bad a rale erf 
only 0.06 percent Moody’s Baa 
credit rating, which is roughly 
equivalent to the BBB level used by 
its rival Standard St Poor’s Carp., 
indicates a medium- grade braid. 
Lower ratings indicate braids that 


are thought to be at best specula- 
tive investments. 

Moody’s studied every bond it 
rated during the 19-year period 
from 1970 to 1988, involving more 
than 3,000 companies, countries 
and governmental agendas. 

Moody’s said bond defaults by 
issuos rated bdow Baa3 woe up to 
55 times more frequent than by 
investment-grade issuers during 
toe 19 years. 

The agency said dud although 
the average default rate on junk 
braids was 33 percent, it rose as 
high as 11 percent in recession 
years such as 1970. 

“Eveai if the next recession turns 
outtobea9o-caHedsoftlanding.it 
could again cause one out of 10 
c ompani es to default on debt rated 
Ba or B by Moody’s,” said Thomas 
•J. McGgnhe, director erf the com- 
party's corporate departmenL 
He added, "As U.S. corporations 
continue to take on unpreccdcntcri- 
fy high levels of debt in proportion 
to their capital base, their cushion 
against adversity has become ex- 
ceptionally tom/* 

The advantage to the ri^y junk 
bonds are higher returns. This year, 
toe di ff e r ence between junk bonds 


and U3. Treasury bonds has ap- 
proached 5 percentage poults. 
Treasury bonds, rated the top level 
Asa, are toe benchmark for the 
credit markets because they are 
considered to be risk-free. 

Moody’s said, "Of course default 
rates are progressively higher over 
longer periods. The 10-year default 
rare averaged 17 perce n t for roeem- 
lativo-grade issuers, compared with 
2 percent to investment-grade is- 
suers.” 

The study revealed 222 issuers 
defaulted on long-tom debt be* 
twem 1970 and 19&8. Moody’s not- 
ed 17 of these defaults were due to 
special events, such as takeovers, 
bin said tins did not have an major 
impact (Hi the overall default rate. 

On average, to any one to 19 
year poiod, Moody’s found that 
Ba-rated companies were three to 
nine times more prone to default 
than Baa3-raied issuers, while B- 
rated credits were four to 41 times 
more likely to default than Baa- 
rated credits. 

TTie agency said its study was the 
most extensive survey of co rporate 
bond defaults published m toe past 
three decades: 


Coopikd by Our Staff From Dispatches 

PARIS — Airbus Industrie, 
which does not publish balance 
yhMtK, had losses of $508 million in 
1988 and $853 million in 1987, ac- 
cording to a report Wednesday by a 
French business newspaper. 

Although Airbus refused com- 
ment cm toe two-year loss figure of 
$136 bilfiao reported in toe daily La 
Tribune de rExpansion, the compa- 
ny said that the current boom in 
aircraft orders could bdp the con- 
sortium break even by 1994, a year 
eadira than previously forecast 

hi March, Airbus announced a 
raragmizana n, intruding toe q>- 
itment far the first time of a 
director. The move was 

firmed »t muting rhff com pany more 
cost efficient and ccmpetnive. 

Robert Smith took the job of 
financial director about two 
months aga 

A spokesman for Airbus in Tou- 
louse pointed oat that the consor- 
tium neither makes nor loses mon- 
ey. Under French law it is an 
“economic interest group,” a type 
of joint venture that does not have 
to publish accounts. 

Airbus is in charge of final as- 
sembly, marketing and sales, and 
receives investment from the four 
consortium partners — Fiance’s 


Aerospatiale and West Germany's 
Messerschmi U-Bdlkow-Blohm 
GmbH, with 38peroent each; Brit- 
ish Aerospace PLC with 20 percent 
and Conkrucriones Aeronauticas 
SA of Spain with 4 percent This 
investment is to be repaid as and 
when Airbus sells aircraft 

The four-nation partners invest- 
ed some $4 billion for the construc- 
tion of the Airbus 330 and 340 
series' that will fly in toe middle of 
toe 1990s, but toe spokesman said 
that with the present state of the 
airline market there is every expec- 
tation that this will be repaid in 
fulL 

"Investments are at their high- 
est," a person speaking to the 
company said. ' “Deliveries of 
A320s are just beginning and we 
have heavy investments for the 
A330 and A340. Money starts flow- 
ing with deliveries.” 

She also said that the partners’ 
work cm the planes is invoiced to 
Airbus at prices agreed at the start 
of each program, and do not neces- 
sarily reflect Teal costs. 

The long-range A330 and A340 
planes, winch have been ordered by 
major U3. airlines and others, are 
dne to enter service in 1993 and 
1992 respectively. 

(Reuters, IHT) 


BSN Buys 
Into Dairy 
In Italy 

Agnellis Included 
In 3 d Recent Deal 

By Steven Greenhrvise 

.Vo- York Times Senior 

LONDON — BSN, toe largest 
food company in France, an- 
nounced Wednesday that it had 
joined IFIL, a bolding company of 
the A gnelli family, to make a $1.6 
billion acquisition of Egidio Gal- 
bani SpA. the largest cheese com- 
pany in Italy. 

Analysts said the deal — the 
third major BSN acomation in six 
weeks — shows lhai BSN is aggres- 
sively pursuing its strategy otbuy- 
ing respected brand names and ex- 
panding throughout Europe in 
preparation for the barrier-free 
market of 1991 

“BSN’s pace of acquisition is 
quite staggering," said Nigel 
Phipps, an analyst with County 
Natives c, a London bnokoage. 

In June, BSN acquired Bve cookie 
and snack subsidiaries of RJR Na- 
bisco Inc. for $23 billion and sold 
two of them to Pepsico Inc. for$135 
billion. Also in June. BSN acquired 
control of Greece’s No 2 beer com- 
pany, Henninger Hellas SA. 

BSN said it had acquired 35 per- 
cent of the equity in Galbani, which 
is known for Bd Paese cheese, wink 
the Agnellis' IFIL operation win 
hold 65 percent In March, BSN 
joined with toe Agnelli famOy, toe 
largest shareholder of Fiat SpA, to 
acquire a 45 percent stake in Star, an 
Italian grocery concern. 

"The Galbani purchase is a great 
move,” said Syivain Massot, an an- 
alyst with UBS Phillips & Drew, a 
London brokerage. “It creates 
many synergies between grocery 
and fresh foods. This will probably 
make BSN the No. 1 food company 
in Italy” 

Analysts praised BSN’s strategy 
of linking up with IFIL becanse 
such a transaction enables it to ex- 
pand its distribution network with- 
out overstretching its financial re- 
sources. 

Galbani, which analysts said was 
family-owned, has 17 percent of 
the Italian cheese market In 1988, 
it had net income erf 123 billion Hie 
($883 million) on revenue of 1.45 
trillion lire. 

"This fits very wdl into BSN’s 
strategy of expanding in southern 
Europe, which is the fastest-grow- 
ing market in Europe,” said An- 
drew Shepherd-Bamm, an analyst 
with Kkanwort Benson Securities 
in London. 

Officials at BSN, which markets 
Damum yogurt, Kronenbouigbeer 
and Evian mineral water, said the 
Galbani acquisition should allow it 
to use its distribution network 
throughout the continent to market 
Galbmi products far beyond Italy. 
In addition, toe acquisition should 
enable BSN to increase the pene- 
tration of BSN’s Damum and Ger- 
vais dairy products in Italy. 

BSN executives said that under 
their agreement with IFIL, BSN 
manages the companies that toe 
two ow n join tly. BSN owns 20 per- 
cent of IFIL’s equity, and as & re- 
sult it directly or indirectly owns 48 
percent of Galbani. 
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IMF 9 in Vote, 

Is Expected to 
Admit Angola 

The Associated Press 
WASHINGTON —Angola 
is expected to become the 152d 
member state erf the Interna- 
tional Monetary Fund, al- 
though toe United States vot- 
ed against its appheatkm. 

Last votes from members 
were dne by telex Wednesday 
at IMF headquarters. 

"The U3. has made dear 
that it could not support An- 
golan memb ership in the fund 
at this and we voted 
against the membexship reso- 
lution,” tire State Dep ar t m e n t 
said Tuesday. 

The United States has 
strong influence in the fund, 
bm less than 19 percent erf the 
voting power. International 
monetary sources said no oth- 
er member had indicated that 
it would vote against Angola. 
One source said the United 
States apparently was willing 
to let itsdf be outvoted. • 
US. adsmtistratioDS have 
opposed fund membership for 
Angola, because of its Macrist 
government, and supported 
the UNTTA rebel movement. 
But UN3TA and the govem- 
ment agreed on a cease-fire 
last month. 


Australia Unit Tumbles 
As Report Predicts Fall 

central bank, placed a floor under 
the currency at about 7430 cents. 

In New York lata Wed ne s da y, 
the Federal Resow bought Austra- 
lian units at 7435 cent* as the cur- 
rency fell again. It ended at 7435. 

Australian economists and for- 
eign-exchange dealers said the sell- 
off of the dollar was an o vcncao - 
tion. They said the Citicorp 
Scrimgeour report provided no 
fresh news on me fl/wn a^ f fr econo- 
my and the dumping of the Austra- 
lian dollar was probably overdone. 

E o ramnns ts sad toe report Ml a 
market already edgy after Tuesday's 
issue of (fisoouragmg trade data. 

The government repotted a June 
curreart-account defiat of 1.63 b3- 
lkm Australian dollars gnd revised 
upward the May deficit, already a 
record for the month, to 1.88 ml- 
fiaadoflus. 

The Citicorp Scximgeour report 
offered two scenarios for the Aus- 
tralian dollar. One, called “No Col- 
lapse,” saw the unit at 70 U.S. cents 
by June 30. The other, entitled 
“Collapse,” predicted afaflwbe- 
tweai 60 cents and 64 cents. 

It cited mflatkmaiy pressures, 
toe nrosoect of worsening trade ifig- 
Iower commodity juices. 


CrtspUed by Our Staff From DLpauha 

SYDNEY — The Australian 
dollar was buffeted in trading 
Wednesday as it attempted to re- 
cover from the impact of a bank 
report that suggested the currency 
could fafl by 20 percent. 

In a report released Tuesday in 
London, the Citicorp Scrimgpour 

The forma head of an Anstrafian 
merchant bank was arrested on 
msider-tndBg charges. Page 12 

Vickers brokerum said the Austra- 
lian dnllar Could pbmgft up tO 20 
percent in the current fiscal year, 
which ends June 30, 1990, because 
of the country’s deteriorating eco- 
nomic fundamentals. 

Fdkming die report, toe Anstra- 
fian fdl 13 < *nts a gainst toe 
U-S-anrency in New York on Tues- 
day, hitting a low of 75 U.S. cents. 

The Anstrafian unit edged up 
slightly in Wednesday morning 
trading in Sydney, to he quoted at 
75.42 cents at midday compared 
with its 7530 opening and the 
7536 dose on Tuesday. Bat it 
slipped again in toe aftanoon, to a 
tow of 74.69 cents, before reported 
buying by toe Reserve the 
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See AUSTRALIA, Page 13 
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18950 19150 
19600 190?S 


COFFEE C (NYCSCE1 
Wf* 1W 8720 0825 

ion SHE SfS Sm 

14950 8820 Dee 9120 9220 

14600 91-75 Mar 9420 9520 

12650 9 420 MOV J62S M2jJ 

13225 9650 Jul 9850 96M 

12600 9820 Sea 10020 10020 

10600 101M Dec 10173 11023 

SUGAR WORLD IMNYC9CB) 
naMgita.-cHjp^ M 1<tf 

1125 820 Jan 13JS 1130 

1178 675 Mar 1X42 1325 

1360 «20 MW 1320 M 

1346 1055 Jul 1110 1X30 

1116 1040 Oct 1255 1320 

Eat. Sales 34,934 PiwSrfC® 2326* 
Prev. Dav Open (nt.107,778 off 1370 

COCOA (NYCSCS) 
lOrnetrlc tons- Snerton 

1850 1127 Sea 1305 1315 

1739 1133 Dec 13» 

1535 1133 Mar 1330 1240 

1465 1130 Mar 1345 1351 

JWf 1154 Jul 

1400 1110 Sep 

Dec 

Eat. Sates 1889 Prev. Sates 5555 
Prtv. Dav Open Ini. 40236 UB12S0 

ORANGE JUICE (NYCE) 

15200 lbs*- cents per BL 
1B72S 13200 SOP 16330 14550 

17950 12920 NW 15220 15520 

17320 17750 JtBl 14X00 14825 

17120 12775 Mar 14650 14650 

16920 15120 May 

Jul 

14000 16020 S«P 

NOV 

est. Sales Prev. sales 3.134 

Prev. Dav Oeen Int. 8.167 oH 244 


8615 >723 
— an 8854 
a 9129 
9350 W1 
9550 9523 
9820 97.78 
9950 10020 
10270 10250 


U23 1640 

1335 1X11 

1328 1X47 
1320 1123 
IXT0 1X12 
1195 1295 


>298 1300 

1317 1323 

1330 13H 

1345 USD 
1363 
137B 
MOB 


15750 15755 
14.10 14X10 
14450 14455 
14420 14420 

iss 


Metal 


[3HS 


NYSE Highs-Lov^s 


CATTLE (CMS) 

40200 lbs- cents per Rx 
7320 6320 Au0 7230 7Z55 

7*20 663d Sen 

1X62 6X20 Oct 7520 7520 

7642 6220 Dec 7425 7455 

7350 6920 Feb 7X75 72.93 

7613 7020 Apt 7320 7600 

72.90 6933 Jun 7255 7325 

71.75 6950 Aua 

ESL Sale* 13653 Prev. Sales 16149 
Prev. Dav Open Ini. 80563 ua937 

FEEDER CATTLE (CME> 

4*200 lbs.- cents per lb. 

83.95 7555 Aug 8355 8X75 

8X60 7X50 Sea 8X10 8X35 

6340 75.90 Oct SX10 8X15 

8X95 7650 NOV 8130 8X45 

8X75 7720 Jan 8X22 8X75 

8X50 7740 Mar 8X05 8X10 

8)25 7X90 Apr 

8020 7X75 Allay 80L3S 8X50 

E st- Sales 15*4 Prev. Sales 1J11 
Prev. Dav Open int. 1X777 up366 

HOGS [CM El 
302Q0 H».- cents owr ib. 

3620 *538 Jul 4720 *825 

3120 4X2S Aua *525 452S 

4720 3X55 Oct 39JB *038 

4725 3X75 Dec *125 4X30 

4820 4X95 Feb 4115 4X75 

45.10 4025 Aar 4020 41*45 


Iff* 


ft 


.14 

2 

12 

140 

72 

9 

no 

4J 

IS 

26 

32 

18 

370 

72 

12 

1J7 

U 

10 

-15e 

12 


52 

57 

33 

25e 

170 

A 

72 

fl 

TIB 

32 

12 

220 

24 

ia 



« 

27 

28 173 

s 

17 

14 

6 

26 

I2IN 102 

5 

37 

37 

9 

A4 

26 

B 

48 

22 

.*6 

V 


M 

2.7 

io 

128 

102 

— 


i&E 


•s 5* 

BO S2H. 
wo m 
497 MV. 
3683 XFk 
163 44V, 

686 5W 

2716 




i J44fc + te 

3SB, 

2Z1* — Vt 
7V» — H 
35 +14 

xnt + w 

44* _ 

& + » 

zrtk + *• 

35te + *6 
48+9. 
S3 + te 
8W 

23 + V* 

*» 4JV. + * 
70 + V 

37% + 16 
77% + Mi 
13+9. 

g%+% 


& 

m 


P+c 

igift 

te:: 


mb* 5 

70W + 1W 
raFW + 616 
87W + lVh 
mi+ v. 
641- 14 
371* + U 
3S2- W 


Cuir«ric>0|rfiws 


Stock Indexes 


aeriravBS. 
Jut 
Aug 
Sec 
Oct 
Dec 
Feb 
Aar 
Jun 
Aua 

Oct 
Dec 
Feb 
Apr 
rov.j 
-155.1 


Boating-Bate INotes 


Dollars 


CT2 




m 


n-t 


r+TTi- 


Deutsche Marks 


Pounds Sterling 


Exceptionally today’s 

Career Opportunities 
Rubric 

wifi appear on 
Friday, July 21 , 1989 . 






Commodities 


SUGAR MWl "“Art cove 

French frura per metric tea 
Oct 2250 3294 3243 3244 +74 

Dec 14*4 1430 X4» X4X» +50 

Mar USD XUS 22(0 3,385 + 57 

Mur N.T. N.T, Z355 Z375 +55 

Aua N.T. N.T. 22*5 2363 +3D 

Oct N.T. N.T* 3*ZW X250 +30, 

EM. ver. X0S3 tete of 50 tan* Pm. actual 1 
eatee: 500 lute. Open Interest: 1X191. 

COCOA 

French francs par 1M Ha 
Jiv N.T. N.T. 870 — Unch. 

SUP N.T. N.T. 875 — Until. 

CMC NX NX 920 — Unch. 

Mar N.T. N.T. 920 — Unch. 

MOV N.T. ALT. 920 — Unch. 

JIV N.T. N.T. 920 — Unch. 

Sea N.T. N.T. 930 — Unch. 

E5f.val:0 late oMO tone. Prev. actual sate* :0 
lots. Open pawiwi: 6 


COFFEE 

Free eh franc* per IN M 
Jiv N.T. MX 090 — +10 

3«(> N.T- NX MO — + 5 

Nov N.T. N.T. as 878+7 
Jmi N.T. N.T. 863 — +18 

Mar NX N.T. 865 — +10 

MOV NX N.T. 870 — +10 

Jly N.T. N.T. 875 — +13 

EsLval;0lolaiif5lDn3.Prvv.iiefual sates: 14 
lots. Open Msltlan-. i<i. 

Source; BounaOt Commerce. 


Financial 


IIS T. BILLS (I MM) 
si million- pts of 100 net 

9113 9041 Sep 9X58 9228 9158 9X63 

9X45 WM Dec 9104 9115 9X01 93.18 

9320 9035 Mar 9130 93J8 9126 9134 

9158 91.10 Jun 9125 9131 9125 9128 

9325 9128 Sea 9X30 9130 9323 9324 

EsLSoiw Prev. Sales 1748 

Prev. Dav Open In). 19.737 affSTV 

9900 95-17 Mar 99-9 

Esf.sajes Prey. sates 26811 

Prev. Dav Open int. 77254 up 796 

US TREASURY BONDS (CBT) 

(S p^WejRGate S32ncs of 1» pet J 
W-31 7J26 Sea 9+W 97-9 96-30 97-5 

98-14 72-18 Doc 96-17 97-1 96-13 96-38 

9W 7§1 Mar 9+9 96-22 968 9621 

£-27 7S Jun 96-12 96-13 96 *6-13 

97-20 79-1 Sen 96 96-3 95-23 96-3 

97-11 80 Dec 95-21 75-27 95-14 95-26 

97-2 79-22 Mar 95-12 95-18 9W 95-18 

96-10 82-18 Jun 95-10 

96-1 86-* Sep 95-2 

»-l . 8M8 Dee 94-26 

Eat. Sales Prev.Satas343286 

Prev. Dav open lnf2M228 up 4 299 


W» COMP. WORK fCMU 
pobtteandceati 

336J0 37128 S4P ZKS 339*00 

34020 2V8LM Dec 33V JS J*U5 

343j» moo near HUt 34420 

3«x» 33(20 Jutl 

Etf.Sata* Prev. Sate* 31*021 

Prev, Dav Open inU 1*^24 afltlO 
VALUE LIME (KCBTl 
ooints and cents 

mSO 34620 Sea 39605 29030 

2W20 271.BB DM 

39200 Mar 

E*t Sale, _ Prev. Sates B 

Prev. oavOoea Int. UU2 OKU 

NYM COMP. INDEX (NYFB) 
paints and rente 

WJ0 15300 Sep M7JM 18920 

WV20 161.HJ Dee 189.15 191.10 

19005 17E20 Mar 

rnaa n&oo Jun. 

EsL Sates Prev. Soles 5312 

Prev. Day Open mt A339 ualU 


335.1S 3382S 
33R2S 34X30 
34420 34420 
3S0U» 


29605 29X25 

SS 

30625 


W7JB 18X30 
189.15 19100- 

19115 

19530 


Commodity Indexes 


Qm 

Woody's 1,11220 f 

Reuters 1*93720 

DJ. Futures 129.04 

Com. Research 227.98 

Moody's : base 100 : Dec. 31. 1931. 
p - preliminary; f - final 
Reuters : base 100 : Sep. 18. 1931. 
Dow Jones : base 100 : Dec. 31. 1974. 


Previous 
7,11058 f 
1.93720 
1»-50 
227.91 


Cmcin aOerings of leambcs. Gntnatl services or in lep- 
«* m . “be peWhhed in th» neatpsper arc no< 
MutDonral 1 a omafaijiiriadictHWi io wjbidi toe mtenuUioo- 
d Kadi} Tribune u OnribamA mdudine tee Untied 
Stele* ot America, and do not constituK oflmjas ol iccuri- 
5®* «o itecjn ri edt c t lO M. The Interna- . 

ttoial Herald Tribune snfmaa no rapoosbflhy whatsoever 
for any edvennancm* lor offerings of any load. 


London Metals 


ALUMINUM (HtehOred^ BM *“ 
Dobree per matrtc ten 

S2ord \%n % IK 

fg™, 'iK iSaS iSS IK 

Sterlhni per metric ten 
Seal *3600 aua 43720 43920 

rejmort 417JI0 41720 41620 41720 

NipCGL 

potters per metric toe 

jjtef _ 12200 13400 12100 1230Q 

RteW 11450 11500 11490 11475 

Dollars par Metric lea 

S** 90000 945QJOO 94504X1 941BJB0 

~ » 

uj. Donors par metric tea 
jp* . 16WJM 164020 165X00 

Forward 154X00 154500 135500 T 56500 

Seurem: AP. 


Spot 

Commodities 


Dividends 


Japanese Yen 


lamr/MaL CewKaHnd BW «4U 

0*97 Ypn - Hunu 

Ct Fonder Aus)7 Ten m teOtUXlOlOXtO 


E.C.U. 


HsatrfMat. 

BNgUnMavff 

Bnr6e«IEail 

CrFWderHIEw) 

irei»d97|Ecut 

iWv92Eg» 

PflceraHSesiWEce 

SteRHhi Pern Ecu 


Coupon Ntxf Bt* Alfetf 
8JT ONWJBWJB 
BE MN35R03S 
t.17S - 9927 10X12 

9 3HI99JB HUB 

- 99.95 108.15 

W. 21499935 9975 
79* - 9410 9630 


Source : Crrdff Sutsse^ftst Boston LM, 
London 


London 

Commodities 


Jnfyl9 

One Previous 

SUGAR** ** "*"-~ ™ A* 

U2. Dollars par metric ion 
AIM 319 JO 32020 32320 31740 31500 31600 
Oct 31920 32X00 32500 31520 315*40 31500 
DM 30100 30X00 30400 3D420 29930 *£3 
Mar 29X60 29940 30100 39420 79SA0&5M 
Mav 2940D 29568 296*10 29600 29X08 29300 ' 
Am 28820 29X60 NX NX 2H520 28X80 
Oct 383JM 28400 28600 28220 28X80 28120 
Volume : x*57 tated SO tons. 

COCOA 

Stert BW POV metric tea 
J« 861 864 169 857 666 870 

Sea 879 880 BBS B75 884 BBS 

Dec VZ7 929 933 924 925 936 

Mar 9Q3 904 904 899 KM 906 

Mar 911 911 TO ra 913 916 

Jel 923 925 924 933 928 733 

Sap 937 940 938 *JS 940 948 

Volume; 3264 Mt anatom. 

GASOIL 

U2kdauni»ranatrlc tea 
AIM 14X25 14X50 MUD 1*635 14X9014X33 
See 14X50 14475 14920 H7JD MV JO 149 JS 
Oct 15X50 15X75 15X75 14X75 15128 15125 
NOV 151 JO 1S1J5 15200 15020 15075 15300 
DM 15275 15320 15320 15120 15420 15*25 
Jan 1S120 15X75 N.T. N.T. 15120 15375 
Feb 1452015X00 N.T. N.T, 14720 15X08 
Mar 14520 14720 NX N,T. 14SJMI 14920 
Aar 1*520 15020 H.T. N.T. 14320 14X20 
Volume: 1X805 toteaf 100 tens. 

Sources: Reutenana Leaden Petroleum Be 


Commodity 
Aluminum, & 

Caffe*, lb 

Lead, ib 
Prlnlctottt, yd 
Silver, trovnc 
Steel (W I lew), ton 
Steel (scrap). Inn 
Tin, lb 
Or; lb 
Source: a P. 


JutyJ9 

nteo* Prev. 

0L88 028 

81&S ,\1£ 

w? X3H 

ag 0*50 

524 579 

47320 

I1&58 i 7117 

5^ 325*6 

luo use 


L S&P 100 
hdex Optic 


Options 


DM futures 
Options 

W. Genmi MartUSM marts, ernes permert 


ED2. MPltecAeB MpdSc 
KJMiMm.anbe«Rwtc _ 

2 io ui ia in u u -P* 

3 “ « S w “ r 

3 «» 975 U* US, in u* 

S n« 25 Hf W» 1* Ml 

h bS fS Ki — us m 

yj om au Mv — m iu 

Wtelof WL IU«; 

^SfSSSSSSSiSit^ 

Sara: owe 


EC Moves to Open TV 

In 3 Member Countries 

Reuters 

_ BRUSSELS - The European 

Commission began legal action 
aganst France, Bdgram and the 
Nahcriands on Wednesday over re- 
stacaons protecting tbdr netirtnei 
tefcwaon t fa a miris from crosvbor- 


ibey said ihe move was to prts^ 

break a deadlock os establishing 
ct »™pn .niks for “tdeviskm^ff 
ouOrontkra." The three countries, 
with Denmark and West Gammy, 
oppose tentative rules to curb 


grains be of 


JMte Cam-List MMjbI 

£b“* & ? ? £ *" S» 

iH4ivi— 

a s 8 - — 

Sr S ■ !* - X % lb 

BP i S = t 5 ft. i 

2 S S* 5 ~ * jure. 

™JRS?iaa! 

xba » m H n IN I» . 

n*S1tMvctoaeaxt»)MW BPBBlnLSaja 

SXPMUev: 

WteJlUl lop 31*91 awnui +438 

Bane: code 


LLSilreasuries 


a+MoitiMa 

MimimI 
■W Offer 
7.91 7.93 

TWO 

871 

Prev. 

vieu 

X1B 

6*MMbNB 

7J9 

771 

XU 

8.1* 

1-mrMi 

740 

743 

vn 

623 

30-w. beat) 

au 

Ui 5/32 

after 

HS 7/33 

YUM 

XM 

Prev. 

YUM 

XI? 

Source: Satoraai Kramers. 



^i°0 uen^genoadon fiodng 
«7’700 aircraft, induing 50ocf 
tajna, in a S2^ IsUxa dan for°ns 
Con ^ Dml «I and Eastern iSm “* 
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T *l!SfL l 52S»J "Mo** prices 


itaoaafed jFVras 




Jto + w 
514 + fa 
4*4 — 14 
A- M 
43 + Mi 

sm + % 
2014 + w 
n 
<» 

IM- V. 


+ M 
+ *4 
_ + fa 
14- Vs 

s*-* 

9to 

M _ 
iw + w 
514- fa 
+ fa 


11*4 m. 
m aw 
m ant 

OT4 IM 

zik im 

•fa 4*4 
•w 7*4 
u tu. 
M *fa 

m* im 

25fa 13*4 
45*4 4914 
stt m 
9*4 7*4 
IM 9 
» 5*4 

law hi* 
35 an 

m m 

4iw 2m 
asw im 
09 MW 


Mto 

m 

14 

m 

5V» 

3*4 
38V. 

U 

n 
low 
414 
am lBw 
H4 4*4 
5*4 2to 


am ziib 

■ fti 

% 

Ifa 


93 Ufa 
13 Ufa 
5 T7to 

n n 

m uw 

V 11 
9 lto 
73 fa 

n t*4 
44 1*4 

34 9 

3 5V. 

S3 2*4 
MB 3fa 
IS 2t*4 

7 m 

» m 

A 16K 
* 4*4 

41 4to 

a ibh 

3 4fa 
111 9fa 

2a 12 


£ % 
a 5*4 

11 15*4 

177 25 


IS 34 

a 9 
i2 a 
a 24*4 

ZlB 144 

Ji ft 

42 4 

M 54*4 
D»o >5*4 
131 4*4 


11 «fa 
25 2V, 

S 2Sfa 

as? 12*4 
IS 2*4 
a • 

» 3*4 

13 ttfa 
31 5 

2» m 
v aa <4 
t am 
343 m. 
20Bu 1B*4 
n i*4 
i *4 
4 Ifa 
4 244 

93 4*4 

4 ffa 
IS 1*4 

a ns 

121 24* 

■ 1*4 

473o 32*4 
* 9*4 

37 Ufa 
IM 4514 
n 25*4 
190 Sfa 
70 Ufa 

>S2 

1 5BV4 
129 12*4 
54 2*4 

U Jfa 
31 Ufa 
41 4*4 

334 7V4 

27 2Dfa 
45 22*4 
330 12*4 


LOW 


11*4 Tito - 

10 10*4 + fa 
171* 17V. 

2241 22*4- *4 
Ufa Ufa- V* 

11 II - fa 

ft ft"* 

7*4 7*4 
Ifa Ifa 
3*4 9+ to 
5fa 51* 
MM. 
3fa Jfa- fa 
»fa am- fa 

9*4 Bfc _ 
Tto 1*4 - 

Ufa Ufa - 

4*4 «*— fa 

4 4fa + fa 
Ufa 13*4- fa 
<to 4to- fa 
Tto Tto- fa 
Ufa 12 + fa 


744 7*4 + fa 
3*4 3*4 + fa 
37fa 37» - 

Zifa 21 fa + fa 
Ufa W**+ to 
9fa 9*4- to 

Am Am- fa 

5*4 m+ to 
15*4 15*4 - fa 
24*4 25 + *3 
44*4 *M — to 
4*4 4*4 
Bfa 1*4 
MW Ufa 
7W 7fa _ 
llfa 11** + fa 
34 34 + fa 

■fa Bfa- fa 
37fa 37fa 
24*4 24*1 
144 144 +2 

1*4 214 + fa 
Ifa Ifa - VB 
4 4 _ 

MM 54*4+ fa 
llfa 34 + Ifa 

4fa 4to 
233ft 14 + *4 
10*4 10*4 + fa 

4 4fa + fa 

aw 2*4 - 

M*i 2514 ♦ *4 
Ufa Ufa + 14 
2*4 2fa 
7*4 0 + fa 

3fa 3fa 
a a — 14 

5 5 

SVa ata- Vs 

22V. 22*4— *4 

3m asfa + fa 
1294 13 — fa 

17*4 Ufa + fa 
114 1*4 

to to _ 
ito lto— In 
29s 24s _ 

4to 4*4 + fa 
6to *to — fa 
114 1*4- fa 
llfa Ufa - 
Tto 2*4 - 

lto 114 + fa 
31*4 3214 + fa 
m 914 
11 11 — W 

44*4 44*6 — 14 
24*4 24to- fa 
5M 5*4— fa 
1414 Ufa _ 
*4 *4- Vs 

2Sto 25*4 + fa 
58fa 5Bfa — fa 
II U +114 

2 Tto — 
2*4 Mt fa 
Uto 15*4 — fa 
41* 7k. ~ fa 
6*4 7 + *4 

i*to lfto- to 
23 32V. _ 

1214 1214 



40U 23*4 
Ufa 9*4 
uu wik 

7to 514 
7*4 2*4 

5*4 n 

1244 4*4 
9*4 7to 
Ifa 1*4 
2tto Uto 
45Va 
4ito 
5*4 
T7fa 
4*4 
2314 
ISto 
Ufa Ufa 


Hi ijb iii Z 

231 S3 ii 


_ 13 
_ 5 

* 451 7fl 'n 

' 3 = 8 


* .to 2-5 - 

S d". 

_ is 
_ 17 

.10 2.1 - 

150 *3 - 

z 

I AH M3 - 


J0»19J U 
.11 1.9 _ 


100s 311 31 

.IM 5 1* 


_ 14 
*"£ 15 


Sa5 
iff w 2 

100 « 27 

1.10s 11 7 

MSB If 
job J n 

a a "* 

M V 21 


IS lto 
3* 2*4 

40 2314 
*■ Cfa 
142 42to 
51 2714 
50 K7» 
434 Bfa 
*3 TV. 
a u*4 
I 17to 
13 Uto 
21 Ufa 
« 7*4 

9 214 

911 22*4 
210 15fa 
1 1544 
71 19V. 
TO4 12to 
17 5 

1U 2 

S «l 

27 

ITO Uto 
36 lOfa 

i r 

79u Zlto 
81s SOW 

ft*? 1 

3 3fa 
126 6 
400 14 
7 40V. 
7 2to 

& lto 
14 *14 

S 1314 

7*4 

JL'U 
3 ” 

TOO 1. 
94 Uto 
21 7to 
120 4to 
20* 3fa 
177 2lto 
« 114 

59 Sto 
24 5fa 

j a 
"B ft 

n wp 

« l*fa 

60 5*4 

11 2 ** 
71 14*S 

TO iTk 

Oil Mto 
1 26*4 
56 36 
111 32*4 
20 2«4 
211 4fa 

S .3 

S* 4 ^ 
27X 9fa 


22 to M+ «I 
j fa 

27*4 2714 + fa 

iP Ufa + fa 

17to 17*4 + fa 
Ufa Ufa 
Ufa TOW + fa 
714 714- fa 
2 to Tto- fa 
22fa 22fa- fa 
14to 15 - 

15*4 15*4 - J4 
Ufa 1914- fa 
1214 12*4 - 

4*4 4*4- to 
Ito 2 
Mrs 4to 
SI V 

13*4 13to+ fa 
II Ufa + fa 
314 3V. + fa 

4 4 + fa 

r 3 ? 

3fa m- fa 

,£i?Vto 
lto c 
.p .a+to 

6*4 6to - 
13 13 - fa 

7*4 714— fa 

'R T R+.S 
’R SSi* 

1 1 + far 

16*4 1*J* 

ft ft : 

B4B»+i 
Sto 514- 5 

hats 
a v* 

(fa 6to- to 

Jfa 4W + fa 

I** ito- to 
1514 Uto — 

^ *^1- * 



o-e 

a 

E ! "SS 

I - « 
.16 13 70 2| 

E * % 

Z - m 

.191 4* 29 T1 


: » « 
» ■»" " M ? 

- a \o 

.10* 1.1 

.18 -H 13 741 

a 22 18 » 

5 j 'i 

.72 35 fS ^ 
" " 2 
p “ u * 

g, a £ I' 


iw ifa 
12** Uto 
M VS 

ft ft 
* B 
ft ft 

a. a 

5 5 

TV* TO 
(fa 6 fa 

3V. 3to 

m « 
1** a 

ft ,S 

K 1 

M 914 

10 U 

914 9(4 

Uto TJto 
4 3*4 

2 on »? 
*fa *S; 
4to Sto 

*V ffi 

1*4 lto 

to fa 

11 TOM 
15*4 I® 
lOto Wto 


iw - to 

1214- fa 
VS - 
to 

Tfa + S 
17*4+ fa 
Bfa — 
5*4 -fa 

s*s 

214 

Bfa + fa 
Tfa- to 
*Vi _ 
Ifa— fa 
4*4 - 

Ifa - 

m + fi 

Uto 

Ufa - 

ffa— fa 

i» + V. 

•fa . 
Ufa + fa 
3*4 , - 
2DW + V. 
tfa 

4fa - 
6**+fa 

Ifa - 

to 

Ufa 

Ufa + fa 
Ufa 



17fa 1714 
2*4 2*4 

2214 JZV4 
23*4 23*4 
3*4 3*4 

U 17*4 
Uto Ufa 

lew wu 

44 <Jto 
2U> 2fa 

1*4 8*4 


Yields on a number of traditional invest- 
ment currencies are still low, despite the recent 
increases in interest rates. However, bond invest- 
ments in many European countries now offer 
returns that are dearly superior 10 die yields 
obtainable in hard currencies like DM. Dulcll 
Builders, Swiss francs and yen. Private investors 
are therefore increasingly looking out for instru- 
ments that give them access to these attractive 
capital markets and involve a limited exchange 
and credit risk. 

The new investment lund CS EUBOPA 
BOND oilers yield -01 tented investors a con- 
venient way of gaining entry to Europe's most 
attractive bond markets. Its portfolio consists of 
high-interest European bonds. Because the main 
accent is on currendes that are part of the 
European Monetary System, the exchange risk 
is kept within reasonable limits. 

Two categories of GS EUBOPA BOND 
units are available: one for income and the other 
for capital growth. 



The CS pyramid stands for top-quality 
products backed by knowledge aid expertise - 
products like CS EUBOPA BOND. 

Ask your investment adviser for the sales 
prospectus and further information, or send in 
the coupon. 

j"~ Wir Iona ~~~ 

1 P ' MS ® safl fl ms details ol CS EUROPA eonp 
| Surname 


Htsl name 
Address 
Poslcade 
Return to; | 


S021 Zurich •-wmentRaaiB, 

— 

CS ads as distribution agent for fd e in Swfe£r|an(j 
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From Rags to Riches to Penitentiary 

Sayed of Sweden Gets 5 Years in Fermenta Fraud Case 


Reuters 

STOCKHOLM — - An Egyptian 
unmigrant who became the nmlti- 
n^lkmaue owner of Sweden's fast- 
est-growing business empire was 
jailed for five years Wednesday af- 
ter being convicted of fraud and 
insider trading. 

In the country’s: biggest business 
scandal in recent years, Refaat d- 
Sayed, 44, was found guilty by a 
Stockholm court on 14 counts of 
financial nrisccmuuict as bead of the 
Fermenta AB, a biotechnology 
company. 


"But it looks like there’s only a 
minima] chance of success,” he ad- 
mitted 

It was die end of arags-to-riches 


Mr. Sayed protested his inno- 
cence and said he would appeal. 


Mr. Sayed arrived in Sweden in 
1964 with SS in his pocket 

Within 20 years he had become 
one of the country’s richest men 
and a popular hero, aedaimed by 
the business world and the general 
public. 

A casual dresser wbo played soc- 
cer for his local team, the uncon- 
ventional Egyptian businessman 
started as a complete outsider in a 


BAe Will Pay £278 Million 
For Development Concern 


Reuters 

LONDON — British .Aerospace 
PLC announced Wednesday that 
agreement had been reached with 
Arlington Securities PLC tor a rec- 
ommended £278 tmTKpn ($452 mil. 
lion) offer for the real-estate con- 
cern. 

The offer is on the basis of 10 
new BAe 7.75 pence net cumulative 
convertible redeemable preference 
shares for every three Arlington 
common shares. A cash alternative 
also is available. 

BAe said it intends to use the 
management team at Arling ton, 
which is Britain’s leading developer 
of business paries, to develop BAc’s 
surplus property assets. 

Arlington owns an extensive 
property portfolio, and as such its 
badness would dovetail with that 
of BAe. 

Arlington’s num»gpiw-nt has a 
strong reputation in the field, BAe 
said, and its earnings per share 


have grown by SO percent per year 
on average since 1984, 

British Aerospace is the largest 
manufacturing concern in Britain. 
It is the nation’s largest exporter of 
manufactured goods and has 
130.000 employees. 

As part of the transaction, BAe 
and Arlington are farming a sepa- 
rate real-estate management com- 
pany. 

BAe’s chai rman, Roland Smith 
raid, “We believe this acquisition 
wiB strengthen both the future 
earnings and the balance sheet of 
British Aerospace.” 

The new BAe preference shares, 
which will be convertible into BAe 
aanmon shares at 835 pence each, 
would, if listed, have a value of as 
least 105 pence each. On this ha«fc 
the value of the offer is equivalent to 
350 peace per Arlington common 
: share. The cash alternative is worth 
11333 pence per Arlington share. 


New Investors, Old Issues in Bid for BAT 


Reuters 

LONDON — The recruitment 
of influential financial figures as 
investors in the consortium led by 
Sir James Goldsmith that is bid- 
ding £13 billion ($21.14 billion) for 
BAT Industries PLC still leaves key 
issues unaddressed, according to 
analysts here. 

Groups including Britain’s Gen- 
eral Electric Co.; the holding com- 
pany of Italy’s AgnelK family, Isti- 
tuto Finana arip Industrial SpA; 
and the French bank Compagnie 
Fmand&rc de Paribas, have condi- 
tionally agreed to take stakes in 
Hoyiake Investments Ltd. 

“It’s interesting but not crucial,” 
one analyst said. 

In a reflection of that opinion, 
shares in BAT showed little reac- 
tion Wednesday to the announce- 


mtmt, rising at the opening of trad- 
ing on the London Stock Exchange, 
but then falling to dose one penny 
lover at 873 pence. 

One analyst said eagerness of 
groups such as General Electric to 
join the bid showed how favorably 
the deal is structured for Hoyiake 
shareholders. Another said of Gen- 
eral Electric’s manag in g director. 
Lord Wdnstock, “He presumably 
thinks a break-up is inevitable and 
he wants to be in on it for his 
shareholders.'' 

Bruce Davidson of the Smith 
New Court brokerage said, “I as- 
sume they are on board far their 
range of contacts and to add credi- 
bility to the offer.” 

But he said key issues still must 
be dealt with. These were whether 
the bid might hit a regulatory snag 


here or in the United States, the 
view that the bid Is too low and its 
lade of a cash element, which Brit- 
ish investment institutions would 
like. 

Under the offer, BAT sharehold- 
ers would get senior and subordi- 
nated loan notes and notes ex- 
changeable into shares. Hoyiake 
intends to break up BAT by selling 
the conglomerate's interests other 
than its core tobacco business. 

The new Hoyiake investors, 
which also include the Swiss invest- 
ment group Paraesa Holding SA, 
Bankers Trust International Ltd. 
and Rothschild et Compagnie Ban- 
que, have not disclosed the size erf 
their involvement in Hoylake’s 
£872 million equity. This will prob- 
ably be clarified in the formal BAT 
offer document. 
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country traditionally suspicious of 
foreigners. 

His ascent began in 1982 when 
he raised the equivalent of $53 
milli on to take over Fermenta. then 
a producer of raw penicillin operat- 
ing at a loss. 

Two years later, the company 
was floated on the Stockholm stock 
exchange and Mr. Sayed launched 
a series of takeovers that quadru- 
pled the group’s sales within two 
years. 

In 1985, Fermenta was the star 
of the stock exchange. The follow- 
ing year Mr. Sayed was voted 
Swede of the Year by a popular 
television program and shortly af- 
terwards talked Volvo AB, Scandi- 
navia’s biggest company, into an 
alliance in two other pharmaceuti- 
cal firms after a 10-minute chat 
with its chairman. The Volvo deal 
collapsed, however, after the bub- 
ble buret 

Early in 1987, a farmer unrversi' 
ty colleague accused Mr. Sayed of 
lying about obtaining a doctorate 
in microbiology in California. 

Mr. Sayed at first denied the ac- 
cusation, but was forced to issue a 
tearful apology in which he blamed 
“the stupidities of my youth.” 
Volvo hastily withdrew from any 
association with Mr. Sayed, and 
auditors found Fermenta’s affaire 
chaotic. 

The court said that Mr. Sayed 
had systematically misled share- 
holders while illegally manipulat- 
ing the share price. 

Fermenta’s forecast of a SU3 
milli on profit in 1986 turned into 
an $88 million loss. Its shares tum- 
bled from a peak of about $50 in 
early 1987 to 10 percent of that a 
year later. 

The company eventually col- 
lapsed, though it has since been 
revived under new management 


Net Rises at China Firm,; 
Turmoil Clouds Future 


r .. : Jr 

IS 




Reuters 

BEIJING — emc, a state-run 


company that has come to symbol- 
ize China’s economic reforms, re* 






I Is 





i fi :x'X. 


ported that its profit climbed in 
1988 . but Western economists said 
a weaker economy would prevent a 
similar performance this year. 

Net profit of CmC. the China 
International Trust and Invest- 


orders since the crackdown; and j 
the firm could have trouble lease?! - 
a big ccHotne r dai building under : 
construction in Beijing, •. 

Mr. Yuns said last mouth that 
CHIC would review some. Hong t 
Kong projects to which his not ytt . 
fully committed. He said it would 


l MM 




Ian Johns, the former head of Tricontinental, being escorted Wednesday into court in Melbourne, 


rate), from 1883 million yuan a 
year earlier, according to its annual 
report. 

CmC did not forecast this 
year's growth, though Lap? Yung, 
managing director of its Hong 
Kong operations, said last month 
that OTIC Hot* Kong would 
maintain last Year’s profit level de- 


reduceits pro 
and review p 
in a plan to l 
Kong airport. 

Western di 
also unclear w 


market wamty. 


Banker Held in Australia Stock Case 


spite any economic slowdown in 
the British colony in response to 
China ’s political upheavals 

The economists say CITIC is 
likely to be hurt by China’s auster- 
ity program and the economic im- 
pact or he government’s suppres- 
sion of pro-democracy protesters 
last month. 

“The question is, wiB China have 
a soft la u din g or a more drastic 
economic setback," one Western 
economist said. “Either way, CI- 
TIC will be affected.” 

Businessmen close to the compa- 
ny said Ones steel operations in 
the United States had already lost 


Reuters 

MELBOURNE — The former 
managing director of the Austra- 
lian merchant bank Tricon oriental 
Corp. was arrested Wednesday and 
charged with insider trading and 
blackmail, prosecutors said, as part 
of a widening crackdown on finan- 
cial abuses. 

Ian Johns appeared in Melbourne 
magistrates' court on five charges. 
The arrest was part of a nutjor insid- 
er- trading investigation in which 
four others linked with Tricon tmen- 
tal already have been charged. 


If convicted on the blackmail 
charge, he could face a maximum 
prison term of 14 years. The other 
charges cany lesser penalties, with 
insider trading carrying a maxi- 
mum fine of 20,000 dollars and five 
years in prison. 


Mr. Johns entered no plea and 
was released on 100,000 dollars bail 


The Victorian Corporate Affairs 
Commission alleged Mr. Johns 
made more than 13 milli on Aus- 
tralian dollars ($1.1 million) of 
profit through insider trading, de- 
manded a further one million dol- 
lars in blackmail and improperly 
received two milli on dollars in 
stock. 


for a committal hearing to begin 
Nov. 27. 

Mr. Johns is the fifth and most 
senior financier charged by a joint 
Corporate Affairs Commission and 
National Companies and Securities 
Commission investigation into an 
insider-trading network allegedly 
turning over tens of millions of 
dollars. 

No one has been successfully 
prosecuted for insider trading in 
Australia, though at least IQ people 
have been charged with insider 
trading-related offenses. 


The Corporate Affairs Commis- 
sion is the state government agency 
rftiargflri with administering securi- 
ties law. In a statement, it said the 
charges Mr. Johns involve 

trading and dealings related to the 
gold-exploration company Falcon 
Australia Ltd., which until recently 
was a subsidiary of Hawkestone 
Investments Pty. 

The commission said Falcon was 
at the time of the alleged offenses 
heavily indebted to TncontineniaL 
the me rchftn t- b a nlriu g arm of the 
state-go vemment-owned State 
Bank of Victoria which was ab- 
sorbed by the state bank in May 


Western diplomats, said -it was ’ 
also unckar wnat impact theresuro 
grace of hard-liners and the oust-1 
ing of Zhao Ziyang, the reform* 
minded Communist "Party... 
Chairman, would have on ibe-com* : 
pony’s operations. _ - • 

An article in an official newsp*- ■■ 
pa last week said CITIC bad. ah- ‘ 
tempted to ship nickel overseas fr 
violation of export controls. 

Businessmen said the article ' 
could be a sign that some members 
of the hard-line leadership see the ; 
company as a political target. [ 
CITIC has won a reputation as * 
an unusually efficient company, . 
adopting modern management 
techniques in a country better 
known for its bureaucracy. - 
It has played a leading rote in;; 
investment both in Chtna . andjj 
abroad; it owns a share of a big 

aluminum plant in Australia ana . 

123 percent of Cathay Pacific Air- 
ways in Hong Kong. 


after reporting 31 utiDion dollars in 
bad. debts. 


Mr. Johns, 35, relinquished his 


Fetdmiihle First-Half FrofU 
Nearly Double 1988 Figure 


McDonnell Records Loss 


ST. LOUIS, Missouri — - McDonnell Douglas Corp. reported a 
shaip second-quarter setback Wednesday, including a net loss of $48 
million, due to weakness in its transport aircraft operations. 

The loss contrasts with a profit of S71 million, or SI. 83 per share, 
in the comparable period last year. Revenue slipped to S3.48 billion 
from S3.61 billion last year, the company said. 

The transport aircraft division had a $158 million loss during the 
period after posting a $10 million gam a year earlier, McDonnell 
said. The biggest loser was the C-17 military transport program, 
which accounted for $72 million, of the loss in the division. 

Meanwhile, Moody’s Investors Service said it lowered the long- 
term debt and commercial paper ratings of the aerospace giant but 
affirmed the ratings of one of its subsidiaries, McDonnell Douglas 
Finance Corp. 

Moody’s said the downgrades, which affect S16 billion of debt, 
reflect the rating agency's expectation that higher costs to develop 
commercial transport aircraft and a continuation of reduced defense 
spending will limit operating margins, return an assets and operating 
rash flow. 


Trioontmental with the move to 
merge into the state bank but was 
retamed as a consultant. 

The charges against Mr. Johns 
relate to dealing in the mid-1980s, 
when he was group managing di- 
rector. At the time, Tricon tmental 
was a financier to Falcon and its 
shareholders, the co mmiss ion said. 

Mr. Johns was charged with in- 
sider trading in Healing jp 6.7 mil- 
lion Falcon shares for a profit in 
excess of 13 million dollars while 
holding nonpublic, price-sensitive 
information, according to the com- 
mission. 

It said Mr. Johns was also 
charged with one count of black- 
mail constituting an unwarranted 
demand with menaces for one mil- 
lion dollars. Two other charges re- 
late to corruptly receiving comrtris- 
aons. 

On March 3, two former Tricon- 
tinental employees, Robert Prowse 
and Yazni Soma Arilf, mod a for- 
mer stockbroker, David de Green- 
law, were charged with a total of 1 1 
insider-trading offences. 


Reuters 

DUSSELDORF — Pretax prof- 
its at FeldmOhle Nobel AG provi- 
sionally rose to 189 million Deut- 
sche marks ($98 million) in the first 
six mouths of 1989 from 97 million 
DM in the same period last year, 
the group announced Wednesday. 

The management board’s chair- 
man, Heribert Blaschke, told the 
shareholders’ meeting that the 
company expects further improve- 
ment in eapwn fft t fr« year. 

The combined 1989 pretax earn- 
ings for the FeldmOhle units Bu- 
draus AG and Dyuamit Nobel 
would for the first time be larger 
than 100 millio n DM, he said. 

Mr. Blaschke said he expected 
1989 group sales to grow by 20 
percent to 93 billkm DM. The 
1988 group sales rose slightly to 7.9 
billion marks from 7.6 button in 
1987. 

Id the first six months of tins 
year group sales increased 9 per- 
cent to 4.1 billion DM, he said. 

Fddmuhle's 1987 group sales of 


7.6 billion DM were adjusted in * 
May from a previous figure of 93 
billion DM to reflect the dWesturo - 
of chemicals and some plastics' 
products. 

FddmOhle’s 1988 pretax prefit 
was 320 million DM, up from 299 ' 
million DM in 1987. Net profit rose 
to 159 million DM from 151 rink , 
lion DM. % 

Mr. Blaschke said the improved 
earnings this year would cone folly 
from the group's operations. 

Id May, the utility Yeba AG 
bought a 46 percent stake in Ftekt. 
mOhle, a diversified manufsanref 
with interests ranging from exp& 
sives to paper, for about U.hmon 
DM. 

Veba bought about 40 percent of 
the shares from a group of share- 
holders led by Friedrich Christian 
Flick. 

Mr. Blaschke said Fddztfifale’s 
supervisory board had named the 
Veba managing board's fbakman^ 
Rudolf von Bcnnigsen-FOxder, as. 
new supervisory board chairman of 
FddmQhle. 


Analysts Say Air New Zealand Sale Should Fly 


Reuters 

WELLINGTON — Analysts are 
bullish about the planned public 
flotation of Air New Zealand lid. 
stock later this year, but most were 
wary of the formed y state-owned 
carrier’s long-term prospects. 

The sale to the public of 30 per- 
cent of the airline, expected to be 
madeby October, wjU be New Zea- 
land’s largest flotation since the 
1987 stock market collapse. 

“In general there are a number of 
reasons to be mildly optimistic 
about the company’s prospects, al- 
though I don't think irs going to be 
as profitable as it was,” said Hugh 
Axnmundsen of the Morrow & 
Benjamin Ltd. brokerage. 

The government sold Air New 
Z ea la nd to a consortium headed by 
Brieriey Investments Ltd. for 660 
miHkra New Zealand dollars ($376^ 
million at the current exchange rate) 
last year. Other members are Qmtas 
Airways Ltd. with just under 20 per- 
cent; American Airlines, a unit of 
AMR Corp., which has slightly 
more than 73 percent; and Japan 


Government Weighs Telecom, Sale 


WELLINGTON — The government is considering selling Tele- 
com Corp. of New Zealand Ltd, which just announced its annual 
profit tripled. Finance Minister David CaygQl said Wednesday. 

“From the sheer fact that Telecom has raised it in public you could 
reasonably conclude that the issue is in front of government," be raid 
Telecom on Tuesday said net profit rose to 240 million New 
Z ealan d dollars ($136.8 nriUion) in the year to March 31 from 68.9 
nuUion a year earlier. 


Analysts said the depressed New 
Zealand tourism industry, union 
troubles and competition from big- 
ger carriers in the Pacific basin will 
be the company’s main concerns. 

Analysts said New Zealand was 
wefl piked to take advantage of 
Asian growth, with a rush of tourists 
expected from Smith Korea, Tai- 
wan, Hang Kong and Japan. 

But they said that prospect was 
countered by a steadily dropping 
numbers of visitors from the two 


growth vis-i-vis other worldwide 


There is a lack of new quality 
hotels following a slump in the real 
estate market Unions have en- 
sured most stores keep to rigid 
trading hours — frustrating tour- 
ists with time on their hands 
Air New Zealand’s unions might 
have to yield some ground if the 
airline is to hold its own with larger 
carriers. 

John Bradbury, nwingpr of air 


Brieriey now bolds 65 percent of 
the carrier and will sell a 30 percent 
stake to employees and the public 
at about 2.36 dollars per share, the 

rlllk — 


imiMS 


position to allow their company to 
compete with camera whim have 
at the moment a much lower-paid 
workforce,” 

Ansett New Zralmri Ltd, a unit 
of Australia’s Ansett Transport In- 
dustries Pty n has been competing 
with Air New Zealand an domestic 
routes since July 1987 and is consul 
ering offsetting losses by competing 
with it internationally as wed 
“If Ansett gets international 
rights out of New ft will 

obviously be a thorn in Air New 
Zealand's side — it could also be a 
spur," Mr. Bradbury said 
“It will spur them to uplift op- 
portunities which have been there, 
which are not bong regarded as 
highly as they should be,” Mr. 
Bradbury said 

Despite the uncertainties, Air 
New Zealand’s flotation, likely to 
be accompanied by a huge public 
relations exorcise, should be popu- 
lar, analysts said 
“If it’s packaged correctly, I 
dunk it will go very, very well,” said 

Alan Wills matin oran a- —t 


price the consortium paid the gov- 
ernment. The sale to the public «nrt 


lack of facilities in New Zealand 
would encourage tourists to go 
elsewhere. 

“Poor growth in the tourism area 


employees was a government con- 
dition attached to the purchase by 
the consortium. 


will affect their long-term perfor- 
mance,'’ said one analyst. “If we 
have weakness in the tourism in- 
dustry fw a long period of time, the 
longer it's going to stunt their 


the ai rline had taken a pragmatic^ 
approach of concessionary bar-' 
gaining when negotiating with 
unions: the higher the pay, the 
more jobs will be reviewed 


“If they expect the airline to keep 
their heads above water and ex- 


pand,” Mr. Bradbury said of the 
anions, “then they mus t be in a 


-vaviugL, . 

“It will add some depth to an 
,area that we haven't had before, 
which is a company based on tour- - 
ism and the service sector,” Mr. r 
Wills said. 

Air New Zealand boosted after- 
tax profit by 29 percent, to 253 
million, m the six months ended 
September 30, 1988. 
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Dollar Creeps Upward in New York 


Reuun 

a S txj m upw ard move again# most 
jnqor cjuTendes here w^csdav 
hrt anatysts said the U& unit £ 
mained affection ]»« 


start 10 dose at 1.9135 
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The dollar retreated eariy in the 
session on news that U3. consumer 
prices rose just 02, percent in June, 
the smallest rise for 16 months aS 
asjgn that domestic inflationary 
pressure was easin g . 


Economists generally had fore- 
cast that Gflncnnyy prir»pq WOtlld 
rise 03 percent in June 
The market’s attention was 
tonied toward Thursday's semian- 
anal report to Congress an mone- 
tary policy by Alan Greenspan, 
chairman of the Federal Reserve 
Board. 


thus unlikely to provide the dollar 
with firm direction. 

“We just don’t know yet whether 
it’s a soft landing , hard landing or 
no landing,” said Robin Conew. 
trading m»twger at First Union 
National Bank in Charlotte, North 
Carolina. “We know we’ve defi- 
nitely slowed down. It’s not dear at 
all yet whether we’re sliding toward 
a recession,” she said. 

She believes that die dollar is 
Hkefy to go through 150 DM 
“about a zflHon times,” above and 
below, in the next few weeks, creat- 
ing stability winch would attract 

some buying. 

“After the wOd ”~ g”*g moves of 
the last few days I can’t say there’s 
an extremely dear 


w j in t n said 

Traders expect Mr. Greenspan's Christa Bkylebcn, c hi e f (k»lqr at 


st ateme nts to be cautious an the 
outlook for the U.S. econom y . 


First National Bank of Boston. 
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'VivelaDiff 9 : Latest Oucago Futures Contract Is Gaining a Following 


By Eric N. Berg 

New York Times Soria 
CHICAGO — A new financial product 
introduced by the Chiragn Mercantile Ex- 
change is steadily gaming a following. 
While it is too early to call it a success, 


financial professionals say it could move 
the effort to create a truly global 


forward 

financial market. 

The Mac, one of the world’s largest 
futures exchanges, brought out last week a 
type of futures contract known as a Euro- 
Rate Differential. 

The “diff,” as the new contract is called, 
allows a bank, brokerage or other fimmriai 
institution to borrow money for the short 
term in a country where interest rates are 
low and reinvest the proceeds for the long 
term at a higher interest rate in another 
country; the interest spread is locked in as 
a profit. 
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short-term borrowings must be 
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Fundamental reasons to buy drf- 
lazs are fading as the interest-rate 
differential for the U.S. currency 
becomes less attractive relative to 
European currencies. 

In London, the dollar rose 
against most major currencies in n , — — _ 

doll trading as dealers there also rTlCG SiJTSG FjTICLS 
waited for indications of further - ° 

cats in U.S. interest rates. (Confinaed from page 1) 

The dollar dosed at 15990 Dent- Federal Reserve Board chairman. 
sche marks after narfy wralmess, up is to provide a se m i a nr m al report 
from Tuesdays 125930 DM. on monetary policy. Investors ««d 
The US. currency was largely analysts wifi be watching his testi- 


corned over daily, thus 
change ihat could affect the 
long-term loan. 

Until now, financial institutions that 
wanted to lock in interest profits across 
international borders had to engage in a 
series of cumbersome financial transac- 
tions, known as interest-rate swaps and 

currency swaps. 

These swaps tied up an institution’s cap- 
ital The dm contract, by comparison, is 
being promo t e d as easy to use and effec- 
tive. Also, its proponents say. it will not 
soak up funds. 

“It will be tremendously successful” 
said Joseph Maimone. a vice president in 
foreign-exchange trading at Bankers Trust 
Co., which is expected to be one of the 
heavier users of the new contract. 

“The concern at the outset was that it 
was fairly complicated. But when you are 
involved in the market you see there are 


dear needs to hedge interest rates between 
dollars and other currencies. The diff con- 
tract gives us an opportunity to have an 
effective risk-management tool" he said. 

Like stock-index futures and other fi- 
nancial futures, the diff is similar to tradi- 
tional commodity futures contracts that 
are intended to lock in a future price for 
goods, like live cattle or corn, scheduled for 
future delivery. 

But, as in the case of those financial 
futures, the diff is different in chat it in- 
volves a cash settlement, rather than the 
delivery of goods. 

The Merc is beginning with time diff 
contracts — me whose price is based on 
interest-rate differentials between the 
United States and Britain, one between the 
United States and West Germany, and a 
third between the United States and Japan. 

The rate differentials are converted to an 
index of 100. A price of 97 for the doflar- 


yen diff. for in s taw * l means that rates are 
three percentage points lower in Japan 
than in this country. A 102 price Tor the 
d ollar -pound diff means rates are two per- 
centage points hi g h er in Britan than in the 
United Stales. 


Locking in an interest-rate spread — an 
example of what financial experts call arbi- 
trage — thus becomes a matter of buying 
or selling diff contracts, depending on the 

circumstances. 


For example, a bask could borrow in 
Japan at, say, five percent, lend the money 
in the United States at 12 percent and lock 
in that seven percaitagc-point profit by 
buying a diff. 

If Japanese rates were to rise, thus 


squeezing the bank’s ^rcrfU. the bank 


would eajoy s run-up in the value of its diff 
contract This gain would protea the 
bank’s spread. 
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inactive against the yen ahead of mouy for dues about bow fast tte 
Sunday’s Japanese parliamentary central bank is apt to allow interest 
elections, but dosed higher at rates to drop in coming months. 
141.90 yea compared with 141.15 With interest rates down, 
oa Tuesday. the decline of at least one interest- 

One draw noted that dollars sensitive part of the economy, home 
Wwght in Asia dfi p n g construction, may have been 


were 


early trading the currency checked. On Wednesday, the Com- 
tnade ” 
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headway against the yen as merce Department sard builders 
elec tion j iticra intensified started new housing units last 

lrfHnM ^ "The market wiD wail for a dear mmith at an agonal rat e of 1.41 
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said George 
Hodgson, head of economics at Ql»- 
crap SczimgeomVidrera in London. 

“Given the con str ain ts mi capao- 

ity in the U^, the Fed “rtamly np^j, ^ Starts was fruesbaefamed 
doesn't TOM t he doto (fl M too g in app&naans la 

far, he added. building p er mits in April and May. 

Some analysts expect the Fed, However, the Trnmber of permits 

— xSa ina the US. central bank, to esse inter- dropped 3i poeent last month, m- 

— hub 2s am est rates, but an equal number of (ficamg houang is not Hkdy to re- 

i9» Tin others be&eve it will keq> rales high bound qnkkly, analysts said 
am a u« until inflatkm is fimdy down. Tim big inflation improvemau 

The pound ended at S1j619S, last momfl was the result of a drop 
down from Tuesday’s SI .6260. in energy and apiparel prices and a 
The dollar dosed at 1.6443 Swiss much smaller increase in food 
francs, up from 1.6405 on Tuesday, prices compared with May, whoa 
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from 6.4225. 0.6 percent. 
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(Continued from first finance page) Australian dollar, which it said 
mvt a jwfrep firw flm* Australian could come under pressure late this 
interest rates have pmVwl year or early in 1990. 

Die report was one of many re- Citibank said it had long argued 
leased inrecent weeks recommend- that the Australian do ll ar is slightly 
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Stanet Banking 

Sat inc*!— nS 3740 ing that offshore in vestms reduce cheap at 75 UJS. cents and that the 
.if ejqwsure to the currency. tightening in monetary poUqr 

PreMTcd in Austrafia, the report through 1988 and into 1989 would 
was mowi at foreign investors in ensure that the do ll ar would not 
Australian fall steeply. 

A forecast “for the exact tinting^ “However, the weight of argo* 

of a fall in the Australian dollar “is ment is begin rring to drift,” the 
difficuh,” the report said. “We ex- bank said. “Increasingly, some 
pect a nujor correction in the nest small decline seems unavoidable 
tour to ei ght weeks.” and we now concede, as do many 

But in a separate dairenem. the others, that there is a growing risk 
stockbroker’s parent, Gtibank, that the Aus tralian dollar will come 
•uad is Sydney it wished to clarify under downward pressure in late 
its views on me prospects for the 1989 or into 1990. (Reuters, AFP) 
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WORLD FUND S JL 

wufif Mnoayrnw 
% b u u te va r d Royal 
L- 2953 LUXEMBOURG 

B.C Laxcmboarg B-2I510 


Shsnboldm are hereby convmad to the 
___ ANNUAL GENERAL MEETING 

of shareholder* at Wodd Fond SJL wbich will be heU at the head cffice rf 
Banqpe Intenatinnale i Laxanbimg. Sodfit B Anobyme, 2 boulevard 
Rojsl, L - 2953 Laxecabourg, on Friday, July 28, 1989 *2 1L00 im. with 
the following agenda: 


1. Beport of tHe board of Direetar*; 

2. Approval at the Bab oo n Sheet end of the Profit and tim 
i d e tedient *t at April 30, 1969; 

3. A ppr opr i ation irfnd waalte; 

dldPhffar die year ended Apr3^M989; 

5. Receipt of and action on iKwntnatton erf doe D ir ec to r *; 

6. Moedh— ona . 


Tbeolmeholden are advmd tint aoqirorania i rqiilied far the item* on the 
agenda of dm Amm*l General Meeting and tint dedrioos will be i taken oo ■ 
simple majority of die ahazes present or rtpmimtrd at die m aet in g with no 
restriction. 


In order to attend dm meeting of JbIt; 28, 1989 dm ownen of bower shares 
will have to deposit their abates FIVE dear dayB before die meeting at the 
t qps ta ed office of dm Company or with one of the fallowing banka; 

— Banqne Inte rnation a le k L—a b enrg 
2, boolevan) r 
L - 2953 

— Lombard OdSer & Oe. 

11, rnc da la Comieiie 
CH - 1204 Geneve 

The Board of Directors 
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SWISS BUSINESS OPPORTUNITIES 



LANDIS & GYR 

Telephony Division 


Payphones and 
Audio-Conununi 


jnkations 

- Coin- and card-operated 
payphones 

- Acquisition of can Charge 

data 

- smart PABX 

- Hybrid key systems- 

SODECO LTD. 

TO, Rue du GramfrPrtk 
CH-1211 Geneva 16. 

Tel: +4122/73355 00. 
Ttiexr 22 333 ch. 

Fax: +4122/73352 19. 
(Contact Mr. A DeyWe.) 



SULZER- 
ESCHER WYSS 

CH-8023 Zurich, MttlM. 

Tel.: (01)2782211. 
Telex: 822 900 1 1 sech. 
Teletex: (01) 27822 61. 


7?w Itra address lor 

- KyoreuiicMadiinaB and Insula- 
tions tor Water Power Plants of 
TO types and outputs, Ind utfnfl 
Purapad UtoraQs g t aMor m 

- Tharma! Turtxmachiiwy. with a 


full mngo of Turbo-ogm p ressore. 
sanders and Gaaluiuinw for 


Expanders 
an eppScadona. 

Worttwfdo service oigtnRation of 
the Sufccw Group. 


A anvi (0 orae of round oometors 
fetajrlngthBne^OLdckcannect/- 
discsmect ISIO^ ■PuSvftiT sysfem. 
The production po g a roroe indudes 
low vetage c u n ad ore Irons 1 to 106 
pins, s wafl s ftar optic, cosdai, 
toaxai and high wAagB connecto re 
(stogie or mvitiptos), toarmocoupia 
ooresedore and d ktods of combined 
connectore (i* coex+LV, HV+com- 


+lv_) Development ana manufac- 
tue of custom designed c onnectore 


LEMO SA. 

CH-1Q24EcuUens/Laussne 


Phone: ( + 41 21)691 1616 
_T€*ex: 458 122 temo ch 


Fax: ( + 41 21)691 1626. 
(Contact Mr. J. Desponds.) 
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SPORTS 


With Good Bounce, 
Orioles Approach 
1988 Victory Total 


The Associated Pros 

. tep bouncing light for 
the Baltimore Orioles. 

Settle’s Greg Briley was on his 
way home with the tying run in the 
aghth inning Tuesday night in Bal- 
timore when a drive off the bat of 
Danofl Coles bounced over the 


BASEBALL ROUNDUP 


center-field fence for a ground-rule 
double. 

Briley was sent back to third and 
was stranded there, and the Orioles 
escaped wi th a 4-3 victory to extend 
their winning streak to five games 
and their lead over the second- 
place New York Yankees to 7Vi 
games, matching their biggest lead 
of the season. 

The victory was the 53rd this 
season for the Orioles, one short of 
last year’s season total when they 
had the worst record in baseball. 

“When that ball bounced over, I 
couldn't do much except cheer," 
said Greg Olson, who got his 16th 
save erf toe season in 17 opportuni- 
ties. Olson was the fourth reliever 
to follow Jeff Ballard, the starting 
pitcher. 

“That was going to be a sure run, 
but the rule says he has to stop,” 
Jim Lefebvre, the Swat^f manager, 
said. “What a break. Everything’s 
going their way” 

Craig Worthington's two-run 
home run in the fourth inning 
keyed the victory. 

Worthington's home run was 
one of three hit by the Orioles in 
the first four inning s off Randy 
Johnson, the Mariners’ starter. 

Baltimore got back-to-back solo 
heme runs from Mickey Tettleton, 


his 21st, and Randy Milligan, his 
eighth, to open the second. 

Angdsl,Bli]eJqsB:hToic& 
to, Bat Blyleven pitched a five-hit 
shutout, and Wally Joyner hit a 
home run in the sixth. The shutout 
was the 57th of Biyleven’s career, 
moving him past Bob Gibson and 
Nolan Ryan into 12th place on the 
afl-timehsL 

Athletics 7, Tigers 2: In Detreat, 
Dave Parker hit a three-run home 
nrn to back the four-hit pitching of 
Storm Davis and the Oakland bull- 
pen. The home run gave Parker a 
career total of 1,302 runs batted in, 
making him the 55th major 
to have at least 1,300. 

Tmas5, In Minneapo- 
lis, Jim Dwyer hit a pinch-hit sacri- 
fice fly in the ninth to score Gene 
Larkin, who beat an arrant throw 
by Joe Carter, the left-fielder. Lar- 
kin had escaped a force-out earlier 
when Jerry Browne, the second 
baseman, missed a catch. The 
Twins* pitcher, Frank Viola, tied a 
c aree r high with 11 strikeouts. 

Royals 9, B r cw e is 4: In Kansas 
City, Missouri, Bo Jackson re- 
turned after sitting out four £«"« 
with a slight muscle pull to hit a 
borne run in the first and drive in a 
total of five runs. The home ran 
was Jackson’s 77"d and tied him 
with Toronto’s Fred McGriff and 
Milwaukee’s Rob Deer for the 
American League lead. But Deer 



NFL to Begin World League in ’90 or ’91 


The Associated Pna 

SCHAUMBURG, — -The Nation. 


for spring action, thnngfi the player would 
~ e NFL dubs 


al Football League owners voted Wednesday 
international football 


lmlmtanjtmu 

Tun Raines took action against 
a do w npour in Montreal High 
winds prevented dosing of the 
stadium’s retractable roof. 


to form a 

league, most hkdy with w*™ hi _ 
Mexico and Canada, but they put off a 
decision on whether to kick off the Iraffte in 
1990 or 1991. 

The later date seems more likely. 

Approval came with 27 votes of the 28 
manner teams — the <Tw«gn Bears ab- 
stained. 

Dan Rooney of Pittsburgh, the project’s 
co-chairman, said a board of directors to be 
appointed by the owners would mate the 
major decisions — as to whether the league 
will begin play in 1990 or 1991. 

The date, he said, will depend on how 
quickly the kagnr. can find franchise owners, 
get a television contract and stock tbe teams. 

“We have a lot of work to do," he said. 

There will be 12 t«wn« six in the United 
States, four in Europe, one in fjmadn and 
one in. Mexico. Montreal and Mexico Gty 
are hkdy to be tbe two sites in their coun- 
tries. New York is rfefinti* London, Frank- 
fort, Milan and Barcelona are the most Hkdy 
European teams. 

Nashville, Tennessee; Orlando, Florida; 
San Antonio, Texas; Charlotte, North Caro- 
lina; Jacksonville, Florida; Wimwnghirm l Al- 
abama, and eit her Jose or Sacramento, 
California, are in the running. 


then have the final say. The 

would also have to approve the world-league 
team to which their players were sent. 
Owners were also distressed with tfaepos- 

sflrilfly that the league, to be called the Wald 

League of American Football, could some- 
day c om pe te equally with the NFL or steal 
its players. 

Victor Kiflm, owner of the New E ngland 
Patriots a iwnnh er of the intcnational 
committee, said, “I would. assume the No- 1 
draft choice would want to play in the NFL" 
S chramm was asked if someone such as 
Tray Manadarich. a top-rated Green Bay 




might f ozsake theNFL for overseas baJL The 
response; “I don’t think he'd find our sala- 
ries very attractive.” 

Tbe world league's highest salaries are 


Kig-fta Anca wnl Urn 

Dan Rooney, world league co-chairman. 


likely to be in the 580,000 range, wdl below 
the NFL average. 


to tbe plate in tbe second 
is 23rd. 


hit his 

Rangers 8, Red Sox 1; In Arling- 
ton, Texas, Bobby Witt pitched a 
two-hitter and Julio Franco dou- 
bled and tripled far three RBIs. 
Boston’s Roger Clemens issued 
seven walks to tie a career hi g h , and 


Dodgers Get Hitting in Reds* Trade 


The Associated Press 

LOS ANGELES —The Los An- 
Dodgers traded pitching for 
ig Tuesday in a swap that sent 
Tim Leary to Ondnmiti for Kal 
Daniels and Lenny Harris. 

In addition to Leary, a right- 
hander who recently moved to the 
bullpen, the Dodgers also dealt 
utility infid der Mariano Dunam 
for the two left-handed hitters. 


Leary had a 17-1 1 record with a 
91 ERAii 


2.91 ERA in 1988. He is 6-7 with a 
338 ERA this season. 


Duncan is hitting 350, with no 
homere and eight RBIs. 

Tbe 25-year-dd Daniels under- 
went arthroscopic surgery May 16 
to remove a bone spur from his 
right knee and has bad two opera- 
tions on each lrnae Awing tnc ca- 
reer. Daniels came off the di b b l ed 
list June 20 and is hitting 318 with 
two homers, nine RBIs and six sto- 
len bases in 44 games. 

Harris is hitting 323 in 6 1 games 
with two homers, 11 RBIs and 10 
stolen bases. 


the eight runs 

as matched the second-most 
had ever allowed. 

Mels 9, Astros 0: In a National 
League game in New York, Sd 
Fernando, combined with two re- 
lievers tor a four-hitter, and How- 
ard Johnson and Kevin McReyn- 
olds hit heme runs. 

Padres 17, Pirates 4: In San Die- 
go, Chris James became the first 
National Leaguer to hit two grand 
slams this season as San Diego tied 
a dub record for runs. 

6, Reds 5; In 

Randy Ready hit » tiown» tti «h* 

eighth to snap a 5-5 tie. Rolando 
Roomes accounted for most erf the 
Reds’ nms by driving in four with a 
bases-loaded triple and a solo 
home run. 

Braves 7, Expos 6: In Montreal, 
the Expos constructed a six-run 
ImH in the Atlanta 

with a three-run sixth, and Lonnie 
Smith hit a two-run single in the 
seventh to cap the Braves’ come- 
back. 

Dodgers 4, Cribs 1; In Los Ange- 
les, Ord Hershiser pitched a four- 
hitter and struck out five, and Kirk 
Gibson doubled in two runs. 

Ghats 7, CanSnah 3: In San 
Francisco, Kirt Manwaring hit a 
two-out, bases-loaded triple in the 
first and an RBI «n gfc in the 

eighth 


■ Owners See Flows 
Tom Friend qf The Washington Past report- 
ed earlier from Illinois: 

Meeting Tuesday, die owners examined 
every node and cranny of the new spring 
league and reportedly were concerned about 
how teams would be subsidized with players. 

Tex Schramm, diid of the incipient 
league, said that NFL teams will choose 
winch of their curre nt players were eHgMe 


Schramm has spent weeks abro ad, in - 

spccting the architecture of forrim stad iu ms, 
and he said that one concern is the European 
tendency to scB standing-room-only tickets. 
His league will not 

“If s tradition, there? I don’t rive a damn,” 
Schramm said. “They also km everybody 
that way. rd liifK to take them the American 
expertise as far as crowd control.” 

He cnmplaineH also about die compact 
size (rf the European locker rooms, con- 
structed mainly for socca teams. “The dress- 
ing rooms are on©- third or one-fourth of 
what we’re accustomed to,” he said. “AS 
they do is hang up a pair of shorts, shoes and 
a tank top or rugby shirt. This is another 


over three hours. In the United States, a 314- 
hour game would stay on the air in its entire- 
ty, but European stations would cut c£f the 
gante rathe final minutes erf tte fourth quar- 
to- if it meant interruption or delay erf anoth- 
er piugi urn. 

“We don’t have clout (in Europe),” 

Schran p said. 

Still, there would be halftime shows and 
cheerleaders . “It’ll be as American as we 
want it,” be said. That’s what they (in 
Europe) told us to do — cheerleaders, every- 
thing.” 

“Instant replay? You've got to believe it. 
Well have hot dogs and hamburgers if we 
have to bring our own grills in. Punt, pass 
and iriAv We mi gh t dredge up 


KUU 1 A — w J ■■ ■ ■ 

erf *90, which might lead to cxtensive ap*% 
for American fooftafi. Scbramm. ttevertfac- 
less, preferred to stick to the cutter Sut 

■ New Bid an C on iTn ka m ie r 
The NFL appointmentod k new -search 
committee Wednesday to repute the ope 
that recommended Jim Finks to succeed Pete 
RflzeUe as league c o mniisrio a g. Ffadcc was 
not approved in an earlier vole of team 

owners. - 

The new six-man ccmnuttoc wul consist of 
two members of the old c ommitte e— Wf 1 
Hagton Mare of the New York Gnats «£* 
Lamar Hunt of the Kansas City Graft; two 
members of tbe 11 owners who locked 
Flnks’s election — Mike Lynn of the Minne- 
sota Vikings and Ken Behring of tbe Seattk 
Seahawks; and two owners wbp wted for 
Finks — John Kent Codec <rf the Washing- 
ton Redskins and Al Davis of the Lbs Ange- 
les Raiders. 


'Zi «?i 


Schramm’s other plan is for 
players from the NFL to 


JOT 


said that the league would be 
“td^viskm-driven." He said negotiations 
with NBC and ABC woe proceeding wdL 
Talks with European Tv official* had left 
Schramm conce rne d about games "Timing 


be drafted by dif- 
ferent teams. In other words, Frankfurt 
would not become a farm team of the FhOa- 
dd phia F»gles_ 

There was sentiment from some owners 
that the league should begin play in the 
spring of 1991, not 1990 as planned. One 
reason is that soccers passionate World Cup 


■ Froga Crash Barons 

The Lcgnano Frogs crushed the Cologne 
Red Banns, 49-15, m the opening game at 
the Eurobowl American football tournament 
in Lesnano, Italy, ou Tuesday mght, Tt» 

Associated Press reported. 

The tournament pits Europe’s leading am- 
ateur teams. It is being played on a soccer 
fidd in Legnano, north of Milan. 

Running bade Scott Whitehouse of Sdt 
Lake City paced the Frogs, pQmg up “““ 
yards in total offense: 


By the end of the first quarter, the Frogs 
21-7 over tin West 


had taken a lead of 
Germans. 

Tbe Frogs won a 


final They wfll face tbe winner of tbe game 
am the Amsterdam Crusaders of the 


between 

Netherlands and Finland’s Helsinki Roost- 


ers. 


Mexicans Are Organizing Their Own Pro Football League 


By Jack Cav anaug h 

New York Tima Service 

NEW YORK — If the National Foot- 
ball League’s proposed international 
league puls a franchise in Mexico City, it 
may have a home-grown competitor. 

A Mexican league is expected to begin 
play early next year, the brainchild of a 
of Mexican burinessmen, educators. 


1 and others who have received per 

mission from the government’s secretary of 
exterior relations to f ram the Qvil Associa- 
tion, which will be the league’s governing 
body. 

Andy RobustdH, a former New Yak 
Giants defensive end who is a member of 
the Pro Football Hall of Fame, is acting as 
a consultant to the league, which will use 
only Mexican players. 


His company, RnbusteUi Corporate Ser- 
vices, based in Stamford, Connecticut, is 
seeking to line up sponsors in the United 
States whose products are sold in Mexico. 

“The caliber of play won’t be anywhere 
near that of the NIL," Robnsteu said, 
“but the enthnoacm am ong both the play- 
ers and fens is tremendous, and the skill 
levels are im p r o vin g all the time." 

Part of the interest and enthusiasm can 
be attributed to RobusteQi, who, while di- 
rector of operations for the Giants in 1978, 
took the team to Mexico City to conduct 
dimes and soimmages. 

Robnstellfs involvement with Mexican 
football stems from a 30-year friendship 


with Mac Ginas, a professor and coach at 
nty of Mexico who was one of 


the University i 


the key figures in forming the new league. 

Cirnufl sg tri the leagnp would mrhyfr 

four teams the first season, all at them in 
Mexico City, with dubs playing one anoth- 
er twice over a two-month period. 

The two top teams would meet in Mexi- 
co’s version of tbe Soper BowL Cnnas said 
plans called for the league to expand to 
eight teams in 1991 — with two in Monter- 
rey, one in Guadalajara and one in 
city — and to 12 in 1992. 

“We want to start right after the NFL 
playoffs and the Super Bowl Mole football 
fans in Mexico are still thinking f ootball.* * 

fjmas fftid 

“Most people in the States don't realise 
it, but there* a tremesdous interest in 
American pro football in Mexico, to the 


point that both 
television 
Sundays." 


cany 


and private 
games on 



For that reason, and to avoid i 
with major soccer games, which are i 
on Sundays, the Mexican lea 
Saturday afternoons, al least during the 
first season. That could change, though, 
Gmas sad, if the league is able to woric out 
a television arrangement 


Teams will be stocked by players from 
the approximately 20 umvositks in Mexi- 
co that have foreban teams. Players will 
receive fitfle more than expenses the first 
tew years, Gmas said. But all of them are 
expected to benefit from a novel plan un- 
der which all of the league’s players receive 
stock in then 
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FROM BEIRUT TO JERUSA- 
LEM 


By Thomas L Friedman. 525 pages. 
$22.95. 

Farrar, Straus & Giroux, 19 Union 
Square West, New York, N. Y. 10003. 

Reviewed by Chaim Potok 


<£\\rHEN it comes to disemsing the 
Yv Middle East," Thomas L. 
Friedman writes, “people go temporarily 
insane, so if yon are pfanmng to “talk to 
an audience (rf mare than two, you’d 
better have mastered the subject” 


That die two-time Pulitzer Prize win- 
ner and former New Yodc Times corre- 
spondent has certainly done: mastered 
the subject This book has about it the 
feel of having been written by a special- 
ist, someone trained to etoserve with care . 
and then to evaluate what has been seen 
by using the lenses of histrey. A cot text 
is present here, together with the text 
The result is a richly textured work satu- 
rated with grim and appalling truths. 

With refreshing candor, Friedman 
makes the point that “a Jew who wants to 
make a c are er working in or studying 
about tbe Middle East will always be a 
londy man: he win never be fuQy accepted 
or treated by the Arabs, and he wOl never 
be folly accepted or trusted by the Jews.” 

imagine a Jew with easy access to aD 
the sides in the vengeance-ridden tribal 


bloodletting of Lebanon's civil war. 
Imagine a Jew wandering through tie 
silent, blood-spattered streets of Hama, 
where President Hafez al-Assad of Syria 
had recently put down an incipient rebel- 1 
lion (rf conservative Modem fundamen- 
talists by slaughtering more than 20,000 
of them. The chapter titled “Hama 
Rules" is a chilling analysis of politics 
Middle Eastern style, one of the most 
penetrating pieces at writing I have ever 
read on that strife-tom part of the worid. 

Peril aits abound, vivid, cutting: pic- 
tures of people caught up in webs of 
destructive myths from which they seem 
unable to extricate themselves. Arafat is 
labeled “the Teflon GueniBa,” and his 
portrait is anytime hit flattering. Shimon 
Peres and Yitzhak Shamir of Israel are 
presented as hapless leaders paralyzed by . 
past myths and present problems. 

A number of observations nm*fe by 
Friedman struck me as particularly ina- 
sive. Of particular importance is his anal- 
ysis of the three civil wars raging simulta- 
neously at present in Lebanon, and the 
utter lack of understanding on toe part of 
the invading Israelis and the American 
Marines concerning the subtle and devir 
ons nuances of these struggles. Friedman 
also makes tbe interesting point that the 
emphasis an Holocaust awareness that 
has taken place in Israel since the Eich- 
rnann trial in 1961, and that readied near 
hysteria during the weeks before the 1967 
Six-Day War, has resulted in a victim 
mentality that make s it virtually impossi- 
ble for Israelis to realize that they are a 


major militar y power with the ability to 
offer unilateral concessions for peace. 

Of special value is Friedman’s account 
of the treatment by the Western press erf 


By Alan Truscott 


Isael's admittedly often thoughtless re- 
sponse to the Arab 


uprising in the occu- 
temtories. That the treatment has 
all too frequently excessive and 
biased is difficult to deny. The reasons 
for that bias are dealt with by Friedman 
in the chapter, “Under the Spotlight” 
That chap ter alone is worth thie price of 
the book. 

Friedman does not think that the situ- 
ation in the Middle East is intrinsically 
insoluble, and he ends the book on a mite 
of hope regarding America’s role there. 
“Only a red friend,” he writes, “tells you 
the troth about yourself. . . . An Amer- 
ican friend has to hdp jar these people 
oot of their fantasies by constantly brad- 
ing up before their eyes die mirror of 
reality.” In die context of the Middle 
East, that too may be a messianic dream. 
Everyone in that part of the worid seems 
to be wailing for a mirade. 

This is a book that most be read by all 
who are concerned about the present and 
future of a part of our wood to which 
Weston diflhzation has always been, 
and win continue to be be, vitally con- 
nected. 


T HE 15th wrmntw in the series be- 
tween the House of Lards and the 
House of C ommo n s was played in Loudon 
April 7. The match was at “Rubber Dupli- 
cate,” an extremely rare method of scoring 
which sounds like a contradiction in leans. 
Two tiMw, ar ranged as for a normal 
match, begin a rubber playing the same 
deals. When one table comptars a robber 
. the other rrast compute its score as for an 
unfinished rubber, and the players start 
fresh on even terms. The Brilliancy Prize 
for the event was awarded to Dr. Lewis 


Mooniefor the starting lead he prodncod 
; deal He sat West, play- 


Chaim Potok’s books include m Wander - 
mgs;" a history qf die Jews. His most 
recent novel is "DariuPs Harp." He wrote 
this fa- The Washington Post 


on the 

ring with De. John Maxek, who has repre- 
sented his native Wales. North and S^th 
were Lord Ramd and anotiw fanner min- 
ister, Lori Lever. Most Britidi pteyen con- 
tinue to open four-card major suds, winch 
hare hem generally abandoned in tourna- 
ment play. This resulted m Lad Lever 
beooumg the declarer in four hearts rather * 
that his partner. This rave Moome his 
oppartimrty and he pm the diamond 10 on 
the tabic. This might well bare been a 
disastrous choice, but he hit the perfect 
diam ond layout South played low from 
dummy, bettering that die ace and races, 
returned the suit saved a third-round ruff, 
and eventually collected the setting trick 
with the dub king. Obviously South would 
hare bad no trouble with a neutral lead in 
any other suit. Should he hare seen through 
Wests plot? Feriiaps. A lead of the 10 from 
a qpeeo-10 oonahmatiou is even more im- 
probable that a lead from ace-10, so the 
play of (tommy’s king was mar ginally tnrfi . 

cased. 
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Fans 9 Cheers Could Lift a Local Hero 
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By Sally Jenkins 

Washtrtgion Fasr Service 

TROON, Scotland — Sandy 
Lyle steps onto a tee with the 
demy, disheveled appearance of 

a laborer who has tmnbted oat of 

bed for a morning shift. His shirt- 

tail lags, the cuffs of his pants ride 
up around his ankles, his 
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sKp down and, when he lifts the 
club, it is with a flat and brutish 
swing. 

You can't really take Lyle any- 
where. He is somewhat un- 
schooled and completely unas- 
sunring, and ins countrymen taro 
him because of it 
, is cdkd “Kg LiT in Scot- 
land, winch has daimed him as its 
own though he was raised m En- 
gland, the son of a self-taught 
golf proof Scots origin. That af- 
fection win follow him as he be- 
gins play in the 118th Bettidi 
Open at Royal Troon on Thurs- 
day as the great local hope It is 
evident when they yell across fair- 
ways for him and reach out pens 
and paper across the barricades, 
and generally moss his already 
tousled appearance. 

“My white shirt gets all fnw 
with pen marks,” be said. 

Hib social duTngjrwsg U nlmret 

legend. He once thwnV«vi the 
hosts of a Japanese tournament 
for the good Chinese food. When 
he presided over the champions 
dinner at the Masters this spring 
and was given the privilege of 

nrrlurmAr anu enonaBu J — - -- J 


he chose a Scottish delicacy 
called haggis, a hot oatmeal mix- 
ture wrapped in sheep’s intes- 
tines. He also dime the music: 



is forgiven for his lade of 
grades because his dps are al- 
ways unintentional. It is said that 
he lives entirely in the moment, 
and is as happy in a coffee dim 
as a four-star restaurant. White 
rival and countryman Nkk Faldo 
has been articled for his tem- 
perament and social airs, with a 
home by the Ascot race track, 
Lyle has at times shared Ms home 
with his caddy. 

As he trudges through Us 
rounds, he inparts the comfort- 
ing sense that striking a ball with 
a steel rod is actual physical 
work. His c ar eer is either bril- 
liantly successful or miserably 
human. He is possessor of a Brit- 
ish Open and a Masters title but 
is currently experiencing a pain- 
ful slump. 

He mused the cut in seven of 
the last eight events he entered on 
the PGA Tour. In die Bzitidh 
Open, be will attempt to remedy 


'I was tired, and 1 got into a rut 
of missing cuts, and I felt a bit 
low, but I just had to keep 
churning it out’ 

Sandy Lyle on his recent shunp. 


But that would be like quitting, 
and Fm not a quitter” 

Numerous analysts have tried 
to explain Lyle’s mystifying abiH- 
ty to alternate wraefaed play with 
the sublime. The flatness of his 
swing makes hii^i prone to incon- 
sistency, and his father, Alexan- 
der Lyle, used to stand him 
against a wall as a child in an 
attempt to nwtr - him more up- 
right But ultimately he may just 
be a raw talent who plays largely 
tax feel, and sometimes V>srs it 

Lyle was raised on golf, at the 
course in Shropshire where his 
father was the pro. He 

pick ed up his first dub when he 
was 3, Mid turned pro m 1977 
after the University of Houston 
turned him down for a golf schol- 
arship. He was the European 
rookie of the year that season, 
and by the next was the tour's 
leading money winner. He won 
the British Open title in 1985, and 
his first U.S. victory the 
following year. 

His British Open title in 1985 
began his romance with the 
crowds. When he Payne 

Stewart by a stroke at Royal St 
Cteorge, he became the first home 
winner since Tony Jadclin in 
1969, and only the mw- 
Max Faulkner in 1951. 

Lyle’s trials this year have 
evoked sympathy from fellow 
pros, but not so much that they 
don't suspect he might use this 
British Open as the she of a resur- 
Heis 


his woes in the only way he knows 
how — with sheer dogj^dne&s. 

“Hie only way I can figure it 
out,” he said, “is to just keep 
working at it and working at it, 
grinding away and trying to get it 
right” 

Lyle’s work ethic is such that 
he plays as many as 31 official 
events annuall y, s plitting time be- 
tween the United States and Eu- 
rope, pins seven or eight more 
corporate appearances. It may be 
one reason his g»me suddenly 
came apart this year. 

He took just three weeks off at 
the conclusion of last season, a 
triumphant one in which he be- 
came the first Britidi player to 
win the Masters. He md ft in a 
memorable way, shooting a bud- 
term the final herewith a gigantic 
7-iron from a bunker to within 10 
feet of the cnp. 


He had no sooner celebrated 
the holidays than he began play- 
ing again, although exhausted. 
He started the season well 
enough, with four top-10 
in his first five U.S. events. But he 
then swiried into oblivion for the 
rest of the season, missing the cut 
at the Play ers fl umpinn Aipj 
Masters and U.S. Open, among 
other tournaments. 

“1 felt in the back of my mind 
that my game was not as good as 
it could be, and then it got worse 
and worse,” he said. “I was tired, 
and I got into a rut of missing 
cats, and I felt abit low, but I just 
had to keep churning it out It 
was not the time to sit around 
say, ‘Well, m just hit a few chips, 
that’s all I need.’ There were 
rimes out there when I would 
have loved to have just gotten on 
a plane and said forget America. 


. fully capable of 

shooting 80 cn one day, only to 
score in the low 60s on the next 
In 1985 he shot a round in the 90s 
at the Irish Open, then won his 
British title two weeks later. 

“What he’s going through is 
umgh,” said Curtis Str ange, the 
U.S. Open titlist. “But he'llcame 
oat of it, because he’s a strong, 
gifted, natural player. Sometimes 
you come out of these things a 
better player, stronger — you 
learn something, maybe have 
more knowledge of your swing. 
I’ve said far awhile the British 
__ could map him oat of it 
ms is his championship.” 

Lyle, too, suspects his game 
may return with his return home. 

a rambling course like Troon, 
where he can get away with a 
couple of wild swings and wield 
his massive driver, which aver- 
ages over 260 yards, more freely. 

Since arriving here from the 
United States, he has dramatical- 
ly improved, finishing 15th at the 
Irish Open and then 10th at the 
Scottish Open. 

“The keenness is there,” he 
said. 


Alps Give Frenchman Tour Lead 

• n ! 


The Duel Goes On: 
Fignon , LeMond 

By Samuel Abt 

Inurmatono i fJaaJd Tribune 

ALPE DHUEZ, France — “I feel strong so 
strong, stronger even than yesterday,” Greg 
LeMond sad Wednesday morning just before 
be set off an the toughest Alpine stage of the 
76th Tour de France. 

Then he stared out at the mountains sur- 
rounding the city of Briangan, where the race 
started. ^But you never know until you get up 
into the mountains haw strong you really are." 

A bit more than five hours later, he knew. 
LeMond was strong but not quite strong 
enough in the last four kilometers to keep the 
ydlow jersey of the leader of the Tour de 
France. 

F inishing fifth, he slipped into «ymy4 place 
overall, 26 seconds behind Laurent Fignon, a 
Frenchman. On Tuesday, LeMond held off all 
his rivals amt even gained t«ne on F ignon 

The two have alternated in the overall leader- 
ship wnrg July 6, w hen T-gMnnd won a ritnp 
trial for bds first major victory since he was 
accidentally shot in April 1987. That was nine 
mnnrti<e after he the first American to 

win the world's greatest bicycle race. 

“I did my best,” LeMond said at the finish 
line Wednesday. “This race isn't over yet. It's 
far from being over.” 

He remained confident that he would not 
lose any more time in daily stages before the 
three- WKk race ends in a time trial Sunday in 
Paris. If so, his of victory are still high 

since, at his best, he is capable of beating 
Fignon by half a minute in the race against the 
dock. 

Third overall if Pedro Tvi g^Hn , th* Spaniar d 
who is seeking his second successive victory in 
the Tour. Delgado is l nominee 55 seconds 
behind Fignon wiH 1 :29 Mwiii LeMond, and 
hu chances of victory appear to be dimming as 
the Huiw nwimtiwi begin. 

“I don’t plan to attack in the next couple of 
days,” LeMond said. “But ni keep nay eye open 
fa- any oppo r t un ities. I don’t want to attack 
and then ran out of gas the last few kilometers 
the way I did today. But m keep my eye out for 
any opportunity to make up some time." 

Gert-Jan Theunisse, a Dutchman, easily wan 
the key Alpine stage, which covered 161 J kilo- 
meters (100 miles). Breaking away early and 
leading most of the day, he finishe d in 5 noun, 
10 minntwr, 39 or 1 minute, 9 

ahead of Dd gado Fignrm third hi ih e ««me 

time, with LeMond fifth, 2:28 behind the win- 
ner. (See Scoreboard) 

The American started the day 53 seooods 
ahead of Fignon, who datmed the yellow jersey 
to the load cheering of French fans, whose 
newspapers had reported that the symbol of 
lea dersh ip was first awarded 70 years ago to the 
day. 

Theunisse solidified his hold on a newer 
jersey, the polka-dot one of the leading dimber. 
He rose to fourth place overall, 5:22 behind 
Fignon. 

LeMond stayed with his main rivals, Ddga- 
do and Fignon, until the last four kilometers, 
Mien the Frenchman jumped away. Delgado 
labored back to join turn, but LeMond could 
not dose die gap. 



Rnden 

I amm Figpon, right, is back on top, and Pedro Delgado, left, is among the challengers. 


With three kilometers to go, he was 35 sec- 
onds behind Fignon and with two kilometers 
left, he was 52 seconds behind. Thai increased 
to 1:19 at the finish. 

The stage traveled over three monumental 
climbs: the Galifaier, 2,640 meters (8.661 feet) 
high and rated beyond category for steepness, 
height and difficulty, the Croix de Fa, 2.067 
meters high and also beyond category, before 
arriving at the foot of Alpe cTHuez. 

Although the ascent to the resort perched on 
the peak was the shortest of the three in dis- 
tance at 1,860 meters, it is considered the most 
demanding in the entire Tour de France. 

A major tribulation is that the road up does 
not travd in long, sinuous bends as it does on 
the Gabbier or in a nearly straight Kne as it does 
on the Grout de Fer. 

No, the road up Alpe dllua has 21 short 
and steep switchbacks, which are lined with a 
quarter of a million people who turn the road 
into a narrow path. (Many of them are vaca- 
tioning Dutchmen, who celebrated Theunisse's 
victory long into the night) 

Add the hp»t of a summer day, the constant 
headwind in the valleys between peaks and the 
fatigne the riders fed after nearly three weeks of 
competition and the challenge can be over- 
whelming. 

LeMond has fond memories of Alpe d’Huez 
and some bitter ernes too, not including 
Wednesday’s results. 

In 1986 he and Bonard Hinault, his team- 
mate, mentor and eventual rival, rode ujj_the 


mountain together, far ahead of the pack. They 
stood first and second overall with LeMond Tar 
ahead of the Frenchman, who had already won 
the Tour de France five times. 

At the top, LeMond threw his right arm 
around Hinaul t's shoulder and they coasted to 
the line together before LeMond slowed and 
allowed his teammate Hinault to claim the 
victory. 

The American thought he was delivering on 
his end of a pact that would have had Hinault 
renounce any further attempts to replace Le- 
Mond in the yellow jersey. 

But the next morning Hinault made it clear 
that their war would go on. LeMond held the 
lead until Paris, and their relationship remains 
bitter. 

Now retired from raring, Hinault is an offi-. 
rial with the Tour de France. Wednesday morn- 
ing, he was asked if the stage to Alpe’d'Huez 
remained a good memory. 

“Of course.” he answered. “A0 victories are 
good memories.’' 

Considering the circumstances, did he rate it 
a great victory or a minor one? 

“Listen,” he said. “1 never made a distinction 
between big and small victories. All victories 
are the same and all of them are beautiful” 

In one of the closest Tours de France in 
decades, his words will probably not be con- 
firmed before the finish of the time trial on the 
Champs-Elys&es on Sunday. The big question 
now is. Who will do the co nfirming ? 


When Is The Truth Not Real? Maybe When He Boxes Tyson 


By Phil Berger 

New York Tinea Service 

NEW YORK — When Lany 
Holmes, then the heavyweight 
jhanqrion of the wadd. fought Carl 
^Ihe Truth) Williams in May 1985, 
it was. Holmes said, “Eke looking 
in the minor.” 

“He had my style," Holmes said. 
“He fought exactly like me. And he 
confused me." 

W illiams was then 25 years old 
and had a quick, punishing jab to 
go with a tactical soundness — 
traits that were imp re s s i ve in a 
fighter of his limited experi e nce. 

Even though he lost a 15-round 
derision to Holmes that night, Wil- 
liams made a vivid impression. 


“He showed me plenty,” Holmes 
said. “He was very determined. He 
had speed, height. 1 told him after- 
ward: “Sane day you’re going be 
champion. Can’t miss.’ " 

Web, the truth about the 6-foot- 
4-inch (1.93-meter), 219-pound 
(99-kilogram) Williams is that 
Mien he climbs into the Conven- 
tion Hall ring in Atlantic Gty, New 
Jersey, on Friday ztight to take on 
Mike Tyson for the world heavy- 
weight championship, he will harti- 
ly be a sure thing. 

Against Tyson, WiHianu is a lop- 
sided underdog. And rather than 
bold prophesies about his future, 
hard questions about his recent 
past are what await him. 


“He had a lot of potential then,” 
said Holmes recently of the Wil- 
liams he fought four years ago. 
“But I don’t know how much he 
has kept.” 

Williams has not been a model of 
consistency; he has sometimes ex- 
posed a defective dim. 

An opponent named Jesse Fer- 
guson had Williams down twice be- 
fore Wffltems stopped him in the 
10th round of a bout in August 
1985. Then in February 1986, Mike 
Weaver knocked Williams down 
three times before slopping him in 
the second round. 

After that loss, Williams stopped 
fighting for 16 months because of 
problems with Ron Berlin go, his 


manager and trainer. When be re- 
turned to the ring in June 1987, 
Williams surprised almost every- 
body with die ease with which he 
disassembled Bert Cooper, the 
auiseTweiglilrtunied-h^ 
stopping him in eight rounds. 

But a year later, in June 1988, on 
the undercard ctf the Mike TYson- 
Michad Spinks fight, Williams 
looked lackluster in beating Trevor 
Berbick, the man from whom Ty- 
son had won the World Boxing 
Council heavyweight title in 1986. 

Wffliams, Mio was bom in BcDe 
Glades, Florida, grew up in the 
New York Gty borough of Queens. 
After dropping out of high school, 
he worked at several jobs — bus- 


boy, truck driver, steel grinder — 
that offered little promise of a fi- 
nancial bo nanza. 

In the basement erf his home, 
Williams installed a heavy bag and 
was soon doing roadwork along the 
streets of Sooth Queens. 

“People were encouraging me to 
try boxing," Williams said. “They 
told me I had the attributes of a 
fighter — long arms, height. Next 
step I went to a gym with a friend 
and boxed with hum He suggested 
I try a real gym." 

*1 showed op at a place in HoDis. 
I worked out a couple of weeks, and 
then they put me in with a guy who 
had six, seven yeais of experience. I 
busted him up real bad.” 



Tyson training far Friday's boot 
in Atiantic Gty, New Jersey. 


SIDELINES 


Frenchwoman Leads Cycling Race 

ST. JEAN-DE-MAURIENNE. France (AP) — Jeamrie Longo of 
; France moved steadily away from the field as she scored another 
■ conv incing stage victory Wednesday in the women’s Tour de France. 
For the second straight day, Longo won easily, capturing the 50-mfle 
seventh stage from Brandon to Sl Jean-de Matmenne in the Alps. Mana 
Pnnmt ofltaly. like Longo a two-time champion, was second, 1:33 
-■ behind. She trails Longo in the overall standings by 7:04. American Inga 
> Thompson took 22ndm the stage but stayed third overall as she was m a 
_group that finished 2:52 behind. 

: I talian Vows End to Soccer Violence 

ROME (Reuters) — The head of Italy’s soccer federatkmhas an- 
nounced tough new measures to stamp out violence a year before the 
country hosts the World Cup. , 

“Soccer dub presidents win have to help us smash the conspiracy or 
silence around violent offenders,” Antonio Matarrese told officials on 
Tuesday at the presentation of next season’s fixtures for the Italian 

C * 1 He P ^d*^§rastic and unpopular” measures would include holding 
soccer clubs responsible far dames even outside the home team stadiums. 
Matarrese said the federation would also toughen sanctions against 

s ■ 1. — L- J-‘ — nr inr4im^flu tflAM) fall VUlfilCC bV 
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Injured Yugoslav Out of Davis Cup 

LONDON (Reuters) —Sweden’s anguish over whether Stefan Ed 

will be Fully fit f“ * v: ' " 

the news from . . , 

opposing team, has dropped oat mured. 
r n, 1 . 7 - had nn 71711 


DUL UVAWIO 

Sweden the chance of a 

absent a severe bkw for our team,” said 
captain RadmiJo Anuenuiic. “Without^ hnn we are amply too weak 

against Sweden but we will do our besL , M ■ 

^•Carl-Uwe Steeb was named Wednesday as WestGermanys No. 2 
playSSS Boris Becker in thiswedtend’s^Cup somfind 
SnM ^eUnited States. “He’s beat playing very good teams the last 
X months," said Coach Niki Hl£. who nude the jinnouncttien 
after watching Steeb practice on the fast carpct-Hke court (UPI) 

For the Record 

The Brarifian national soccer coach, Sebastiao Lazaranl has mdnded 
team, Tottenham Hotspur. 


Betting 
Defended 
In Oregon 

Sew York Times Service 

NEW YORK —A day after 
the Oregon Lottery Commis- 
sion approved betting on pro- 
fessional football games as a 
way to finance intercollegiate 
athletics, state officials de- 
fended the aetkm against pro- 
tests by the National Football 
League. 

“We are having trouble un- 
derstanding their criticism, " 
said Jim Davey, director of the 
lottery. 

He suggested that the 
NFL’s complaints were over- 
blown in the face of the 
to] 

, in Nevada as 
fs apparent toler- 
ance of the vast system of illic- 
it gambling . 

DavidDix, the ranking 
Democrat in the Oregon 
House of Representatives, 
who introduced the legislation 
permitting the new system, de- 
nounced NFL critics, saying, 
“They’re talking out of both 
sides of tbdr mouths.” 

Dix accused the officials of 
criticizing legalized gambling 
m Oregon wide not only toler- 

Brit 1 football bS^^vklng 
detailed statistics to odds- 
makers and allowing television 
networks to include informa- 
tion on point spreads in their 
NFL broadcasts. 

Told that the NFL had at- 
tributed rite networks’ use of 
point spreads to their determi- 
nation to demonstrate their in- 
dependence from the l e agu e , 
Dix scoffed, saying that the 
National CoDegiaie Athletic 
Association prohibited the 
networks from using such 

gamb ling information. 
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50 42 .543 

4 

Seattle 

4S 47 .489 

9 

Minnesota 

4} 48 484 

r* 

Chicago 

37 54 J9B 
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NATIONAL LEAGUE 
East DtvlskM 



W L PUL 

GB 

Atontreal 

53 40 .530 

M- 

Chicago 

49 43 333 

3V6 

New York 

48 43 327 

4 

SL Louis 

44 43 JT7 

5 

Pittsburgh 

38 51 MJ 

13 

PhiiodetPhlo 

36 54 M0 
West DtvMoa 

15V6 

san Fran cues 

54 37 .402 

era- 

Houston 

S3 41 Mt 

3V6 

San Diego 

44 48 AM 

10V5 

Ondnnatl 

4$ 48 Mi 

11 

Las Angeles 

43 SO M2 

13 

Atlanta 

39 54 419 

17 

Tuesday's Line Scores 



AMERICAN LEAGUE 
Seattle Oil Of NM 9 0 

Baltimore on MO otx— 4 7 I 

RJMKIMA. MJodOM (71 ftrtd Valle; Bek 
lord. Thurmond (6j. MJmltti («. Hickey (7). 
Otsan (SI and Melvin, TeMetan (BJ. W— flab 
lard. 11-4. L— RJohraoa 3-2. Sv— Olson (it). 
H Re— Seattle. Presley (81. Baltimore. Toth*, 
tan |2il. MDIleen <81. VMrtMneten (7). 
Oakland 0M MS M0— 7 12 • 

Petrol! ISO Its 9W — 2 4 1 

5J3av Is. M. Young (7), Bums (71. Cckerstey 
(71 and Hauov.Stelnbach (7); Beard, F.Wth 
Itara (81. Haven* 171 ond Heath. W— &Davtb 
M L— Beard. 6-L HRs— Oakland. D .Parker 
(14). Detroit. Bergman (4). 

California MB SSI MB— 1 I • 

Tomato 0M8MBBB-S 5 S 

Blvieven end ParrWw Kw ond WBIH. W- 
Biyleven. 10-2 L— Key, MQi HR — CaJMgmlo, 
Joyner (4). 

devstand MS 701 MM 8 1 

Mlonscta 2M 80S 111—5 H 1 

Block. Orosco d). DJones (I) and Skinner; 
Vlaia and Laudner. W-VWa BIO. L— 
D-ienes, 3-S. HRs— Cleveland. Carter 2 lie). 
MDmafcee Oil in MB-* 9 | 

Kansas CKy SSI HI «tx— * U 9 

Auaua. Fobs (71. Crim (7). KnudMn (M 
and SurtaoH; Gutriaa, Parr (9) end MOctar- 
kn. w— Aitloa W. i^Auetat, 9* Hfte- 
Mihuauke*. Deer (231. Kansas Otr, BJack- 
con (221. 


man It); B.W1H and Sandberg. W— B.WW1.M. 
L— Clemens, 10-7. 

(New York at Chicago, pad. rain) 
NATIONAL LEAGUE 

Pk U odelpb i o 2» «M BIB-4 8 8 

COdnoll mb BIB BOB 3 9 1 

Ruffin. UANanis (t). Frohwfrtfi (4), Mc- 
Dowell (91 and Lake; D Jackson and Oliver. 
W — Frohwfiitb 1-8. L-OJacksen, 4-10. Sv- 
McDowell (10). hr*— PM tadelOhla, Ready 
(4). Cincinnati, Reames <51. 

Atlanta BN Ml 4M— 7 11 I 

Montreal MB IM MB— C 9 1 

P .Smith, Aaenmacher (21, Elchtiom (4), 
Acker (71, Soever (9) and RumoIIi DeJUar- 
ttnaz. Frey (7), McGafflgan (7) and Fltwer- 
okL w— Elcnhom, VL l— Prey. 2-1. Sv- Be 
ever (14). 

Hornsea Ml BN 000— ■ 4 B 

New York MS IM Bhe— * 15 • 

Persch. Schatzeder (3). Agaste (7). Portu- 
gal (8) and Biggie; Femendex. Urals (8). My- 
ers <91 and Saner. 94 — Fernand az, 8-1 L— 
Fondi. M. HRs— New York, Johnson (25). 
mc Reynolds (»l. 

Pittiburub . OH MB MB— 4 5 2 

san Dieee 040 2a Ne-n 21 3 

Walk. Bair (5), Garcia (7) and Orttu Hurst 
and Saiitaeo. W — HursL B-7. L— walk, 7-6. 
HRs— son Dim James «). JetOark (Kti. 
CMartlnez (4). 

CMcoea IM m See— 1 4 ■ 

Las Angeles 9M 822 Bte-4 9 2 

GAtoddm. Schlraldl (7) sad BerrvMll; 
Hershlssr ond Sdescte. W-HersMser. 1V7. 
L— GJWaddux. W. 

SI. Leals MS 111 289-« 7 4 

Sas Praedsce 4N IM BS»-7 7 • 

Hill, Daviev 171 and Pena. r» «g — » T H (71; 
ORobineoa Lefiert* (7j, Bedroom (71 ond 
Mcnwarino. W-OJtaWnoan. M. L— HIIL 54. 
HR-St. Louts, Guerrero (7), 


TRANSITION 


BASEBALL 


CALIFORNIA — Activated Oa udeil Wash- 
ington. outfielder, from Ifrday disabled list. 
Sent Mas Venable, outfielder, to Edmonton. 
Pocmc Coast League. 


LOS ANGELES— Traded Tim Leary, pllch- 
er.and Mariano Duncan, shortstoek. to Cincin- 
nati far Kol Daniels, outfielder, and Lemy 
Harris, tafMder. 

ST. louis— A ctivated Willie McGee, out- 
fielder, from 15-day disabled list Put Jim 
LJndemon, outfielder, an lSdoydhablea iw 
FOOTBALL 

HnWiwed FOetbeU League 
BUFFALO — Skmed Robb Riddick, nmrtno 
bade; waiter Broughton, wide receiver, and 
Brian Jordan, defensive back. 

DALLAS— Signed mine Bouohton «> 
Tony Simmons, defensive linemen. Claimed 

Shaun Bun0cfc.pimter.off waivers Irem Tom- 

pq Bar. 

DENVER— Stoned Tyrone Braxton, cor 
nerback. to series of one- year contracts. 
Stoned Darrell Hamilton, ofhnsive tackle. 

GREEN BAY— Signed Cedric StoUworltw 
defensive back. Waived Brent Moore, line- 


CYCLING 


Tour de France 


2 i 

Tong MB 5M Me— 8 11 g 

Clemen*. Smithian (7) and Cerone. God- 


TTTH STAGE 

(Brtiman to I - Alpe d*Haaz; ULLkHotne- 

hn/IM-mlles} 

1. Gert-Jan ThMtss*. Ncthertandt. PDAL5 

haws, 10 minutes. 30 umm. 

1 Itodrg Detototo, SpoK Rwaoids, l:» be- 
hind. 

1 Laurgnt Rgnon, France. Super- U. i;». 
4. Abetarde Rondan. Catomtoa. Reynolds. 
2HA 

i Greg LeMond. Ui. ADR, 7:28. 

4. Marino LMarena. Spain. Patemlna. 2;*l. 
7. Sloven Keeks. NothcrtmM POM. 3:84. 
1 Giaml Bugno, Itoty. Chateau iTA*. 2:04. 
». RflOtrt Millar. Britain. Z-Pwgeot. 3:06- 
to. Pascal Simon. Franco. Suoar U. 3:M. 

OVERALL STANDINGS 
LFtonon. 77 hours. 55 minutes. II seconds. 
1 LeMond. 24 seconds behind. 

1 Defeodo. 1:55. 

A Theunisse, 5:12. 

1 Chortv Meltet. France, RMQ» i '- 72 - 
L Reeks. 7:B7. 

7. Letorttg, 8:87. 

8. Raul Atoota, Mexico. PDM. ,D:CL „ _ 
*. Robert MIHar. Brinln. ZrPeuoeaL 11:49. 

IB Sean Kelly. Ireton* PDM. M:d». 


HOUSTON— Stoned ANWd Mov*. corner- 
bock; andMiko AklwPat Finporaid and Bob- 
by Bankston, wide receivers. Re loosed Ber- 
nard McCol touch, comerbocfc: Tollle RoyaL 
Uriebacker, end Terry White, safety. 

KANSAS city— S toned Jack PhUlIp*. safe- 
ty, and Rob McGovern, linebacker, to fwo- 
vear contracts. Released Scatl Tobor.punter. 

MIAMI— Agreed to term* with Greg Ross, 
defensive end; Dana Batiste, llnedoektr. and 
Bert Wekfcwr. nose laekie. 

N.Y. JETS— Atoned Willie Snead, wide re- 
ceiver. and ttuu Foaoto. naming bock. 

PHILADELPHIA— Stoned Walter Aber- 
crombie. running boctoond Mike GaBbdtfon- 
shw tackle, to Mavegr con tracts. Stoned 
Dwayne JltoL llnebadwr. to onayear can- 
tract. 

". . e wi Football Leagae 

OTTAWA— Activated Darren Booker, line- 
UxXer; Arnold CompbolL defensive taride, 
and Tony WH»*m. cknwriioc fc. Bern prac- 
tice rosier. 

SASKATCHEWAN Activated Tulneau 
Al tool e. ll nebocker^nd John Hoff man, delvn- 
Ove nock, tram practice raster. 

TORONTO— Activated Bobby McAIUstor. 
quartertock. from practice raster. 

HOCKEY 

Notional Hockey League 

HARTFORD— Signed Chris Goverdarlx, 
left w!ng.and Corey BaguHai<,dBfens«nan.to 
muiiiveor contracts. 

ST. LOUIS— Stated Rk Wfaorwtofenseman. 

COLLEGE 

pACiFrC-w Conference— P ut Arizona 

swimming team on prabottan tar one yggr 
without sanctions tar NCAA rules vlolafu— . 

H OFSTR A— Named Richard Martin base- 
bollcaach. 

Gtorni Hodden athleilc di- 
rector and Drew Gibbs football coach. 

t°L DamTy ° rtff,n ' 


50 % 


You can 
save up to 

. ; when you subscribe 
: to the International 
H 

- CaH ttMee today aid just tdd the operate: 


“Yes, please send me 
a 12-month subscription 
phis 52 FREE issues to the HTT. 

14 months in alL* 

-OR IF YOU PREFER A SHORTER SUBSCRIPTION TERM - 

“Yes, please send me 
a 6-monSt subscription 
plus 26 FREE issues to the IHT. 

7 months in aM.” 



Coufliv'Cinencv 

TOIL-RS 

TSBWNE 

NUMB 

12 mows 

e52fo» 

Esues) 

ONE-YEAR 

SWINGS 

Bmonths tj 
(426 tree 
eats) 

Austria* * A. Sch 

0660396 

4.400 

! 3 £06 

2500 

Brigwro” BJr. 


11000 

7.200 

6.000 

Denl^laA•• D.K1. 

I 000X90 

2.700 

1304 

1500 

Frtanef* FM. 


1,760 

1.334 

970 

Fiance FF. 

05-436436 

1500 

1230 

530 

CSernwy-* DM 

01X25 31 

560 

403 

320 

& Bnan £ 

— 

140 

96.60 

77 

Greece*’ Dr. 

6910242*** 

29.000 

25.600 

16.000 

Ireland EH. 

— 

155 

11B 

85 

iBly Lre 

— 

420,000 

306.000 

231.000 

Lunembourg LFr. 

494960 

11.000 

7200 

6000 

Neheriands** FI 

064JB20B 15 

600 

492 

340 

Norway** NX;. 

(02)4134 89* 

2.000 

1276 


PWTU0BI** 

(01) 8071 23* 

29.000 

29240 


PEG 

SwedBn** S.KT. 

191)4012900* 

rffijoo 

22JS0Q 

17.600 

Swtzartard SFr. 

046 OS 68 X 

2JXD 

455 

1276 

455 

1,100 

Rea Euopa M Afnca. 
X-ftBUdlAHca-MJ fivd 5 


470 

varies 

by 

courey 

260 

340 

295 

teSciAfr,&iSuisa S 

— 

620 

Cenral/Lah America 5 

— 

540 
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ART BUCHWALD 


Where the Money Is 


A Russian Rocker’s Poetic Blend 


JR 


W ASHINGTON — The Su- 
preme Court ruled that drag 
dealers, racketeers and others c? 
that moral persuasion cannot use 
their fll-gotten gains to pay their 
lawyers when they get caught The 
ootat declared that mcney m arfr» 
from drug trafficking does not be- 
long to the alleged criminal 

tins means that many of our 
wealthy criminal lawyers are going 
to get cheated 
out of large fees, 
and cKqrtfc may 
no longer be de- 
fended in the 
manner to winch 
they have be- 
come accus- 
tomed. 

“Is it right or 
wrong7” I asked. 

Rich, the law- 
yer, idd me that Budiwald 
the court’s decision was wrong — 
dead wrong. “Every person in this 
country deserves toe best defease 
money can buy, no matter where 
his legal fee comes from.** 

“What if it isn’t his money — 
suppose it’s cash made in the un- 
derworld? Why should the person 
be allowed to defend hnnsetf with 
the funds he earned committing a 
drug crime?" 

“Who can be sure that it's drug 
money? Maybe it comes from an 
uncle who worked in HUD. The 
government is trying to destroy the 



A Stolen Rembrandt 
Identified in New York 

United Pres s International 

NEW YORK — A Rembrandt 
drawing stolen from an Amster- 
dam museum and valued at 
$100,000 has been identified by an 
expert on the staff of a Manhattan 
auction house as an anonymous 
17th-century work. 

A spokesman for Christie’s said 
the 3-Dy-S-iucb paper bearing pen 
sketch erf Rembrandt’s wife, &as- 
kia, and their son, Titus, on the 
reverse h«*nfad over far return to 
die Rembrandt Museum. 

Theft of the drawing from the 
museum housed in the artist's resi- 
dence was amroimceri in 1979. It 
recently was sent to Christie’s for 
sale by a European dealer acting 
for a cheat who bought it 10 years 
ago, the spokesman said, adding 
that the cheat was believed to be an 
innocent party. 


defense of people they don’t Hke, 
and also drive lawyers away from 
their waterfront homes in Miami 
Beach." 

“Are you upset because the Su- 
preme Court is taking liberties with 
the constitution, or are you more 
bothered because there is nothing 
left in the Brink’s truck for you?” 

“That is the most insulting ques- 
tion anyone has ever asked, t want 
you to know that I would defend 
Noriega even if he couldn't pay 
me.” 

“You’re kidding," I said. 

□ 

“Okay, Tm kidding. What I 
don’t hke about all of this is that in 
the past, the big wheels in crime 
and dope always came to us first 
Now they’re going to some dumb 
ambulance lawyer instead. If the 
cheat approaches us, the govern- 
ment viu assume that our cheat 
still has some fll-gotten gains hid- 
den away." 

“Don't despair. The top crime 
figures are stiu going to have to hire 
you even if it means borrowing on , 
their mother’s Medicare insurance I 
pofidcs." 

Rich was op timistic, “I hope ! 
you’re right I hate to think of 
someone going to jail just because 
he couldn’t afford me,” 

“Is it easier to defend a man who 
can pay you than one who cantT I 
asked. 

“Yes, but 1 don’t know why," he 
replied. “When Tm getting pHd I 
fed good all over. If there’s no fee, I 
fed as if I’ve got Lyme disease.” 

“Will you still do a bang-up job 

if a person is indigent?” 

□ 

“I don’t know. I’ve never taken 
OB anybody like that Hoe’s what I 
believe, when it comes to being 
defended, people should not have 
to explain the source of their mon- 
ey. Suppose that half of a defen- 
dant’s income is derived from 
dope, and the other half from win- 
ning at bingo. I never question 
which part erf his estate he’s paying 
me from. I’ve had guys who paid 
me with suitcases of cadi — and 
I’ve always assumed that it was 
from the sale of their Pete Rose 
baseball cards.” 

“If you can’t get paid now by the 
bad people who are in troaHe, how 
will you make your living?" 

“I’m going to Texas and defend 
indicted savings and loan officers. 


By Richard Haniogton 

Washington Pat Servlet 

N EW YORK — Things are dinging 
these days in the Wo on tfim e n,a i life- 
style of Boris Grebendrikov. The Rugaan 
ICcker. whose first FjipKAJflripnflgg nlhmw 
on a maor U5. label is further proof of the 
perks mpcreitrotfca, is Jiving m a Green- 
wich Village apartment with his compan- 
ion, hena Muwa, and their H-month-old 
daughter, Vasya. To get in, all you have to 
do is call up to the apartment lex an okay 
walk past die security desk and tab: the 
elevator to fee 12th floor. 

This is quite a contrast from Gretoensiri- 
kov’s Leningrad apartment, a seventh-sto- 
ry waDcup with no phone, hot with three 
couples in three bedrooms and a steady 
stream of friends and fans *nwlrtng past 
graffiti-stained walla to stop by for tea, 
biscuits and conversation. 

Now that Grebeoshikov is di n ni ng hi* 
toes in the waters of Western rock, be 
spends most of bis time m New York, 
talking about fais new Columbia album, 
“Radio Stance," and preparing for his first 
UB. tour. 

At 35, he is virtually unknown in the 
West, although his former band, Aqoari- 
um, was i m iii m aclv popular and fafhii»nrii>i 
in the Soviet Union almost fro m the ti™* 
of its inception in 1972. Most of that time, 
it was considered a renegade folk rode 

hon/7 oltluMinh ~ n - A • . 






circul at ed through Russia’s cassette under- 
ground. 

It was only in 1987 that Aquarium al- 
bums were officially pressed by the stat e 
label, Mdodiya; about 3.5 mfltinn were 
sold a lt ho ugh the band received no royal- 
ties. 

But Russian rock ’n’ roll nwtnf nothing 
here, which is why “Radio Stance” is Gre- 
benrinkov’s record, not Aquarium’s; why it 
is mostly in English; why it was produced 
by Earythmic Dave Stewart, and why it 
features Eurythmic Amnia i^nnnr Prg. 


Nobody would dare ask them 
where they got their money from.” 


and American studio mumaans 

At home, GrAenaUkov has a dear iden- 
tity — his raspy vocals and allusive lyrics 
got him dubbed the Russian Bob Dylan, 
though his mystic-poetic bent was proba- 
bly doser to George Harrison. But “Radio 
Silence” suggests he is stiQ looking for one 
in the West 

The decision to go solo on the album was 
not unexpected, rince Grebeoshikov wrote 
Aquarium’s songs, sang them and served as 
both the baud’s spiritual leader and front 
man. With his duty-blond ponytail and 
mournfully handsome features —he has a 
bit of the Baryshnikov air about him — 
Grebeoshikov exudes self-assurance and 
star quality. 

It is not oppressive, though, because it is 
both softened and rehrfarced by an intd- 


Dsm a. CaaTOt Aaedtud Pfc# 

Boris Grebens!akov: c Tlie idea was to create our own toed of rock-and-raB. 1 ' 

tactual undetcancm. At home, he is so- erings in apartments, caffes or public parks, 
corded that spfflfll that Russians ^wiring ititfc money but lots of respect, 
attach to their poets — Andrei Vozneseo- particularly when they started to invest 
sky did the Hna 1 notes fra: that firs! Melo- rode V raQ with Russian lyrics and a 
diya. album — and the chain-smoking Gre- Russian point of view, 
benshikov speaks with a scholarly “We had to create a context," Greben- 
doqueuce. His English is excellent shikov says. "The first attempts were rather 
Until the early 1970s, Russian rode ’n’ pitiful, early George Harrison mysticism, 
roll had a deddedly Western tilt: Most of it only done by a 19-year-old boy without 
was recycled from En gland and North any expertise at alL Then it started to grow 
America, with songs sung roughly, usually better. 

phonetically, in En g lish , though the spirits ‘The initial idea was, and stiQ is, to 
of rebellion, independence and change create our own brand of rock ’n’ roll that 
were well understood. would be no worse than the people whom 

“Everybody from tough punks in the we admired at the time, and would have no 
stim to mcei^m school was timing in to less of a spirit, or perhaps wouldn’t make 
rock ’a’ roH," he says. “It was the ri g ht os embarrassed as all the popular song; erf 
thing to do at the time because it was the (he day were making us. 
only alternative to Soviet existence, and T can’t sing stupid words. I would rath- 
that meant disaster. Soviet existence? er stop. So in order to sing, I had to find 
Nothing can be more boring!” something 1 could ting . Well, I could sing 

There were obvious obstacles. lustra- in English, but living in Russia that was 
meats and technology were usually 20 absurd, because only a small circle of my 
years behind the time. Western music was friends would understand the words. And 
available through the Voice of America, understanding the words meant a lot tome, 
the BBC and other radio broadcasts, but because when you understand the mean- 
ing, rock V roll works on you even more." 

Other hands we re exploring similar 
paths in the Soviet Union, but “everyone 
was totally disconnected.” 

There were subtle rhatigw — more 
forceful major chords in contrast to the 
traditional focus cm minor chord structures 
— but what set Russian rock apart was its 
emphasis on lyrics. This may have been 
p ragmatic, a combination of technical un- 
derdevelopment and literary tradition. 
Grebeoshikov once complained in a song 
that “Tm tired of beans a rock ’n* rou 
ambassador in a land mat can’t feel the 
beat,” and says that his country has never 
been a land of rhythm, but erf feeling, with 


records were very expensive and virtually 
impossible to obtain except on the black 
market But until the mid-1970s, Greben- 
shikov says, “nobody treated it seriously 
from the authority side.” 

hi 1972, Grebeoshikov was kicked out (rf 

tComsomnl, fha r nm i mmi tt Vratth T 

after founding Aquarium, a folk art-rock 
band with classical edges and a lyric e*hn« 
inspired by Harrison, Dylan, Jim Morrison 
and Lou Reed. Aquarium was as much a 
lifestyle as a band, an extended circle of 
musicians, friends and family not wnffin* 
the Grateful Dead. 

Since no chibs or concert hallo were 
available. Aquarium played for small gath- 


great respect for both melody and the poet- 
ic tradition. 

“If somebody were to pit on a tape of & 
Russian rock ’n* rofl band, the first thing 
they would pay attention to is the words, 
and on the strength of words dsmfcs UK 
band or listen to it, and only tbea listen to 
the music." 

After not having listened for so many 
years, the state started listening hard in the 
late 1970s. It didn't Hke what h beard, 
particularly in the new Russian language 
edition of rode ’n’ rdL . 

“As nxi ’n’ roll commanded more influ- 
ence,” says Grcbenshikov, “it started going 
more Russian in its words, and that means 
politics. Because however innocent, you 
ran always read something anti-social into 
h if you want to, and there was no lack of 
peop le who wanted to read bad things into 
nxfeV roll lyrics. 

“And then ton decided that it is against 
Soviet law, that h’s anti-social and we arc 
not innocent, so they tried to switch us on 
tw banning everything. The worst time was 
in the eariy 1980s, when rock V roll be- 
came the object of attention to the police 
because of hooliganism and vandalism. 
Suddenly we became enemies of the state 
And lock V roD was dealt with by the 
KGB.” 

in 1980, ^^msiuko^iws?Sbbed an muf- 
sovietchUa and fired from his Job, one of 
many musicians who became the target of 
official rebuke. This adder clim at e spurred 
the vast underground cassette network, 
and artists were forced to offer clandestine 
concerts cm short notice. 

“When yon are alone with your friends 
and you are faring a powerful society that 
killed several null in n people, you don't 
particularly have a choicer Grebenriukov 
says. “So you just tty to stay as far away 
from trouble as you can." 

Then, in 1985, came Gorbachev. 

No one could have predicted gtaman 
and penestraka. And it is not likely that 
Grebenrinkov would have been allowed to 
go West to record, much less to live. These 
days Mdodiya releases albums by Russian 
and non-Russian rockers alike; Goscon- 
cert promotes and pays bands that were 
once banned: Gostdradio plays Russian 
and Weston rode. Rock clnbs and coops 
proliferate, and government approval is no 
longer necessary for performance. 

As the distinctions between official and 
un official culture disappear, so does much 
of tiie underground spirit and edge that 

matism of markeq>laa^^>^ Witlrdx 
option to go co mm ercial, says Grebenriti- 
kov, many Russians fear the homogeneity 
(rf the Western mainstream — exactly the 
thing that seems to have happened with 
“Radio Silence," though he pomts out that 
it was made for Westerners. 




people 

A 'Dear John' Letter 

To Hemingway F&md 

The nurse who dumped finest ; 

a char acter m A r&rewoi to. -TP? - 
Arms," wrote him a "Dar John” 
letter that has just bees made pub- 
lic. The tetter from Am TO K». 
owsky, who was 2fi when she 
nursed 19-year-old Hemingway | 
during World War I is Italy, flatt- 
ed off “Ernie, dear boy," and went 
cm to say: “I know that I tm stffl 
very food of you bat it is mom as a 
mother than ’as a sweetheart. I am 
now & always will be too old & 
that’s the truth & I can't get away 
bom the fact that yotfrejattabey**, , 

— a kid. I somehow fed that sode*?!'" 

day ni have reason to be proud of 
you but, dear boy, I cant wak for 
that day.” The letter and htrtfaiy 
were discovered by Jam Nwei, a 
professor at Northeastern /IhRro 
sity in Boston, and made public at 
tie Hanuxgwav Days Fwwd n • 
Key West, Florida. 

Paul Newman does it apd makes' 
all lands of mosey — and be isn't 
even Italian — so why shouldn’t 
Frank Sinatra get into the spaghet- 
ti-sauce business? The 74-year-old 
singer has teamed up with & C*H- 
fomia firm to sell bis own marinar* 
sauce, which he has served bn 
friends for years. “Over the years • 
I’ve received some nice e renpU jp WV 
meats about my cooking," he said. 

“The Iride Thief” by the Italian 
director Mauririo Ntebetti was 
named best movie at the 16th Mos- 
cow Film Festival, Tass said. Tbe 
award, named the Gold Georgi, 
was riven by a jury headed by the 


. .1 >« '*'* 


Polish director Andrzej Wajda. Re- 
ceiving a medal silver award was 
the Soviet film “Museum Visitor” 
by y 

O 

A 9-year-old boy, blind since 
birth, made Ins debut with the Roy- 
al Philharmonic Pops Orchestra, 
playing jazz and popular tones on a 
piano with an accoomlished style. 
Derek Paravidni, in white silk anirt 
and blue trousers, was cheered fe 
the audience at the Barbican Can 
1st. The concert was to aid a charity 
researching blindness. Fight for 
Sight. “A lot of blind children have 
a musical ear but Derek is out- 
standing," said the boy's mow tu- 
tor, Adam Ockdfovd, who guided 
him to the piano and sat behind 
him as the adult mmariana stood 
appla uding 
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